


C
O

N
T

EN
T

S 
 

Page

N
o
tice o

f M
eetin

g 
1

 

C
o
rp

o
rate In

fo
rm

atio
n
 

5
 D

irecto
rs’ P

ro
fi le 

6

C
o
rp

o
rate G

o
vern

an
ce Statem

en
t 

9

Statem
en

t o
n
 In

tern
al C

o
n
tro

l 
1
3

A
u
d
it C

o
m

m
ittee R

ep
o
rt 

1
4

N
o
m

in
atio

n
 C

o
m

m
ittee 

1
7

R
em

u
n
eratio

n
 C

o
m

m
ittee 

1
7

5
 Y

ears G
ro

u
p
 Fin

an
cial H

igh
ligh

ts 
1
8

T
h
e G

ro
u
p
’s B

u
sin

esses 
1
9

C
h
airm

an
’s Statem

en
t: 

 

 
B

ah
asa M

alaysia 
2
0

 
En

glish
 

2
4

 
C

h
in

ese 
2
8

Fin
an

cial Statem
en

ts:

 
D

irecto
rs’ R

ep
o
rt 

3
1

 
Statem

en
t b

y D
irecto

rs 
4
0

 
Statu

to
ry D

eclaratio
n
 

4
0

 
R

ep
o
rt o

f th
e A

u
d
ito

rs 
4
1

 
In

co
m

e Statem
en

ts 
4
2

 
B

alan
ce Sh

eets 
4
3

 
C

o
n
so

lid
ated

 Statem
en

t o
f C

h
an

ges in
 Eq

u
ity 

4
5

 
C

o
m

p
an

y Statem
en

t o
f C

h
an

ges in
 Eq

u
ity 

4
6

 
C

ash
 Flo

w
 Statem

en
ts 

4
7

 
N

o
tes to

 th
e Fin

an
cial Statem

en
ts 

4
9

List o
f G

ro
u
p
 P

ro
p
erties 

1
3
1

A
n
alysis o

f Sh
areh

o
ld

in
gs 

1
3
2

M
aterial C

o
n
tracts 

1
3
6

O
th

er In
fo

rm
atio

n
 

1
3
7

Fo
rm

 o
f P

ro
xy 

En
clo

sed
 



1

N
O

T
IC

E O
F M

EET
IN

G

N
O

T
IC

E IS H
ER

EB
Y

 G
IV

EN
 T

H
A

T
 th

e Th
irty-Seven

th
 A

n
n
u
al G

en
eral M

eetin
g o

f Lio
n
 D

iversifi ed
 H

o
ld

in
gs B

erh
ad

 w
ill 

b
e h

eld
 at th

e M
eetin

g H
all, Level 4

8
, M

en
ara C

itib
an

k, 1
6
5
 Jalan

 A
m

p
an

g, 5
0
4
5
0
 K

u
ala Lu

m
p
u
r o

n
 3

0
 N

o
vem

b
er 

2
0
0
7
 at 1

2
.0

0
 n

o
o
n
 fo

r th
e fo

llo
w

in
g p

u
rp

o
ses:

A
G

EN
D

A

1
. 

To
 receive an

d
 ad

o
p
t th

e D
irecto

rs’ R
ep

o
rt an

d
 A

u
d
ited

 Fin
an

cial Statem
en

ts fo
r th

e 
fi n

an
cial year en

d
ed

 3
0
 Ju

n
e 2

0
0
7
.

2
. 

To
 ap

p
ro

ve th
e p

aym
en

t o
f a fi rst an

d
 fi n

al d
ivid

en
d
 o

f 2
.5

 sen
 p

er o
rd

in
ary sh

are tax 
exem

p
t.

3
. 

To
 ap

p
ro

ve th
e p

aym
en

t o
f D

irecto
rs’ fees am

o
u
n
tin

g to
 R

M
1
9
7
,0

0
0
 (2

0
0
6
 : R

M
1
8
8
,0

0
0
).

4
. 

To
 re-elect D

irecto
rs:

 
In

 acco
rd

an
ce w

ith
 A

rticle 9
8
 o

f th
e C

o
m

p
an

y’s A
rticles o

f A
sso

ciatio
n
, th

e fo
llo

w
in

g 
D

irecto
rs retire b

y ro
tatio

n
 an

d
, b

ein
g eligib

le, o
ffer th

em
selves fo

r re-electio
n
:

 
Y. B

h
g. D

ato
’ Ism

ail @
 M

an
so

r b
in

 Said
 

M
r H

eah
 Sieu

 Lay

 
In

 acco
rd

an
ce w

ith
 A

rticle 9
9
 o

f th
e C

o
m

p
an

y’s A
rticles o

f A
sso

ciatio
n
, Y. B

h
g. D

atu
k 

 
C

h
en

g Yo
n
g K

im
 w

h
o
 w

as ap
p
o
in

ted
 d

u
rin

g th
e fi n

an
cial year retires an

d
, b

ein
g eligib

le, 
 

o
ffers h

im
self fo

r re-electio
n
.

 5
. 

To
 re-ap

p
o
in

t A
u
d
ito

rs to
 h

o
ld

 o
ffi ce u

n
til th

e co
n
clu

sio
n
 o

f th
e n

ext an
n
u
al gen

eral 
m

eetin
g an

d
 to

 au
th

o
rise th

e D
irecto

rs to
 fi x th

eir rem
u
n
eratio

n
.

 6
. 

Sp
ecial B

u
sin

ess

  
To

 co
n
sid

er an
d
 if th

o
u
gh

t fi t, p
ass th

e fo
llo

w
in

g reso
lu

tio
n
s as o

rd
in

ary reso
lu

tio
n
s:

 6
.1

 
A

u
th

o
rity to

 D
irecto

rs to
 issu

e sh
ares

  
“T

H
A

T
 p

u
rsu

an
t to

 Sectio
n
 1

3
2
D

 o
f th

e C
o
m

p
an

ies A
ct, 1

9
6
5
 an

d
 su

b
ject to

 th
e ap

p
ro

val 
o
f all relevan

t au
th

o
rities b

ein
g o

b
tain

ed
, th

e D
irecto

rs b
e an

d
 are h

ereb
y em

p
o
w

ered
 

to
 issu

e sh
ares in

 th
e C

o
m

p
an

y at an
y tim

e an
d
 u

p
o
n
 su

ch
 term

s an
d
 co

n
d
itio

n
s an

d
 fo

r 
su

ch
 p

u
rp

o
ses as th

e D
irecto

rs m
ay, in

 th
eir ab

so
lu

te d
iscretio

n
 d

eem
 fi t, p

ro
vid

ed
 th

at 
th

e aggregate n
u
m

b
er o

f sh
ares issu

ed
 p

u
rsu

an
t to

 th
is reso

lu
tio

n
 d

o
es n

o
t exceed

 1
0
%

 o
f 

th
e issu

ed
 an

d
 p

aid
-u

p
 cap

ital o
f th

e C
o
m

p
an

y fo
r th

e tim
e b

ein
g an

d
 th

at su
ch

 au
th

o
rity 

sh
all co

n
tin

u
e in

 fo
rce u

n
til th

e co
n
clu

sio
n
 o

f th
e n

ext an
n
u
al gen

eral m
eetin

g o
f th

e 
C

o
m

p
an

y.” 

R
eso

lu
tio

n
 1

R
eso

lu
tio

n
 2

R
eso

lu
tio

n
 3

R
eso

lu
tio

n
 4

R
eso

lu
tio

n
 5

R
eso

lu
tio

n
 6

R
eso

lu
tio

n
 8

R
eso

lu
tio

n
 7



2

6
.2

 
P
ro

p
o
sed

 Sh
areh

o
ld

ers’ M
an

d
ate fo

r R
ecu

rren
t R

elated
 Party Tran

sactio
n
s

 
“T

H
A

T
 a

p
p

ro
va

l b
e
 g

ive
n

 fo
r th

e
 C

o
m

p
a
n
y
 a

n
d

 its su
b

sid
ia

rie
s to

 e
n

te
r in

to
 re

c
u

rre
n

t 
re

la
te

d
 p

a
rty

 tra
n

sa
c
tio

n
s o

f a
 re

v
e
n

u
e
 o

r tra
d

in
g
 n

a
tu

re
 w

h
ich

 a
re

 n
e
c
e
ssa

ry
 fo

r its 
d

ay
-to

-d
ay

 o
p

e
ra

tio
n

s a
s d

e
ta

ile
d

 in
 p

a
ra

g
ra

p
h

 3
.3

 a
n

d
 w

ith
 th

o
se

 re
la

te
d

 p
a
rtie

s a
s se

t 
o

u
t in

 p
a
ra

g
ra

p
h

 3
.2

 o
f th

e
 C

irc
u

la
r to

 S
h

a
re

h
o

ld
e
rs o

f th
e
 C

o
m

p
a
n
y
 d

a
te

d
 1

4
 N

o
ve

m
b

e
r 

2
0

0
7

 (“R
e
la

te
d

 Pa
rtie

s”) p
ro

v
id

e
d

 th
a
t su

ch
 tra

n
sa

c
tio

n
s a

re
 u

n
d

e
rta

k
e
n

 in
 th

e
 o

rd
in

a
ry 

c
o

u
rse

 o
f b

u
sin

e
ss a

n
d

 a
re

 o
n

 n
o

rm
a
l c

o
m

m
e
rc

ia
l te

rm
s w

h
ich

 a
re

 c
o

n
siste

n
t w

ith
 th

e 
G

ro
u

p
’s u

su
a
l b

u
sin

ess p
ractices an

d
 p

o
licies, an

d
 o

n
 term

s n
o
t m

o
re favo

u
rab

le to
 th

e 
R

elated
 Parties th

an
 th

o
se gen

erally availab
le to

 th
e p

u
b
lic an

d
 are n

o
t to

 th
e d

etrim
en

t o
f 

th
e m

in
o
rity sh

areh
o
ld

ers o
f th

e C
o
m

p
an

y.

 
A

N
D

 T
H

A
T
 au

th
o
rity co

n
ferred

 b
y th

is o
rd

in
ary reso

lu
tio

n
 sh

all co
n
tin

u
e to

 b
e in

 fo
rce 

u
n
til:

 
(i) 

th
e co

n
clu

sio
n
 o

f th
e n

ext an
n
u
al gen

eral m
eetin

g o
f th

e C
o
m

p
an

y at w
h
ich

 tim
e it 

w
ill lap

se, u
n
less b

y a reso
lu

tio
n
 p

assed
 at th

e m
eetin

g, th
e au

th
o
rity is ren

ew
ed

;

 
(ii) 

th
e exp

iratio
n
 o

f th
e p

erio
d
 w

ith
in

 w
h
ich

 th
e n

ext an
n
u
al gen

eral m
eetin

g after 
th

at d
ate is req

u
ired

 to
 b

e h
eld

 p
u
rsu

an
t to

 Sectio
n
 1

4
3
(1

) o
f th

e C
o
m

p
an

ies A
ct, 

1
9
6
5
 (b

u
t sh

all n
o
t exten

d
 to

 su
ch

 exten
sio

n
 as m

ay b
e allo

w
ed

 p
u
rsu

an
t to

 Sectio
n
 

1
4
3
(2

) o
f th

e C
o
m

p
an

ies A
ct, 1

9
6
5
); o

r

 
(iii) 

revo
ked

 o
r varied

 b
y reso

lu
tio

n
 p

assed
 b

y th
e sh

areh
o
ld

ers o
f th

e C
o
m

p
an

y in
 

gen
eral m

eetin
g;

 
w

h
ich

ever is th
e earlier,

 
A

N
D

 T
H

A
T
 th

e D
irecto

rs o
f th

e C
o
m

p
an

y b
e au

th
o
rised

 to
 co

m
p
lete an

d
 d

o
 all su

ch
 

acts an
d
 th

in
gs to

 give effect to
 th

e tran
sactio

n
s co

n
tem

p
lated

 an
d
/o

r au
th

o
rised

 b
y th

is 
o
rd

in
ary reso

lu
tio

n
.”

6
.3

 
P
ro

p
o
sed

 R
en

ew
al o

f A
u
th

o
rity fo

r Sh
are B

u
y-B

ack

 
“T

H
A

T, su
b
ject to

 th
e C

o
m

p
an

ies A
ct, 1

9
6
5
, th

e p
ro

visio
n
s o

f th
e A

rticles o
f A

sso
ciatio

n
 

o
f th

e C
o
m

p
an

y, th
e Listin

g R
eq

u
irem

en
ts o

f B
u
rsa M

alaysia Secu
rities B

erh
ad

 (“B
u
rsa 

Secu
rities”), an

d
 th

e ap
p
ro

vals o
f all relevan

t go
vern

m
en

tal an
d
/o

r regu
lato

ry au
th

o
rities, 

th
e C

o
m

p
an

y b
e au

th
o
rised

 to
 b

u
y-b

ack su
ch

 am
o
u
n
t o

f o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 
in

 th
e C

o
m

p
an

y as m
ay b

e d
eterm

in
ed

 b
y th

e D
irecto

rs o
f th

e C
o
m

p
an

y fro
m

 tim
e to

 tim
e 

th
ro

u
gh

 B
u
rsa Secu

rities u
p
o
n
 su

ch
 term

s an
d
 co

n
d
itio

n
s as th

e D
irecto

rs m
ay d

eem
 fi t 

an
d
 exp

ed
ien

t in
 th

e in
terest o

f th
e C

o
m

p
an

y p
ro

vid
ed

 th
at:

 
(i)  

th
e aggregate n

u
m

b
er o

f sh
ares b

o
u
gh

t-b
ack d

o
es n

o
t exceed

 1
0
%

 o
f th

e to
tal issu

ed
 

an
d
 p

aid
-u

p
 cap

ital o
f th

e C
o
m

p
an

y at an
y p

o
in

t o
f tim

e; an
d

 
(ii)  

th
e m

axim
u
m

 am
o
u
n
t o

f fu
n
d
s to

 b
e allo

cated
 fo

r th
e sh

are b
u
y-b

ack sh
all n

o
t 

exceed
 
th

e 
aggregate 

o
f 

th
e 

retain
ed

 
p
ro

fi ts 
an

d
/o

r 
th

e 
sh

are 
p
rem

iu
m

 
o
f 

th
e 

C
o
m

p
an

y

 
(h

erein
after referred

 to
 as th

e “P
ro

p
o
sed

 Sh
are B

u
y-B

ack”).

R
eso

lu
tio

n
 9

R
eso

lu
tio

n
 1

0



3

 
A

N
D

 T
H

A
T
 th

e au
th

o
rity co

n
ferred

 b
y th

is reso
lu

tio
n
 sh

all co
m

m
en

ce im
m

ed
iately u

p
o
n
 

th
e p

assin
g o

f th
is reso

lu
tio

n
 an

d
 sh

all rem
ain

 in
 fo

rce u
n
til:

 
(i)  

th
e co

n
clu

sio
n
 o

f th
e n

ext an
n
u
al gen

eral m
eetin

g o
f th

e C
o
m

p
an

y, u
n
less b

y o
rd

in
ary 

reso
lu

tio
n
 p

assed
 at th

at m
eetin

g, th
e au

th
o
rity is ren

ew
ed

, eith
er u

n
co

n
d
itio

n
ally 

o
r su

b
ject to

 co
n
d
itio

n
s; o

r

 
(ii)  

th
e exp

iratio
n
 o

f th
e p

erio
d
 w

ith
in

 w
h
ich

 th
e n

ext an
n
u
al gen

eral m
eetin

g after th
e 

d
ate it is req

u
ired

 b
y law

 to
 b

e h
eld

; o
r

 
(iii)  

revo
ked

 o
r varied

 b
y o

rd
in

ary reso
lu

tio
n
 p

assed
 b

y sh
areh

o
ld

ers o
f th

e C
o
m

p
an

y at 
a gen

eral m
eetin

g o
f th

e C
o
m

p
an

y, 

 
w

h
ich

ever o
ccu

rs fi rst,

 
A

N
D

 T
H

A
T
 au

th
o
rity b

e an
d
 is h

ereb
y given

 to
 th

e D
irecto

rs o
f th

e C
o
m

p
an

y to
 d

ecid
e 

in
 th

eir ab
so

lu
te d

iscretio
n
 to

 retain
 th

e o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 in
 th

e C
o
m

p
an

y 
so

 p
u
rch

ased
 b

y th
e C

o
m

p
an

y as treasu
ry sh

ares an
d
/o

r can
cel th

em
 an

d
/o

r resell th
e 

treasu
ry sh

ares an
d
/o

r to
 d

istrib
u
te th

em
 as sh

are d
ivid

en
d
s an

d
/o

r su
b
seq

u
en

tly can
cel 

th
em

;

 
A

N
D

 FU
R

T
H

ER
 T

H
A

T
 au

th
o
rity b

e an
d
 is h

ereb
y u

n
co

n
d
itio

n
ally an

d
 gen

erally given
 to

 
th

e D
irecto

rs o
f th

e C
o
m

p
an

y to
 take all su

ch
 step

s as are n
ecessary o

r exp
ed

ien
t an

d
/o

r 
en

ter in
to

 an
y an

d
 all agreem

en
ts, arran

gem
en

ts an
d
 gu

aran
tee w

ith
 an

y p
arty o

r p
arties 

to
 im

p
lem

en
t, fi n

alise an
d
 give fu

ll effect to
 th

e P
ro

p
o
sed

 Sh
are B

u
y-B

ack w
ith

 fu
ll p

o
w

ers 
to

 assen
t to

 an
y co

n
d
itio

n
s, m

o
d
ifi catio

n
s, revalu

atio
n
s, variatio

n
s an

d
/o

r am
en

d
m

en
ts (if 

an
y) as m

ay b
e im

p
o
sed

 b
y th

e relevan
t au

th
o
rities.”

 7
. 

To
 tran

sact an
y o

th
er b

u
sin

ess fo
r w

h
ich

 d
u
e n

o
tice sh

all h
ave b

een
 given

.
 D

IV
ID

EN
D

 EN
T
IT

LEM
EN

T

N
O

T
IC

E IS A
LSO

 H
ER

EB
Y

 G
IV

EN
 T

H
A

T
 a d

ep
o
sito

r sh
all q

u
alify fo

r en
titlem

en
t to

 th
e d

ivid
en

d
 o

n
ly in

 resp
ect o

f:

(a) 
sh

ares d
ep

o
sited

 in
to

 th
e d

ep
o
sito

r’s secu
rities acco

u
n
t b

efo
re 1

2
.3

0
 p

m
 o

n
 3

 D
ecem

b
er 2

0
0
7
 in

 resp
ect o

f 
sh

ares exem
p
ted

 fro
m

 m
an

d
ato

ry d
ep

o
sit;

(b
) 

sh
ares tran

sferred
 in

to
 th

e d
ep

o
sito

r’s secu
rities acco

u
n
t b

efo
re 4

.0
0
 p

m
 o

n
 5

 D
ecem

b
er 2

0
0
7
 in

 resp
ect o

f 
tran

sfers; an
d

(c) 
sh

ares b
o
u
gh

t o
n
 th

e Exch
an

ge o
n
 a cu

m
 en

titlem
en

t b
asis acco

rd
in

g to
 th

e R
u
les o

f th
e Exch

an
ge.

Th
e d

ivid
en

d
, if ap

p
ro

ved
, w

ill b
e p

aid
 o

n
 2

1
 D

ecem
b
er 2

0
0
7
 to

 sh
areh

o
ld

ers o
n
 th

e R
egister o

f M
em

b
ers an

d
 th

e 
R

eco
rd

 o
f D

ep
o
sito

rs o
f th

e C
o
m

p
an

y at th
e clo

se o
f b

u
sin

ess o
n
 5

 D
ecem

b
er 2

0
0
7
.

B
y O

rd
er o

f th
e B

o
ard

LIM
 K

W
EE P

EN
G

Y
A

SM
IN

 W
EILI TA

N
 B

IN
T
I A

B
D

U
LLA

H
 

Secretaries

K
u
ala Lu

m
p
u
r

7
 N

o
vem

b
er 2

0
0
7



4

N
o
tes:

1
. 

P
ro

xy

 
•

 
A

 m
em

b
er en

titled
 to

 atten
d

 an
d

 vo
te at th

e A
n

n
u

al G
en

eral M
eetin

g is en
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 to
 ap

p
o

in
t a p

ro
xy to

 atten
d

 an
d

 vo
te 

in
stead

 o
f h

im
. A

 p
ro

xy n
eed

 n
o

t b
e a m

em
b

er o
f th

e C
o

m
p

an
y. Th

e in
stru

m
en

t ap
p

o
in

tin
g a p

ro
xy m

u
st b

e in
 w

ritin
g 

u
n

d
er th

e h
an

d
 o

f th
e ap

p
o

in
to

r o
r h

is atto
rn

ey d
u

ly au
th

o
rised

 in
 w

ritin
g o

r, if th
e ap

p
o

in
to

r is a co
rp

o
ratio

n
, eith

er 

u
n

d
er seal o

r th
e h

an
d

 o
f an

 o
ffi cer o

r atto
rn

ey d
u

ly au
th

o
rised

.

 
•

 
A

n
 in

stru
m

en
t ap

p
o

in
tin

g a p
ro

xy execu
ted

 in
 M

alaysia n
eed

 n
o

t b
e w

itn
essed

. Th
e sign

atu
re to

 an
 in

stru
m

en
t ap

p
o

in
tin

g 

a p
ro

xy execu
ted

 o
u

tsid
e M

alaysia sh
all b

e attested
 b

y a so
licito

r, n
o

tary p
u

b
lic, co

n
su

l o
r m

agistrate.

 
•

 
Th

e in
stru

m
en

t o
f p

ro
xy sh

all b
e d

ep
o

sited
 at th

e R
egistered

 O
ffi ce o

f th
e C

o
m

p
an

y, Level 4
6

, M
en

ara C
itib

an
k, 1

6
5

 

Jalan
 A

m
p

an
g, 5

0
4

5
0

 K
u

ala Lu
m

p
u

r n
o

t less th
an

 fo
rty-eigh

t (4
8

) h
o

u
rs b

efo
re th

e tim
e fo

r h
o

ld
in

g th
e M

eetin
g.

 
•

 
Fo

rm
 o

f P
ro

xy sen
t th

ro
u

gh
 facsim

ile tran
sm

issio
n

 sh
all n

o
t b

e accep
ted

.

 2
. 

R
eso

lu
tio

n
 8

 
Th

is au
th

o
risatio

n
 w

ill em
p

o
w

er th
e D

irecto
rs o

f th
e C

o
m

p
an

y to
 issu

e sh
ares in

 th
e C

o
m

p
an

y u
p

 to
 an

 am
o

u
n

t n
o

t exceed
in

g 

in
 to

tal 1
0

%
 o

f th
e issu

ed
 an

d
 p

aid
-u

p
 cap

ital o
f th

e C
o

m
p

an
y. Th

is au
th

o
rity, u

n
less revo

ked
 o

r varied
 at a gen

eral m
eetin

g, 

w
ill exp

ire at th
e co

n
clu

sio
n

 o
f th

e n
ext an

n
u

al gen
eral m

eetin
g o

f th
e C

o
m

p
an

y.
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R
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lu
tio

n
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Th

is ap
p

ro
val w

ill allo
w

 th
e C

o
m

p
an

y an
d
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b

sid
iaries to

 en
ter in

to
 recu

rren
t related

 p
arty tran

sactio
n

s o
f a reven

u
e 

o
r trad

in
g n

atu
re w

ith
 th

o
se related

 p
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u
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 p
aragrap

h
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 o

f th
e C

ircu
lar to

 Sh
areh

o
ld

ers d
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 1
4
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o
vem

b
er 

2
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, w
h

ich
 are n
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r th
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ro

u
p
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ay-to

-d
ay o

p
eratio

n
s u

n
d

ertaken
 in

 th
e o

rd
in

ary co
u

rse o
f b

u
sin

ess an
d
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n

 

n
o

rm
al co

m
m

ercial term
s w

h
ich

 are co
n

sisten
t w

ith
 th

e G
ro

u
p

’s u
su

al b
u

sin
ess p

ractices an
d

 p
o

licies, an
d
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n
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s n

o
t 

m
o

re favo
u

rab
le to

 th
e related

 p
arties th

an
 th

o
se gen

erally availab
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 th
e p

u
b

lic an
d
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o
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 th

e d
etrim

en
t o

f th
e m
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o
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sh
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o
ld

ers o
f th

e C
o

m
p

an
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Th

e C
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 Sh
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o
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ers settin

g o
u

t th
e d

etails o
n

 th
e P

ro
p

o
sed

 Sh
areh

o
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ers’ M
an

d
ate fo
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ecu

rren
t R

elated
 Party 
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s w

ill b
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atch
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n
 1

4
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o
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4
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R
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 1
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Th

is ap
p

ro
val w
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o
w
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e D
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rs o

f th
e C

o
m

p
an

y to
 p

u
rch

ase th
e C

o
m

p
an

y’s sh
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p
 to

 1
0

%
 o

f th
e issu

ed
 an

d
 

p
aid

-u
p

 cap
ital o

f th
e C

o
m

p
an

y at an
y p

o
in

t o
f tim

e. Th
is au

th
o

rity, u
n

less revo
ked

 o
r varied

 at a gen
eral m

eetin
g, w

ill exp
ire 

at th
e co

n
clu

sio
n

 o
f th

e n
ext an

n
u

al gen
eral m

eetin
g o

f th
e C

o
m

p
an

y. 

  
Th

e C
ircu

lar to
 Sh

areh
o

ld
ers settin

g o
u

t th
e d

etails o
n

 th
e P

ro
p

o
sed

 R
en

ew
al o

f A
u

th
o

rity fo
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are B
u

y-B
ack w

ill b
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ed
 

o
n

 1
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0
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e D

irecto
rs’ P

ro
fi le o

n
 p
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D
IR

EC
T
O

R
S’ P

R
O

FILE

Tan
 Sri W

illiam
 H

.J. C
h
en

g
N

o
n
-In

d
ep

en
d
en

t N
o
n
-Execu

tive C
h
airm

an

Y. B
h
g. Tan

 Sri W
illiam

 H
.J. C

h
en

g, a M
alaysian

, aged
 6

4
, w

as ap
p
o
in

ted
 to

 th
e B

o
ard

 o
n
 2

7
 O

cto
b
er 1

9
8
9
 an

d
 h

as 
b
een

 th
e C

h
airm

an
 o

f th
e C

o
m

p
an

y sin
ce 1

7
 D

ecem
b
er 1

9
9
4
. H

e is also
 th

e C
h
airm

an
 o

f th
e Execu

tive Sh
are O

p
tio

n
 

Sch
em

e C
o
m

m
ittee o

f th
e C

o
m

p
an

y.

Tan
 Sri W

illiam
 C

h
en

g h
as m

o
re th

an
 3

5
 years o

f exp
erien

ce in
 th

e b
u
sin

ess o
p
eratio

n
s o

f th
e Lio

n
 G

ro
u
p
 en

co
m

p
assin

g 
steel, m

o
to

r, tyre, co
m

p
u
ter, retail, trad

in
g, p

lan
tatio

n
, an

d
 p

ro
p
erty an

d
 co

m
m

u
n
ity d

evelo
p
m

en
t.

Tan
 Sri W

illiam
 C

h
en

g is th
e P

resid
en

t o
f Th

e A
sso

ciated
 C

h
in

ese C
h
am

b
ers o

f C
o
m

m
erce an

d
 In

d
u
stry o

f M
alaysia an

d
 

Th
e C

h
in

ese C
h
am

b
er o

f C
o
m

m
erce an

d
 In

d
u
stry o

f K
u
ala Lu

m
p
u
r an

d
 Selan

go
r.

Tan
 Sri W

illiam
 C

h
en

g’s o
th

er d
irecto

rsh
ip

s in
 p

u
b
lic co

m
p
an

ies are as fo
llo

w
s:

•
 

C
h
airm

an
 o

f Lio
n
 Fo

rest In
d
u
stries B

erh
ad

 an
d
 Silversto

n
e C

o
rp

o
ratio

n
 B

erh
ad

•
 

C
h
airm

an
 
an

d
 
M

an
agin

g 
D

irecto
r 

o
f 

Parkso
n
 
H

o
ld

in
gs 

B
erh

ad
, 

Lio
n
 
C

o
rp

o
ratio

n
 
B

erh
ad

 
an

d
 
Silversto

n
e 

 
B

erh
ad

 
•

 
D

irecto
r o

f A
m

steel C
o
rp

o
ratio

n
 B

erh
ad

Save fo
r Silversto

n
e C

o
rp

o
ratio

n
 B

erh
ad

, Silversto
n
e B

erh
ad

 an
d
 A

m
steel C

o
rp

o
ratio

n
 B

erh
ad

, all th
e ab

o
ve co

m
p
an

ies 
are listed

 o
n
 B

u
rsa M

alaysia Secu
rities B

erh
ad

.

Tan
 Sri W

illiam
 C

h
en

g h
as a d

irect sh
areh

o
ld

in
g o

f 1
2
1
,3

5
6
,6

0
7
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 an
d
 an

 in
d
irect 

sh
areh

o
ld

in
g o

f 3
2
1
,3

1
3
,7

8
8
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 in
 th

e C
o
m

p
an

y. B
y virtu

e o
f h

is su
b
stan

tial in
terest in

 
th

e C
o
m

p
an

y, h
e is d

eem
ed

 to
 b

e in
terested

 in
 th

e su
b
sid

iaries o
f th

e C
o
m

p
an

y, b
o
th

 w
h
o
lly-o

w
n
ed

 an
d
 th

o
se set o

u
t 

o
n
 p

ages 1
3
4
 an

d
 1

3
5
 o

f th
is A

n
n
u
al R

ep
o
rt. H

e also
 h

as in
terests in

 certain
 co

m
p
an

ies w
h
ich

 co
n
d
u
ct sim

ilar b
u
sin

ess 
w

ith
 th

e C
o
m

p
an

y in
 th

e p
ro

p
erty d

evelo
p
m

en
t secto

r.

Tan
 Sri W

illiam
 C

h
en

g is th
e u

n
cle o

f Y. B
h
g. D

atu
k C

h
en

g Yo
n
g K

im
, th

e M
an

agin
g D

irecto
r an

d
 a m

ajo
r sh

areh
o
ld

er 
o
f th

e C
o
m

p
an

y, an
d
 M

r C
h
en

g Yo
n
g K

w
an

g, a D
irecto

r o
f th

e C
o
m

p
an

y.

Tan
 Sri W

illiam
 C

h
en

g atten
d
ed

 all eigh
t (8

) B
o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 

Ju
n
e 2

0
0
7
.

D
atu

k C
h
en

g Y
o
n
g K

im
M

an
agin

g D
irecto

r

Y. B
h
g. D

atu
k C

h
en

g Yo
n
g K

im
, a Sin

gap
o
rean

, aged
 5

7
, w

as ap
p
o
in

ted
 th

e M
an

agin
g D

irecto
r o

f th
e C

o
m

p
an

y o
n
 2

6
 

Jan
u
ary 2

0
0
7
.

D
atu

k C
h
en

g o
b
tain

ed
 a B

ach
elo

r o
f B

u
sin

ess A
d
m

in
istratio

n
 (H

o
n
o
u
rs) d

egree fro
m

 th
e U

n
iversity o

f Sin
gap

o
re in

 
1
9
7
1
. H

e h
as m

o
re th

an
 3

0
 years o

f exp
erien

ce in
 th

e b
u
sin

ess o
p
eratio

n
s o

f th
e Lio

n
 G

ro
u
p
 en

co
m

p
assin

g steel, 
m

o
to

r, tyre, co
m

p
u
ter, retail, trad

in
g, p

lan
tatio

n
, an

d
 p

ro
p
erty an

d
 co

m
m

u
n
ity d

evelo
p
m

en
t. Fo

r a p
erio

d
 o

f seven
 

years fro
m

 1
9
8
8
 to

 1
9
9
5
, h

e w
as th

e M
an

agin
g D

irecto
r o

f Lio
n
 Fasten

ers Sd
n
 B

h
d
, a co

m
p
an

y en
gaged

 in
 th

e b
u
sin

ess 
o
f m

an
u
factu

rin
g b

o
lts an

d
 n

u
ts. In

 1
9
9
0
, h

e to
o
k u

p
 th

e ro
le o

f P
resid

en
t in

 P
 T

 Lio
n
 M

etal W
o
rks T

b
k, a m

an
u
factu

rer 
o
f steel fu

rn
itu

re, b
u
ild

in
g m

aterial an
d
 stam

p
in

g p
ro

d
u
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 In
d
o
n
esia. H
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ed

 fro
m

 Lio
n
 Fasten

ers Sd
n
 B

h
d
 in

 
1
9
9
5
 to

 take o
n
 th

e p
o
sitio

n
 o

f M
an

agin
g D

irecto
r o

f Lio
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d
u
stries C
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9
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p
o
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e Execu
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r o
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e C
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u
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m

p
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u
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rin
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m
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rs an
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D
atu

k C
h
en

g’s o
th

er d
irecto

rsh
ip

s in
 p

u
b
lic co

m
p
an

ies are as fo
llo

w
s:
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M
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g D
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f Lio
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d
u
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o
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o
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n
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b
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b
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, b
o
th

 p
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5
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e C
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y virtu

e o
f h

is su
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stan
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terest in

 th
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o
m
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y, 
h
e is d

eem
ed

 to
 b
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 in
 th

e su
b
sid

iaries o
f th
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o
m

p
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y, b
o
th

 w
h
o
lly-o

w
n
ed

 an
d
 th

o
se set o

u
t o

n
 p

ages 1
3
4
 

an
d
 1

3
5
 o

f th
is A

n
n
u
al R

ep
o
rt. H

e also
 h

as in
terests in

 certain
 co

m
p
an

ies w
h
ich

 co
n
d
u
ct sim

ilar b
u
sin

ess w
ith

 th
e 

C
o
m

p
an

y in
 th

e p
ro

p
erty d

evelo
p
m

en
t secto

r.

D
atu

k C
h
en

g is th
e n

ep
h
ew

 o
f Y. B

h
g. Tan

 Sri W
illiam

 H
.J. C

h
en

g, th
e C

h
airm

an
 an

d
 a m

ajo
r sh

areh
o
ld

er o
f th

e 
C

o
m

p
an

y, an
d
 h

is b
ro

th
er, M

r C
h
en

g Yo
n
g K

w
an

g, is also
 a D

irecto
r o

f th
e C

o
m

p
an

y.

D
atu

k C
h
en

g atten
d
ed

 th
e rem

ain
in

g fo
u
r (4

) B
o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 

Ju
n
e 2

0
0
7
 su

b
seq

u
en

t to
 h

is ap
p
o
in

tm
en

t.
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D
ato

’ Ism
ail @

 M
an

so
r b

in
 Said

 
In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r

Y. B
h
g. D

ato
’ Ism

ail @
 M

an
so

r b
in

 Said
, a M

alaysian
, aged

 5
8
, w

as ap
p
o
in

ted
 to

 th
e B

o
ard

 o
n
 1

5
 Sep

tem
b
er 1

9
9
5
. D

ato
’ 

Ism
ail is also

 th
e C

h
airm

an
 o

f th
e A

u
d
it C

o
m

m
ittee, an

d
 a m

em
b
er o

f th
e N

o
m

in
atio

n
 C

o
m

m
ittee an

d
 R

em
u
n
eratio

n
 

C
o
m

m
ittee o

f th
e C

o
m

p
an

y.

D
ato

’ Ism
ail received

 h
is B

ach
elo

r o
f Eco

n
o
m

ics d
egree fro

m
 th

e U
n
iversity o

f M
alaya. D

ato
’ Ism

ail w
as a m

em
b
er 

o
f Parliam

en
t (1

9
7
8
 to

 1
9
9
5
), th

e C
h
airm

an
 o

f P
u
b
lic A

cco
u
n
ts C

o
m

m
ittee (1

9
8
5
 to

 1
9
9
0
), th

e C
h
airm

an
 o

f M
ajlis 

A
m

an
ah

 R
akyat (1

9
8
7
 to

 1
9
9
0
) an

d
 th

e Parliam
en

tary Secretary o
f th

e M
in

istry o
f Yo

u
th

 an
d
 Sp

o
rts (1

9
9
0
 to

 1
9
9
5
).

H
e is also

 a D
irecto

r o
f A

h
m

ad
 Z

aki R
eso

u
rces B

erh
ad

, a p
u
b
lic listed

 co
m

p
an

y.

D
ato

’ Ism
ail atten

d
ed

 all eigh
t (8

) B
o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 Ju

n
e 

2
0
0
7
.

D
ato

 M
u
rad

 M
o
h
am

ed
 H

ash
im

In
d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r

Y. B
h
g. D

ato
 M

u
rad

 M
o
h
am

ed
 H

ash
im

, a M
alaysian

, aged
 7

4
, w

as ap
p
o
in

ted
 to

 th
e B

o
ard

 o
n
 1

9
 M

ay 2
0
0
0
. H

e is also
 

th
e C

h
airm

an
 o

f th
e C

o
m

p
an

y’s R
em

u
n
eratio

n
 C

o
m

m
ittee. 

D
ato

 M
u
rad

 o
b
tain

ed
 h

is B
ach

elo
r o

f A
rts d

egree in
 In

tern
atio

n
al R

elatio
n
s/Eco

n
o
m

ics fro
m

 th
e B

o
sto

n
 U

n
iversity, 

B
o
sto

n
, U

n
ited

 States o
f A

m
erica. H

e w
as w

ith
 ESSO

 M
alaysia B

erh
ad

 (“ESSO
”) fro

m
 1

9
5
9
 to

 1
9
8
4
. In

 1
9
8
4
, h

e w
as 

ap
p
o
in

ted
 Sen

io
r V

ice P
resid

en
t an

d
 a m

em
b
er o

f th
e B

o
ard

 o
f Petro

liam
 N

asio
n
al B

erh
ad

 (“Petro
n
as”), M

alaysia’s 
n
atio

n
al p

etro
leu

m
 co

rp
o
ratio

n
, b

y th
e th

en
 P

rim
e M

in
ister o

f M
alaysia an

d
 after co

m
p
letin

g h
is 5

-year co
n
tract w

ith
 

Petro
n
as, w

as su
b
seq

u
en

tly re-ap
p
o
in

ted
 b

y th
e th

en
 P

rim
e M

in
ister in

 1
9
8
9
 to

 estab
lish

 an
d
 h

ead
 th

e M
alaysian

 Palm
 

O
il P

ro
m

o
tio

n
 C

o
u
n
cil (“M

P
O

P
C

”) to
 p

ro
m

o
te p

alm
 o

il w
o
rld

w
id

e an
d
 to

 fi gh
t th

e an
ti-p

alm
 o

il cam
p
aign

 in
itiated

 
in

 th
e U

n
ited

 States o
f A

m
erica. In

 1
9

9
3

, h
e retired

 as C
h

ief Execu
tive O

ffi cer o
f M

P
O

P
C

. H
e is also

 a m
em

b
er o

f th
e 

B
o
ard

 o
f Tru

stees o
f W

o
rld

 W
ild

life Fu
n
d
.

D
ato

 M
u
rad

 is also
 a D

irecto
r o

f Parkso
n
 H

o
ld

in
gs B

erh
ad

 an
d
 M

yco
m

 B
erh

ad
, b

o
th

 p
u
b
lic listed

 co
m

p
an

ies.

D
ato

 M
u
rad

 atten
d
ed

 all eigh
t (8

) B
o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 Ju

n
e 

2
0
0
7
.

D
ato

 M
u
rad

 w
h
o
 is ab

o
ve th

e age o
f 7

0
 years w

ill b
e retirin

g at th
e fo

rth
co

m
in

g A
n
n
u
al G

en
eral M

eetin
g an

d
 d

o
es n

o
t 

seek re-ap
p
o
in

tm
en

t as D
irecto

r o
f th

e C
o
m

p
an

y.

H
eah

 Sieu
 Lay 

N
o
n
-In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r

M
r H

eah
 Sieu

 Lay, a M
alaysian

, aged
 5

4
, w

as ap
p
o
in

ted
 to

 th
e B

o
ard

 o
n
 5

 Ju
n
e 2

0
0
1
. H

e is also
 a m

em
b
er o

f th
e A

u
d
it 

C
o
m

m
ittee o

f th
e C

o
m

p
an

y.

M
r H

eah
 received

 h
is B

ach
elo

r o
f A

rts (H
o
n
o
u
rs) d

egree in
 A

cco
u
n
tan

cy fro
m

 th
e C

ity o
f Lo

n
d
o
n
 Po

lytech
n
ic, Lo

n
d
o
n
. 

H
e is an

 A
sso

ciate M
em

b
er o

f th
e In

stitu
te o

f C
h
artered

 A
cco

u
n
tan

ts in
 En

glan
d
 an

d
 W

ales.

M
r H

eah
 w

as th
e G

ro
u
p
 Execu

tive D
irecto

r o
f th

e Lio
n
 G

ro
u
p
 resp

o
n
sib

le fo
r co

rp
o
rate p

lan
n
in

g an
d
 fi n

an
ce fro

m
 

1
9
9
8
 to

 N
o
vem

b
er 2

0
0
6
. P

rio
r to

 jo
in

in
g th

e Lio
n
 G

ro
u
p
 in

 1
9
9
8
, h

e w
as th

e M
an

agin
g D

irecto
r o

f R
H

B
 Saku

ra 
M

erch
an

t B
an

kers B
erh

ad
 (“R

H
B

 Saku
ra”) (n

o
w

 kn
o
w

n
 as R

H
B

 In
vestm

en
t B

an
k B

erh
ad

) an
d
 h

as vast exp
erien

ce in
 

th
e fi eld

 o
f co

rp
o
rate fi n

an
ce after h

avin
g served

 R
H

B
 Saku

ra fo
r 1

5
 years.

H
e is also

 a D
irecto

r o
f Lio

n
 In

d
u
stries C

o
rp

o
ratio

n
 B

erh
ad

, a p
u
b
lic listed

 co
m

p
an

y.

M
r H

eah
 atten

d
ed

 six (6
) o

f th
e eigh

t (8
) B

o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 Ju

n
e 

2
0
0
7
.
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C
h
en

g Y
o
n
g K

w
an

g
N

o
n
-In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r

M
r C

h
en

g Yo
n
g K

w
an

g, a Sin
gap

o
rean

, aged
 5

1
, w

as ap
p
o
in

ted
 to

 th
e B

o
ard

 o
n
 1

1
 Ju

ly 1
9
9
4
. H

e is also
 a m

em
b
er 

o
f th

e N
o
m

in
atio

n
 C

o
m

m
ittee, R

em
u
n
eratio

n
 C

o
m

m
ittee an

d
 Execu

tive Sh
are O

p
tio

n
 Sch

em
e C

o
m

m
ittee o

f th
e 

C
o
m

p
an

y.

M
r C

h
en

g is a Fello
w

 o
f th

e In
stitu

te o
f C

h
artered

 Secretaries an
d
 A

d
m

in
istrato

rs, U
n
ited

 K
in

gd
o
m

.

M
r C

h
en

g started
 h

is career in
 1

9
8
1
 w

ith
 th

e Lio
n
 G

ro
u
p
 an

d
 h

as h
eld

 vario
u
s sen

io
r p

o
sitio

n
s in

 th
e Lio

n
 G

ro
u
p
. 

H
e h

as m
o
re th

an
 2

5
 years o

f exp
erien

ce in
 fi n

an
ce an

d
 treasu

ry o
p
eratio

n
s b

o
th

 in
 th

e m
an

u
factu

rin
g an

d
 p

ro
p
erty 

d
evelo

p
m

en
t secto

rs.

H
e is a D

irecto
r o

f Lio
n
 A

siap
ac Lim

ited
, Sin

gap
o
re an

d
 a C

o
m

m
issio

n
er o

f P
 T

 Lio
n
 M

etal W
o
rks T

b
k, In

d
o
n
esia.

M
r C

h
en

g h
as a d

irect sh
areh

o
ld

in
g o

f 2
,2

7
2
,1

7
3
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 in
 th

e C
o
m

p
an

y.

H
e is th

e n
ep

h
ew

 o
f Y. B

h
g. Tan

 Sri W
illiam

 H
.J. C

h
en

g, th
e C

h
airm

an
 an

d
 a m

ajo
r sh

areh
o
ld

er o
f th

e C
o
m

p
an

y. In
 

ad
d
itio

n
, h

e is th
e b

ro
th

er o
f Y. B

h
g. D

atu
k C

h
en

g Yo
n
g K

im
, th

e M
an

agin
g D

irecto
r an

d
 a m

ajo
r sh

areh
o
ld

er o
f th

e 
C

o
m

p
an

y. M
r C

h
en

g h
as in

terests in
 certain

 co
m

p
an

ies w
h
ich

 co
n
d
u
ct sim

ilar b
u
sin

ess w
ith

 th
e C

o
m

p
an

y.

M
r C

h
en

g atten
d
ed

 all eigh
t (8

) B
o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 Ju

n
e 2

0
0
7
.

G
eo

rge Leo
n
g C

h
ee Fo

o
k

In
d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r

M
r G

eo
rge Leo

n
g C

h
ee Fo

o
k, a M

alaysian
, aged

 6
1
, w

as ap
p
o
in

ted
 to

 th
e B

o
ard

 o
n
 5

 Ju
n
e 2

0
0
1
. M

r G
eo

rge Leo
n
g is 

also
 th

e C
h
airm

an
 o

f th
e N

o
m

in
atio

n
 C

o
m

m
ittee an

d
 a m

em
b
er o

f th
e A

u
d
it C

o
m

m
ittee o

f th
e C

o
m

p
an

y.  

H
e received

 h
is B

ach
elo

r o
f Eco

n
o
m

ics (H
o
n
o
u
rs) d

egree fro
m

 th
e U

n
iversity o

f M
alaya. M

r G
eo

rge Leo
n
g w

as 
em

p
lo

yed
 b

y th
e M

alaysian
 In

d
u
strial D

evelo
p
m

en
t A

u
th

o
rity (“M

ID
A

”) after h
is grad

u
atio

n
 u

n
til D

ecem
b
er 2

0
0
0
 an

d
 

w
as a D

irecto
r o

f M
ID

A
’s o

ffi ces in
 G

erm
an

y an
d
 A

u
stralia, an

d
 th

e M
etal an

d
 En

gin
eerin

g Su
p
p
o
rtin

g In
d
u
stries in

 
M

ID
A

’s h
ead

q
u
arters. 

M
r G

eo
rge Leo

n
g atten

d
ed

 seven
 (7

) o
f th

e eigh
t (8

) B
o
ard

 M
eetin

gs o
f th

e C
o
m

p
an

y h
eld

 d
u
rin

g th
e fi n

an
cial year 

en
d
ed

 3
0
 Ju

n
e 2

0
0
7
.

Save as d
isclo

sed
, n

o
n
e o

f th
e D

irecto
rs h

as (i) an
y in

terest in
 sh

ares in
 th

e C
o
m

p
an

y o
r its su

b
sid

iaries; (ii) an
y 

fam
ily relatio

n
sh

ip
 w

ith
 an

y D
irecto

r an
d
/o

r m
ajo

r sh
areh

o
ld

er o
f th

e C
o
m

p
an

y; (iii) an
y co

n
fl ict o

f in
terest w

ith
 th

e 
C

o
m

p
an

y; an
d
 (iv) an

y co
n
victio

n
 fo

r o
ffen

ces w
ith

in
 th

e p
ast 1

0
 years.
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C
O

R
P

O
R

A
T

E G
O

V
ER

N
A

N
C

E STA
T

EM
EN

T

Th
e B

o
ard

 o
f D

irecto
rs (“B

o
ard

”) reco
gn

ises th
e im

p
o
rtan

ce o
f p

ractisin
g an

d
 m

ain
tain

in
g go

o
d
 co

rp
o
rate go

vern
an

ce 
to

 d
irect th

e b
u
sin

esses o
f th

e G
ro

u
p
 to

w
ard

s en
h
an

cin
g b

u
sin

ess p
ro

sp
erity an

d
 lo

n
g term

 valu
e fo

r its sh
areh

o
ld

ers. 
Th

e B
o
ard

 is fu
lly co

m
m

itted
 in

 en
su

rin
g th

at th
e h

igh
est stan

d
ard

 o
f co

rp
o
rate go

vern
an

ce is p
ractised

 an
d
 m

ain
tain

ed
 

th
ro

u
gh

o
u
t th

e G
ro

u
p
 as th

e u
n
d
erlyin

g p
rin

cip
le in

 d
isch

argin
g its resp

o
n
sib

ilities. 

Th
e B

o
ard

 is p
leased

 to
 p

resen
t b

elo
w

 a d
escrip

tio
n
 o

f h
o
w

 th
e G

ro
u
p
 h

as ap
p
lied

 th
e p

rin
cip

les o
f go

o
d
 go

vern
an

ce 
an

d
 th

e exten
t to

 w
h
ich

 it h
as co

m
p
lied

 w
ith

 th
e b

est p
ractices set o

u
t in

 th
e M

alaysian
 C

o
d
e o

n
 C

o
rp

o
rate G

o
vern

an
ce 

(“C
o
d
e”). Th

ese p
rin

cip
les an

d
 b

est p
ractices h

ave b
een

 ap
p
lied

 co
n
sisten

tly th
ro

u
gh

o
u
t th

e fi n
an

cial year en
d
ed

 3
0
 

Ju
n
e 2

0
0
7
 excep

t w
h
ere o

th
erw

ise stated
 h

erein
.

1
.  

D
IR

EC
T
O

R
S

 
T
h
e B

o
ard

 
Th

e B
o
ard

 is en
tru

sted
 w

ith
 th

e resp
o
n
sib

ility in
 lead

in
g an

d
 d

irectin
g th

e G
ro

u
p
 to

w
ard

s realisin
g lo

n
g term

 
sh

areh
o
ld

ers’ valu
es. Th

e B
o
ard

 retain
s fu

ll an
d
 effective co

n
tro

l o
f th

e G
ro

u
p
’s strategic p

lan
s, o

verseein
g th

e 
co

n
d
u
ct o

f th
e G

ro
u
p
’s b

u
sin

esses, im
p
lem

en
tin

g an
 ap

p
ro

p
riate system

 o
f risk m

an
agem

en
t an

d
 en

su
rin

g th
e 

ad
eq

u
acy an

d
 in

tegrity o
f th

e G
ro

u
p
’s system

 o
f in

tern
al co

n
tro

l.

 
Th

e B
o
ard

 m
eets o

n
 a q

u
arterly b

asis, w
ith

 ad
d
itio

n
al m

eetin
gs co

n
ven

ed
 as an

d
 w

h
en

 n
ecessary. D

u
rin

g th
e 

fi n
an

cial year en
d
ed

 3
0
 Ju

n
e 2

0
0
7
, eigh

t (8
) b

o
ard

 m
eetin

gs w
ere h

eld
 an

d
 each

 D
irecto

r atten
d
ed

 at least 5
0
%

 o
f 

th
e to

tal b
o
ard

 m
eetin

gs h
eld

 d
u
rin

g th
e fi n

an
cial year. D

etails o
f atten

d
an

ce an
d
 a b

rief p
ro

fi le o
f each

 m
em

b
er 

o
f th

e B
o
ard

 are set o
u
t in

 th
e D

irecto
rs’ P

ro
fi le sectio

n
 o

f th
is A

n
n
u
al R

ep
o
rt. 

 
B

o
ard

 C
o
m

p
o
sitio

n
 an

d
 B

alan
ce

 
Th

e B
o
ard

 co
m

p
rises seven

 (7
) D

irecto
rs, six (6

) o
f w

h
o
m

 are n
o
n
-execu

tive. Th
e cu

rren
t B

o
ard

 co
m

p
o
sitio

n
 

co
m

p
lies w

ith
 th

e Listin
g R

eq
u

irem
en

ts o
f B

u
rsa M

alaysia Secu
rities B

erh
ad

 (“B
u

rsa Secu
rities”). Th

e b
ro

ad
 

ran
ge o

f exp
erien

ce, skills an
d
 kn

o
w

led
ge o

f th
e D

irecto
rs effectively facilitates th

e d
isch

arge o
f th

e B
o
ard

’s 
stew

ard
sh

ip
. 

 
R

ep
resen

ted
 o

n
 th

e B
o
ard

 are th
ree (3

) in
d
ep

en
d
en

t n
o
n
-execu

tive D
irecto

rs w
h
o
 b

rin
g th

eir in
d
ep

en
d
en

t ad
vice, 

view
s an

d
 ju

d
gem

en
t to

 b
ear o

n
 th

e d
ecisio

n
-m

akin
g p

ro
cess o

f th
e G

ro
u
p
 to

 en
su

re th
at a b

alan
ced

 an
d
 u

n
b
iased

 
d
elib

eratio
n
 p

ro
cess is in

 p
lace to

 safegu
ard

 th
e in

terests o
f o

th
er stakeh

o
ld

ers. A
s an

d
 w

h
en

 a p
o
ten

tial co
n
fl ict 

o
f in

terest arises, it is m
an

d
ato

ry p
ractice fo

r th
e D

irecto
rs co

n
cern

ed
 to

 d
eclare th

eir in
terests an

d
 ab

stain
 fro

m
 

th
e d

ecisio
n
-m

akin
g p

ro
cess.

 
Th

ere is a clear d
ivisio

n
 o

f resp
o
n
sib

ilities b
etw

een
 th

e C
h
airm

an
 an

d
 th

e M
an

agin
g D

irecto
r to

 en
su

re th
at 

th
ere is a b

alan
ce o

f p
o
w

er an
d
 au

th
o
rity. Th

e C
h
airm

an
 is p

rim
arily resp

o
n
sib

le fo
r th

e o
rd

erly co
n
d
u
ct an

d
 

w
o
rkin

g o
f th

e B
o
ard

 w
h
ilst th

e M
an

agin
g D

irecto
r is resp

o
n
sib

le fo
r th

e o
verall o

p
eratio

n
s o

f th
e G

ro
u
p
 an

d
 th

e 
im

p
lem

en
tatio

n
 o

f th
e B

o
ard

’s strategies an
d
 p

o
licies.

 
B

o
ard

 C
o
m

m
ittees

 
Th

e B
o
ard

 d
elegates certain

 fu
n
ctio

n
s to

 several co
m

m
ittees, n

am
ely th

e A
u
d
it C

o
m

m
ittee, N

o
m

in
atio

n
 C

o
m

m
ittee, 

R
em

u
n
eratio

n
 C

o
m

m
ittee an

d
 Execu

tive Sh
are O

p
tio

n
 Sch

em
e C

o
m

m
ittee to

 su
p
p
o
rt an

d
 assist in

 d
isch

argin
g 

its fi d
u
ciary d

u
ties an

d
 resp

o
n
sib

ilities. Th
e resp

ective co
m

m
ittees rep

o
rt to

 th
e B

o
ard

 o
n
 th

e m
atters co

n
sid

ered
 

an
d
 th

eir reco
m

m
en

d
atio

n
s th

ereo
n
. Th

e u
ltim

ate resp
o
n
sib

ility fo
r th

e fi n
al d

ecisio
n
 o

n
 all m

atters, h
o
w

ever, 
lies w

ith
 th

e B
o
ard

.

 
Th

e B
o
ard

 m
ay fo

rm
 o

th
er co

m
m

ittees d
elegated

 w
ith

 sp
ecifi c au

th
o
rities to

 act o
n
 th

eir b
eh

alf w
h
en

ever req
u
ired

. 
Th

ese co
m

m
ittees o

p
erate u

n
d
er ap

p
ro

ved
 term

s o
f referen

ce o
r gu

id
elin

es set o
u
t b

y th
e B

o
ard

.



1
0

 
Su

p
p
ly o

f In
fo

rm
atio

n

 
Th

e B
o
ard

 m
em

b
ers, in

 th
eir in

d
ivid

u
al cap

acities, h
ave u

n
restricted

 access to
 co

m
p
lete in

fo
rm

atio
n
 o

n
 a tim

ely 
b
asis in

 th
e fo

rm
 an

d
 q

u
ality n

ecessary fo
r th

e d
isch

arge o
f th

eir d
u
ties an

d
 resp

o
n
sib

ilities. P
rio

r to
 each

 B
o
ard

 
m

eetin
g, all B

o
ard

 m
em

b
ers are fu

rn
ish

ed
 w

ith
 th

e relevan
t d

o
cu

m
en

ts an
d
 su

ffi cien
t in

fo
rm

atio
n
 to

 en
ab

le th
em

 
to

 o
b
tain

 a co
m

p
reh

en
sive u

n
d
erstan

d
in

g o
f th

e issu
es to

 b
e d

elib
erated

 u
p
o
n
 in

 o
rd

er to
 arrive at an

 in
fo

rm
ed

 
d
ecisio

n
.

 
B

esid
es d

irect access to
 m

an
agem

en
t staff, extern

al in
d
ep

en
d
en

t p
ro

fessio
n
al ad

visers are also
 m

ad
e availab

le 
to

 ren
d
er th

eir in
d
ep

en
d
en

t view
s an

d
 ad

vice to
 th

e B
o
ard

, w
h
en

ever d
eem

ed
 n

ecessary an
d
 u

n
d
er ap

p
ro

p
riate 

circu
m

stan
ces, at th

e C
o
m

p
an

y’s exp
en

se.

 
Th

e D
irecto

rs also
 h

ave access to
 th

e ad
vice an

d
 services o

f th
e C

o
m

p
an

y Secretaries, w
h
o
 are resp

o
n
sib

le fo
r 

en
su

rin
g th

at B
o
ard

 m
eetin

g p
ro

ced
u
res are fo

llo
w

ed
 an

d
 th

at ap
p
licab

le ru
les an

d
 regu

latio
n
s are co

m
p
lied

 
w

ith
.

 
A

p
p
o
in

tm
en

ts to
 th

e B
o
ard

 

 
Th

e N
o
m

in
atio

n
 C

o
m

m
ittee is resp

o
n
sib

le fo
r reco

m
m

en
d
in

g th
e righ

t can
d
id

ates w
ith

 th
e n

ecessary m
ix o

f skill, 
exp

erien
ce an

d
 co

m
p
eten

cy to
 b

e ap
p
o
in

ted
 to

 th
e B

o
ard

 an
d
 B

o
ard

 C
o
m

m
ittees. Th

e m
em

b
ers an

d
 term

s o
f 

referen
ce o

f th
e N

o
m

in
atio

n
 C

o
m

m
ittee are p

resen
ted

 o
n
 p

age 1
7
 o

f th
is A

n
n
u
al R

ep
o
rt.

  
R

e-electio
n
 o

f D
irecto

rs

 
In

 acco
rd

an
ce w

ith
 th

e A
rticles o

f A
sso

ciatio
n
 o

f th
e C

o
m

p
an

y, o
n
e-th

ird
 (1

/3
) o

f th
e D

irecto
rs sh

all retire fro
m

 
o
ffi ce at every an

n
u
al gen

eral m
eetin

g an
d
 all D

irecto
rs sh

all retire fro
m

 o
ffi ce at least o

n
ce in

 every th
ree (3

) 
years. R

etirin
g D

irecto
rs can

 o
ffer th

em
selves fo

r re-electio
n
. D

irecto
rs w

h
o
 are ap

p
o
in

ted
 b

y th
e B

o
ard

 d
u
rin

g 
th

e fi n
an

cial year are su
b
ject to

 re-electio
n
 b

y th
e sh

areh
o
ld

ers at th
e n

ext an
n
u
al gen

eral m
eetin

g fo
llo

w
in

g th
eir 

ap
p
o
in

tm
en

t.

 
D

irecto
rs’ Train

in
g

 
A

ll m
em

b
ers o

f th
e B

o
ard

 h
ave atten

d
ed

 B
u
rsa Secu

rities’ M
an

d
ato

ry A
ccred

itatio
n
 P

ro
gram

m
e.

 
Th

e D
irecto

rs are also
 en

co
u
raged

 to
 atten

d
 vario

u
s extern

al p
ro

fessio
n
al p

ro
gram

m
es  as n

ecessary to
 keep

 ab
reast 

o
f issu

es facin
g th

e ch
an

gin
g b

u
sin

ess en
viro

n
m

en
t w

ith
in

 w
h
ich

 th
e G

ro
u
p
 o

p
erates.

 
D

u
rin

g th
e fi n

an
cial year, an

 in
-h

o
u
se sem

in
ar w

as h
eld

 fo
r th

e b
en

efi t o
f th

e D
irecto

rs. C
ertain

 D
irecto

rs h
ave 

also
 atten

d
ed

 o
th

er sem
in

ars an
d
 p

ro
gram

m
es o

th
er th

an
 th

at in
 relatio

n
 to

 th
e in

-h
o
u
se sem

in
ar.

 
In

 ad
d
itio

n
, th

e C
o
m

p
an

y arran
ges site visits fo

r th
e D

irecto
rs, w

h
en

ever n
ecessary, to

 en
h
an

ce th
eir u

n
d
erstan

d
in

g 
o
f th

e G
ro

u
p
’s b

u
sin

esses an
d
 h

ave a b
etter aw

aren
ess o

f th
e risks asso

ciated
 w

ith
 th

e G
ro

u
p
’s o

p
eratio

n
s. 

 
Th

e D
irecto

rs are also
 u

p
d
ated

 o
n
 a co

n
tin

u
in

g b
asis b

y th
e C

o
m

p
an

y Secretaries o
n
 n

ew
 an

d
/o

r revised
 req

u
irem

en
ts 

to
 th

e Listin
g R

eq
u
irem

en
ts o

f B
u
rsa Secu

rities as an
d
 w

h
en

 th
e sam

e w
ere ad

vised
 b

y B
u
rsa Secu

rities (“C
o
n
tin

u
in

g 
U

p
d
ates”).

 
Th

e B
o
ard

 view
s th

e atten
d
an

ce o
f th

e D
irecto

rs at th
e afo

rem
en

tio
n
ed

 sem
in

ars an
d
 p

ro
gram

m
es, an

d
 th

e 
C

o
n
tin

u
in

g U
p
d
ates as ad

eq
u
ate to

 en
h
an

ce th
eir skills an

d
 kn

o
w

led
ge to

 carry o
u
t th

eir d
u
ties as D

irecto
rs.

 
Th

e B
o
ard

 w
ill, o

n
 a co

n
tin

u
in

g b
asis, evalu

ate an
d
 d

eterm
in

e th
e train

in
g n

eed
s o

f each
 D

irecto
r, p

articu
larly o

n
 

relevan
t n

ew
 law

s an
d
 regu

latio
n
s, an

d
 essen

tial p
ractices fo

r effective co
rp

o
rate go

vern
an

ce an
d
 risk m

an
agem

en
t 

to
 en

ab
le th

e D
irecto

rs to
 effectively d

isch
arge th

eir d
u
ties.



1
1

2
.  

D
IR

EC
T
O

R
S’ R

EM
U

N
ER

A
T
IO

N

 
Th

e C
o
m

p
an

y h
as ad

o
p
ted

 th
e o

b
jective as reco

m
m

en
d
ed

 b
y th

e C
o
d
e in

 d
eterm

in
in

g th
e rem

u
n
eratio

n
 o

f execu
tive 

D
irecto

rs so
 as to

 en
su

re th
at it attracts an

d
 retain

s th
e D

irecto
rs n

eed
ed

 to
 m

an
age th

e C
o
m

p
an

y an
d
 th

e G
ro

u
p
 

effectively. D
irecto

rs d
o
 n

o
t p

articip
ate in

 d
ecisio

n
s regard

in
g th

eir o
w

n
 rem

u
n
eratio

n
. Th

e resp
o
n
sib

ilities fo
r 

d
evelo

p
in

g th
e rem

u
n
eratio

n
 p

o
licy an

d
 d

eterm
in

in
g th

e rem
u
n
eratio

n
 p

ackages o
f execu

tive D
irecto

rs lie w
ith

 th
e 

R
em

u
n
eratio

n
 C

o
m

m
ittee. N

everth
eless, it is th

e u
ltim

ate resp
o
n
sib

ility o
f th

e B
o
ard

 to
 ap

p
ro

ve th
e rem

u
n
eratio

n
 

o
f th

e
se

 D
ire

c
to

rs. T
h

e
 m

e
m

b
e
rs a

n
d

 te
rm

s o
f re

fe
re

n
c
e
 o

f th
e
 R

e
m

u
n

e
ra

tio
n

 C
o

m
m

itte
e
 a

re
 p

re
se

n
te

d
 o

n
 

p
a
g
e
 1

7
 o

f th
is A

n
n

u
a
l R

e
p

o
rt.

 
D

irecto
rs’ fees are reco

m
m

en
d
ed

 b
y th

e B
o
ard

 fo
r th

e ap
p
ro

val b
y sh

areh
o
ld

ers o
f th

e C
o
m

p
an

y at an
n
u
al gen

eral 
m

eetin
gs. 

 
Fo

r co
n
fi d

en
tiality, th

e d
etails o

f th
e D

irecto
rs’ rem

u
n
eratio

n
 are n

o
t d

isclo
sed

 fo
r each

 in
d
ivid

u
al D

irecto
r. 

Th
e tran

sp
aren

cy an
d

 acco
u

n
tab

ility asp
ects o

f co
rp

o
rate go

vern
an

ce ap
p

licab
le to

 D
irecto

rs’ rem
u

n
eratio

n
 

reco
m

m
en

d
ed

 b
y th

e b
est p

ractices o
f th

e C
o
d
e are d

eem
ed

 ap
p
ro

p
riately served

 b
y th

e d
isclo

su
res in

 th
e en

su
in

g 
p
aragrap

h
s.

 
Th

e aggregate rem
u
n
eratio

n
 o

f D
irecto

rs w
h
o
 served

 d
u
rin

g th
e fi n

an
cial year en

d
ed

 3
0
 Ju

n
e 2

0
0
7
 are catego

rised
 

as fo
llo

w
s:

 
 

 
 

Salaries
 

 
 

 
&

 O
th

er
 

 
 

Fees 
Em

o
lu

m
en

ts 
To

tal
 

 
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
Execu

tive D
irecto

rs # 
4
4
 

6
5
5
 

6
9
9

 
N

o
n
-execu

tive D
irecto

rs 
2
1
9
 

2
6
9
 

4
8
8

  
 

 
 

2
6
3
 

9
2
4
 

1
,1

8
7

 
Th

e n
u
m

b
er o

f D
irecto

rs w
h
o
se to

tal rem
u
n
eratio

n
 fall in

to
 th

e resp
ective b

an
d
s are as fo

llo
w

s:

 
N

u
m

b
er o

f D
irecto

rs

R
an

ge o
f R

em
u
n
eratio

n
 (R

M
) 

Execu
tive

 # 
N

o
n
-execu

tive

2
5
,0

0
0
  &

 b
elo

w
 

– 
2

2
5
,0

0
1
 –  5

0
,0

0
0
 

– 
2

1
5
0
,0

0
1
  –  2

0
0
,0

0
0
 

1
 

–

3
5
0
,0

0
1
  –  4

0
0
,0

0
0
 

– 
1

5
0
0
,0

0
1
  –   5

5
0
,0

0
0
 

1
 

–

#
 In

clu
d
in

g a D
irecto

r w
h
o
 h

as resign
ed

 fro
m

 an
 execu

tive p
o
sitio

n
 an

d
 rem

ain
ed

 a n
o
n
-execu

tive D
irecto

r, an
d
 

 
an

 execu
tive D

irecto
r w

h
o
 w

as ap
p
o
in

ted
 d

u
rin

g th
e fi n

an
cial year.

3
.  

R
ELA

T
IO

N
S W

IT
H

 SH
A

R
EH

O
LD

ER
S A

N
D

 IN
V

EST
O

R
S 

Th
e an

n
u
al gen

eral m
eetin

g is th
e p

rin
cip

al fo
ru

m
 fo

r d
ialo

gu
e w

ith
 sh

areh
o
ld

ers. Sh
areh

o
ld

ers are p
ro

vid
ed

 

w
ith

 an
 o

p
p
o
rtu

n
ity to

 p
articip

ate in
 th

e q
u
estio

n
 an

d
 an

sw
er sessio

n
 in

 w
h
ich

 sh
areh

o
ld

ers m
ay raise q

u
estio

n
s 

regard
in

g th
e p

ro
p
o
sed

 reso
lu

tio
n
s at th

e m
eetin

g as w
ell as o

n
 m

atters relatin
g to

 th
e G

ro
u
p
’s b

u
sin

esses an
d
 

affairs. Th
e C

h
airm

an
 an

d
 th

e B
o
ard

 m
em

b
ers are in

 atten
d
an

ce to
 resp

o
n
d
 to

 sh
areh

o
ld

ers’ q
u
eries.

Th
e G

ro
u
p
 also

 valu
es d

ialo
gu

es w
ith

 in
stitu

tio
n
al in

vesto
rs, fu

n
d
 m

an
agers an

d
 an

alysts. Th
e G

ro
u
p
 h

as b
een

 

p
ractisin

g o
p
en

 d
iscu

ssio
n
s w

ith
 in

vesto
rs/fu

n
d
 m

an
agers/an

alysts u
p
o
n
 req

u
est. In

 th
is regard

, in
fo

rm
atio

n
 is 

d
issem

in
ated

 w
ith

 strict ad
h
eren

ce to
 th

e d
isclo

su
re req

u
irem

en
ts o

f B
u
rsa Secu

rities.

Th
e B

o
ard

 h
as id

en
tifi ed

 th
e C

o
m

p
an

y Secretaries to
 w

h
o
m

 co
n
cern

s m
ay b

e co
n
veyed

 an
d
 w

h
o
 w

o
u
ld

 b
rin

g 

th
e sam

e to
 th

e atten
tio

n
 o

f th
e B

o
ard

.



1
2

4
.  

A
C

C
O

U
N

TA
B

ILIT
Y

 A
N

D
 A

U
D

IT
 

Th
e A

u
d
it C

o
m

m
ittee su

p
p
o
rts th

e B
o
ard

 in
 its resp

o
n
sib

ility to
 o

versee th
e fi n

an
cial rep

o
rtin

g an
d
 th

e effectiven
ess 

o
f th

e in
tern

al co
n
tro

ls o
f th

e G
ro

u
p
. Th

e A
u
d
it C

o
m

m
ittee co

m
p
rises th

ree (3
) D

irecto
rs, m

ajo
rity o

f w
h
o
m

 are 

in
d
ep

en
d
en

t. Th
e term

s o
f referen

ce an
d
 activities o

f th
e A

u
d
it C

o
m

m
ittee are set o

u
t in

 th
e A

u
d
it C

o
m

m
ittee 

R
ep

o
rt o

n
 p

ages 1
4
 to

 1
6
 o

f th
is A

n
n
u
al R

ep
o
rt. 

 
Fin

an
cial R

ep
o
rtin

g

Th
e B

o
ard

 aim
s to

 p
resen

t a b
alan

ced
 an

d
 clear assessm

en
t o

f th
e G

ro
u
p
’s p

o
sitio

n
 an

d
 p

ro
sp

ect to
 th

e C
o
m

p
an

y’s 

sh
areh

o
ld

ers th
ro

u
gh

 th
e an

n
u
al fi n

an
cial statem

en
ts an

d
 q

u
arterly an

n
o
u
n
cem

en
ts. Th

e B
o
ard

 is also
 resp

o
n
sib

le 

fo
r en

su
rin

g th
at th

e acco
u
n
tin

g reco
rd

s o
f th

e G
ro

u
p
 are p

ro
p
erly kep

t. Th
e B

o
ard

 d
iscu

sses an
d
 review

s th
e 

reco
m

m
en

d
atio

n
s p

ro
p
o
sed

 b
y th

e A
u
d
it C

o
m

m
ittee p

rio
r to

 th
e ad

o
p
tio

n
 o

f th
e fi n

an
cial statem

en
ts o

f th
e G

ro
u
p
 

an
d
 o

f th
e C

o
m

p
an

y.

 
D

irecto
rs’ R

esp
o
n
sib

ility in
 Fin

an
cial R

ep
o
rtin

g

Th
e B

o
ard

 is satisfi ed
 th

at fo
r th

e fi n
an

cial year en
d
ed

 3
0
 Ju

n
e 2

0
0
7
, th

e fi n
an

cial statem
en

ts p
resen

ted
 give a 

tru
e an

d
 fair view

 o
f th

e state o
f affairs, resu

lts an
d
 cash

 fl o
w

s o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y. In
 p

rep
arin

g th
e 

fi n
an

cial statem
en

ts, th
e G

ro
u
p
 h

as ap
p
lied

, o
n
 a co

n
sisten

t b
asis, th

e ap
p
licab

le ap
p
ro

ved
 acco

u
n
tin

g stan
d
ard

s 

an
d
 th

e p
ro

visio
n
s o

f th
e C

o
m

p
an

ies A
ct, 1

9
6
5
.

 
In

tern
al C

o
n
tro

l

Th
e B

o
ard

 h
as o

verall resp
o
n
sib

ility in
 m

ain
tain

in
g a so

u
n
d
 in

tern
al co

n
tro

l system
 fo

r th
e G

ro
u
p
 to

 ach
ieve its 

o
b
jectives w

ith
in

 an
 accep

tab
le risk p

ro
fi le as w

ell as safegu
ard

in
g sh

areh
o
ld

ers’ in
vestm

en
t an

d
 th

e G
ro

u
p
’s 

assets. A
n
 o

verview
 o

f th
e state o

f in
tern

al co
n
tro

l w
ith

in
 th

e G
ro

u
p
 is set o

u
t in

 th
e Statem

en
t o

n
 In

tern
al C

o
n
tro

l 

o
n
 p

age 1
3
 o

f th
is A

n
n
u
al R

ep
o
rt.

 
R

elatio
n
sh

ip
 w

ith
 th

e A
u
d
ito

rs

T
h

e
 B

o
a
rd

 h
a
s e

sta
b

lish
e
d

 a
 fo

rm
a
l a

n
d

 tra
n

sp
a
re

n
t re

la
tio

n
sh

ip
 w

ith
 th

e
 a

u
d

ito
rs. T

h
e
 A

u
d

it C
o

m
m

itte
e 

reco
m

m
en

d
s th

e ap
p
o
in

tm
en

t o
f th

e extern
al au

d
ito

rs an
d
 th

eir rem
u
n
eratio

n
. Th

e ap
p
o
in

tm
en

t o
f th

e extern
al 

au
d
ito

rs is su
b
ject to

 th
e ap

p
ro

val o
f sh

areh
o
ld

ers at th
e an

n
u
al gen

eral m
eetin

g w
h
ilst th

eir rem
u
n
eratio

n
 is 

d
eterm

in
ed

 b
y th

e B
o
ard

. Th
e ro

les o
f b

o
th

 th
e extern

al an
d
 in

tern
al au

d
ito

rs are fu
rth

er d
escrib

ed
 in

 th
e A

u
d
it 

C
o
m

m
ittee R

ep
o
rt.
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STA
T

EM
EN

T
 O

N
 IN

T
ER

N
A

L C
O

N
T

R
O

L

In
tro

d
u
ctio

n

Th
e B

o
ard

 o
f D

irecto
rs (“B

o
ard

”) ackn
o
w

led
ges th

e im
p
o
rtan

ce o
f m

ain
tain

in
g a so

u
n
d
 system

 o
f in

tern
al co

n
tro

l to
 

safegu
ard

 sh
areh

o
ld

ers’ in
vestm

en
ts an

d
 th

e G
ro

u
p
’s assets. G

u
id

ed
 b

y th
e Statem

en
t o

n
 In

tern
al C

o
n
tro

l: G
u
id

an
ce fo

r 
D

irecto
rs o

f P
u
b
lic Listed

 C
o
m

p
an

ies, th
e B

o
ard

 is p
leased

 to
 p

resen
t th

e Statem
en

t o
n
 In

tern
al C

o
n
tro

l o
f th

e G
ro

u
p
 

(exclu
d
in

g asso
ciated

 co
m

p
an

ies, as th
e B

o
ard

 d
o
es n

o
t h

ave co
n
tro

l o
ver th

eir o
p
eratio

n
s) p

u
rsu

an
t to

 th
e Listin

g 
R

eq
u
irem

en
ts o

f B
u
rsa M

alaysia Secu
rities B

erh
ad

. 

B
o
ard

 R
esp

o
n
sib

ility

Th
e B

o
ard

 affi rm
s its o

verall resp
o
n
sib

ility fo
r th

e G
ro

u
p
’s system

 o
f in

tern
al co

n
tro

l an
d
 risk m

an
agem

en
t, an

d
 fo

r 
review

in
g th

e ad
eq

u
acy an

d
 in

tegrity o
f th

ese system
s. H

o
w

ever, in
 view

 o
f th

e in
h
eren

t lim
itatio

n
s in

 an
y system

, su
ch

 
in

tern
al co

n
tro

l system
s are d

esign
ed

 to
 m

an
age rath

er th
an

 to
 elim

in
ate risks th

at m
ay im

p
ed

e th
e ach

ievem
en

t o
f th

e 
G

ro
u
p
’s o

b
jectives. Th

e system
s can

 th
erefo

re o
n
ly p

ro
vid

e reaso
n
ab

le an
d
 n

o
t ab

so
lu

te assu
ran

ce again
st m

aterial 
m

isstatem
en

ts, frau
d
s o

r lo
sses. Th

e system
 o

f in
tern

al co
n
tro

l co
vers risk m

an
agem

en
t an

d
 fi n

an
cial, o

rgan
isatio

n
al, 

o
p
eratio

n
al an

d
 co

m
p
lian

ce co
n
tro

ls.

Th
e B

o
ard

 co
n
fi rm

s th
at th

ere is an
 o

n
-go

in
g p

ro
cess o

f id
en

tifyin
g, evalu

atin
g an

d
 m

an
agin

g sign
ifi can

t risks b
y th

e 
m

an
agem

en
t. Th

is p
ro

cess h
as b

een
 p

u
t in

 p
lace fo

r th
e year an

d
 is review

ed
 p

erio
d
ically b

y th
e B

o
ard

 th
ro

u
gh

 its 
A

u
d
it C

o
m

m
ittee w

h
ich

 is su
p
p
o
rted

 b
y th

e In
tern

al A
u
d
ito

rs. 

R
isk M

an
agem

en
t

Th
e B

o
ard

 regard
s risk m

an
agem

en
t as an

 in
tegral p

art o
f b

u
sin

ess o
p
eratio

n
s. A

 C
o
rp

o
rate R

isk M
an

agem
en

t Fram
ew

o
rk 

w
as d

evelo
p
ed

 an
d
 d

o
cu

m
en

ted
 via a C

o
rp

o
rate R

isk M
an

agem
en

t M
an

u
al w

h
ich

 sets o
u
t in

 a co
m

p
reh

en
sive m

an
n
er 

th
e p

ro
cess ad

o
p
ted

 b
y th

e G
ro

u
p
 to

w
ard

s risk id
en

tifi catio
n
, evalu

atio
n
, co

n
tro

l an
d
 m

o
n
ito

rin
g. Th

e R
isk M

an
agem

en
t 

C
o
m

m
ittee co

n
tin

u
es to

 p
lay a p

ivo
tal ro

le in
 o

verseein
g th

e im
p
lem

en
tatio

n
 o

f th
e risk m

an
agem

en
t fram

ew
o
rk, 

p
erio

d
ically review

in
g th

e risk m
an

agem
en

t sco
recard

s an
d
 rep

o
rtin

g th
e statu

s to
 th

e A
u
d
it C

o
m

m
ittee. 

C
o
n
tro

l an
d
 M

o
n
ito

rin
g P

ro
cess

Th
e B

o
ard

 is co
m

m
itted

 to
 m

ain
tain

in
g a stro

n
g in

tern
al co

n
tro

l stru
ctu

re fo
r th

e p
ro

p
er co

n
d
u
ct o

f th
e G

ro
u
p
’s 

b
u
sin

ess o
p
eratio

n
s. Th

e key elem
en

ts in
clu

d
e:

•
 

A
n
 
o
p
eratio

n
al 

stru
ctu

re 
w

ith
 
d
efi n

ed
 
lin

es 
o
f 

resp
o
n
sib

ility 
an

d
 
d
elegatio

n
 
o
f 

au
th

o
rity 

to
geth

er 
w

ith
 
a 

h
ierarch

ical stru
ctu

re o
f rep

o
rtin

g an
d
 acco

u
n
tab

ility

•
 

In
tern

al p
o
licies an

d
 p

ro
ced

u
res th

at are regu
larly u

p
d
ated

 to
 refl ect ch

an
gin

g risks o
r reso

lve o
p
eratio

n
al 

d
efi cien

cies in
clu

d
in

g to
 clearly d

efi n
e lim

its o
f au

th
o
rity

•
 

A
 d

etailed
 b

u
d
getin

g p
ro

cess w
h
ich

 req
u
ires all b

u
sin

ess u
n
its to

 p
rep

are b
u
d
get an

d
 b

u
sin

ess p
lan

 o
n
 an

 an
n
u
al 

b
asis

•
 

R
eview

 o
f key b

u
sin

ess variab
les an

d
 th

e m
o
n
ito

rin
g o

f th
e ach

ievem
en

ts o
f th

e G
ro

u
p
’s p

erfo
rm

an
ce o

n
 a 

q
u
arterly b

asis b
y th

e B
o
ard

 an
d
 th

e A
u
d
it C

o
m

m
ittee

•
 

C
o
n
fi rm

atio
n
 o

f th
e effectiven

ess o
f in

tern
al co

n
tro

l an
d
 risk assessm

en
t p

ro
cess b

y th
e ch

ief execu
tive o

ffi cer 
o
r gen

eral m
an

ager o
f key o

p
eratin

g co
m

p
an

ies b
y w

ay o
f co

m
p
letio

n
 o

f th
e In

tern
al C

o
n
tro

l – Self-A
ssessm

en
t 

Q
u
estio

n
n
aire o

n
 an

 an
n
u
al b

asis

•
 

Perio
d
ic exam

in
atio

n
 o

f b
u
sin

ess p
ro

cesses an
d
 system

s o
f in

tern
al co

n
tro

l b
y th

e in
tern

al au
d
it fu

n
ctio

n
 w

h
ich

 
regu

larly su
b
m

its its rep
o
rts to

 th
e A

u
d
it C

o
m

m
ittee

Th
e system

 o
f in

tern
al co

n
tro

l w
as gen

erally satisfacto
ry an

d
 h

as n
o
t resu

lted
 in

 an
y m

aterial lo
sses, co

n
tin

gen
cies o

r 
u
n
certain

ties th
at w

o
u
ld

 req
u
ire d

isclo
su

re in
 th

e G
ro

u
p
’s A

n
n
u
al R

ep
o
rt.
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A
U

D
IT

 C
O

M
M

IT
T

EE R
EP

O
R

T

C
O

M
P
O

SIT
IO

N
  

 A
s at th

e d
ate o

f th
is A

n
n
u
al R

ep
o
rt, th

e co
m

p
o
sitio

n
 o

f th
e A

u
d
it C

o
m

m
ittee is as fo

llo
w

s:

•
 

M
em

b
ers

 
Y. B

h
g. D

ato
’ Ism

ail @
 M

an
so

r b
in

 Said
 

(C
h
airm

an
, In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

 
M

r G
eo

rge Leo
n
g C

h
ee Fo

o
k

 
(In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

 
M

r H
eah

 Sieu
 Lay

 
(N

o
n
-In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

 
Th

e co
m

p
o
sitio

n
 o

f th
e A

u
d
it C

o
m

m
ittee co

m
p
lies w

ith
 p

aragrap
h
s 1

5
.1

0
 an

d
 1

5
.1

1
 o

f th
e Listin

g R
eq

u
irem

en
ts 

o
f B

u
rsa M

alaysia Secu
rities B

erh
ad

 (“B
u
rsa Secu

rities”).

•
 

Secretaries

 
Th

e Secretaries o
f Lio

n
 D

iversifi ed
 H

o
ld

in
gs B

erh
ad

, M
s Lim

 K
w

ee Pen
g an

d
 P

u
an

 Yasm
in

 W
eili Tan

 b
in

ti 
A

b
d
u
llah

, are also
 Secretaries o

f th
e A

u
d
it C

o
m

m
ittee.

T
ER

M
S O

F R
EFER

EN
C

E

•
 

M
em

b
ersh

ip

 
Th

e A
u
d
it C

o
m

m
ittee sh

all b
e ap

p
o
in

ted
 b

y th
e B

o
ard

 fro
m

 am
o
n
gst th

eir n
u
m

b
er an

d
 sh

all co
n
sist o

f n
o
t less th

an
 

th
ree (3

) m
em

b
ers, a m

ajo
rity o

f w
h
o
m

 sh
all b

e in
d
ep

en
d
en

t D
irecto

rs. Th
e co

m
p
o
sitio

n
 o

f th
e A

u
d
it C

o
m

m
ittee 

sh
all fu

lfi ll th
e req

u
irem

en
ts as p

rescrib
ed

 in
 th

e Listin
g R

eq
u
irem

en
ts o

f B
u
rsa Secu

rities. Th
e C

h
airm

an
 o

f th
e 

A
u
d
it C

o
m

m
ittee sh

all b
e an

 in
d
ep

en
d
en

t D
irecto

r ap
p
o
in

ted
 b

y th
e B

o
ard

.
 

 
•

 
M

eetin
gs an

d
 M

in
u
tes

 
 

 
Th

e A
u
d
it C

o
m

m
ittee sh

all m
eet at least fo

u
r (4

) tim
es an

n
u
ally an

d
 th

e C
h
ief In

tern
al A

u
d
ito

r an
d
 th

e C
h
ief 

Fin
an

cial O
ffi cer sh

all n
o
rm

ally b
e in

vited
 to

 atten
d
 th

e m
eetin

gs. A
t least o

n
ce a year, th

e A
u
d
it C

o
m

m
ittee sh

all 
m

eet w
ith

 th
e extern

al au
d
ito

rs w
ith

o
u
t th

e n
o
n
-in

d
ep

en
d
en

t D
irecto

rs b
ein

g p
resen

t. A
 m

ajo
rity o

f in
d
ep

en
d
en

t 
D

irecto
rs p

resen
t sh

all fo
rm

 a q
u
o
ru

m
. 

 
M

in
u
tes o

f each
 m

eetin
g sh

all b
e kep

t an
d
 d

istrib
u
ted

 to
 each

 m
em

b
er o

f th
e A

u
d
it C

o
m

m
ittee an

d
 th

e B
o
ard

. 
Th

e C
h
airm

an
 o

f th
e A

u
d
it C

o
m

m
ittee sh

all rep
o
rt o

n
 each

 m
eetin

g to
 th

e B
o
ard

. 

•
 

A
u
th

o
rity

 
In

 co
n
d
u
ctin

g its d
u
ties an

d
 resp

o
n
sib

ilities, th
e A

u
d
it C

o
m

m
ittee sh

all h
ave:

 
(a) 

th
e au

th
o
rity to

 in
vestigate an

y m
atter w

ith
in

 its term
s o

f referen
ce.

 
(b

) 
th

e reso
u
rces w

h
ich

 are req
u
ired

 to
 p

erfo
rm

 its d
u
ties.

 
(c) 

fu
ll an

d
 u

n
restricted

 access to
 an

y in
fo

rm
atio

n
 p

ertain
in

g to
 th

e C
o
m

p
an

y an
d
 th

e G
ro

u
p
.

 
(d

) 
d
irect co

m
m

u
n
icatio

n
 ch

an
n
els w

ith
 th

e extern
al an

d
 in

tern
al au

d
ito

rs.
 

(e) 
th

e righ
t to

 o
b
tain

 in
d
ep

en
d
en

t p
ro

fessio
n
al o

r o
th

er ad
vice as n

ecessary.
 

(f) 
th

e righ
t to

 in
vite o

th
er D

irecto
rs an

d
/o

r m
an

agem
en

t o
f th

e C
o
m

p
an

y to
 atten

d
 an

y p
articu

lar A
u
d
it 

 
 

C
o
m

m
ittee m

eetin
g to

 d
iscu

ss sp
ecifi c issu

es.
 



1
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•
 

D
u
ties

 
Th

e d
u
ties o

f th
e A

u
d
it C

o
m

m
ittee are:

 
(i) 

To
 co

n
sid

er th
e ap

p
o
in

tm
en

t, resign
atio

n
 an

d
 d

ism
issal o

f extern
al au

d
ito

rs an
d
 th

e au
d
it fee.

 
(ii) 

To
 d

iscu
ss w

ith
 th

e extern
al au

d
ito

rs, p
rio

r to
 th

e co
m

m
en

cem
en

t o
f au

d
it, th

e n
atu

re an
d
 sco

p
e o

f au
d
it 

an
d
 to

 en
su

re co
-o

rd
in

atio
n
 o

f au
d
it w

h
ere m

o
re th

an
 o

n
e au

d
it fi rm

 is in
vo

lved
.

 
(iii) 

To
 review

 an
d
 assess th

e an
n
u
al an

d
 q

u
arterly fi n

an
cial statem

en
ts p

rio
r to

 th
e ap

p
ro

val o
f th

e B
o
ard

, 
fo

cu
sin

g o
n
:

 
 

- 
go

in
g co

n
cern

 assu
m

p
tio

n
 

 
- 

co
m

p
lian

ce w
ith

 acco
u
n
tin

g stan
d
ard

s an
d
 regu

lato
ry req

u
irem

en
ts

 
 

- 
ch

an
ges in

 acco
u
n
tin

g p
o
licies an

d
 p

ractices
 

 
- 

sign
ifi can

t issu
es arisin

g fro
m

 au
d
it. 

 
(iv) 

To
 d

iscu
ss p

ro
b
lem

s an
d
 reservatio

n
s arisin

g fro
m

 th
e in

terim
 an

d
 fi n

al extern
al au

d
its, an

d
 an

y m
atter th

e 
extern

al au
d
ito

rs m
ay w

ish
 to

 d
iscu

ss (in
 th

e ab
sen

ce o
f m

an
agem

en
t, w

h
ere n

ecessary).

 
(v) 

To
 review

 th
e extern

al au
d
ito

rs’ m
an

agem
en

t letter an
d
 m

an
agem

en
t’s resp

o
n
se th

ereto
.

 
(vi) 

To
 estab

lish
 th

e fo
llo

w
in

g w
ith

 th
e in

tern
al au

d
it fu

n
ctio

n
:

 
 

- 
review

 th
e ad

eq
u
acy o

f th
e sco

p
e, fu

n
ctio

n
s an

d
 reso

u
rces o

f th
e in

tern
al au

d
it fu

n
ctio

n
 an

d
 th

at it  
 

h
as th

e n
ecessary au

th
o
rity to

 carry o
u
t its w

o
rk

 
 

- 
review

 in
tern

al au
d
it p

ro
gram

m
e

 
 

- 
en

su
re co

-o
rd

in
atio

n
 o

f extern
al au

d
it w

ith
 in

tern
al au

d
it

 
 

- 
co

n
sid

er th
e m

ajo
r fi n

d
in

gs o
f in

tern
al au

d
it review

s/in
vestigatio

n
s an

d
 m

an
agem

en
t’s resp

o
n
se, 

 
an

d
 
en

su
re 

th
at 

ap
p
ro

p
riate 

actio
n
s 

are 
taken

 
o
n
 
th

e 
reco

m
m

en
d
atio

n
s 

o
f 

th
e 

in
tern

al 
au

d
it 

 
fu

n
ctio

n
.

 
(vii) 

To
 review

 an
y related

 p
arty tran

sactio
n
 an

d
 co

n
fl ict o

f in
terest situ

atio
n
 th

at m
ay arise w

ith
in

 th
e C

o
m

p
an

y 
an

d
 th

e G
ro

u
p
.

 
(viii) 

To
 co

n
sid

er th
e ap

p
o
in

tm
en

t o
f in

d
ep

en
d
en

t ad
visers fo

r co
rp

o
rate p

ro
p
o
sals in

vo
lvin

g related
 p

arties.

 
(ix) 

To
 assess th

e q
u
ality an

d
 effectiven

ess o
f th

e system
 o

f in
tern

al co
n
tro

l an
d
 effi cien

cy o
f o

p
eratio

n
s, an

d
 

to
 review

 th
e risk p

o
licy an

d
 im

p
lem

en
tatio

n
 o

f th
e risk m

an
agem

en
t fram

ew
o
rk.

 
(x) 

To
 p

ro
m

p
tly rep

o
rt to

 B
u
rsa Secu

rities o
n
 an

y m
atter w

h
ere th

e A
u
d
it C

o
m

m
ittee is o

f th
e view

 th
at th

e 
m

atter rep
o
rted

 b
y it to

 th
e B

o
ard

 h
as n

o
t b

een
 satisfacto

rily reso
lved

 resu
ltin

g in
 a b

reach
 o

f th
e Listin

g 
R

eq
u
irem

en
ts o

f B
u
rsa Secu

rities.

 
(xi) 

To
 review

 an
y ap

p
raisal o

r assessm
en

t o
f th

e p
erfo

rm
an

ce o
f th

e m
em

b
ers o

f th
e in

tern
al au

d
it fu

n
ctio

n
, 

ap
p
ro

ve an
y ap

p
o
in

tm
en

t o
r term

in
atio

n
 o

f sen
io

r staff m
em

b
ers o

f th
e in

tern
al au

d
it fu

n
ctio

n
 an

d
 b

e 
in

fo
rm

ed
 o

f an
y resign

atio
n
 o

f in
tern

al au
d
it staff m

em
b
ers an

d
 reaso

n
s th

ereo
f.

 
(xii) 

To
 p

erfo
rm

 an
y o

th
er su

ch
 fu

n
ctio

n
 as m

ay b
e agreed

 to
 b

y th
e A

u
d
it C

o
m

m
ittee an

d
 th

e B
o
ard

.

A
C

T
IV

IT
IES D

U
R

IN
G

 T
H

E FIN
A

N
C

IA
L Y

EA
R

D
u
rin

g th
e fi n

an
cial year u

n
d
er review

, eigh
t (8

) A
u
d
it C

o
m

m
ittee M

eetin
gs w

ere h
eld

. Excep
t fo

r M
r H

eah
 Sieu

 Lay 
w

h
o
 w

as ab
sen

t fo
r tw

o
 (2

) m
eetin

gs, all o
th

er m
em

b
ers atten

d
ed

 all th
e eigh

t (8
) A

u
d
it C

o
m

m
ittee M

eetin
gs h

eld
 in

 
th

e fi n
an

cial year. 

Th
e A

u
d
it C

o
m

m
ittee carried

 o
u
t its d

u
ties in

 acco
rd

an
ce w

ith
 its Term

s o
f R

eferen
ce d

u
rin

g th
e year.
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Th
e m

ain
 activities u

n
d
ertaken

 b
y th

e A
u
d
it C

o
m

m
ittee d

u
rin

g th
e year w

ere as fo
llo

w
s:

•
 

Fin
an

cial R
esu

lts

 
(a) 

R
eview

ed
 th

e in
terim

 u
n
au

d
ited

 fi n
an

cial statem
en

ts o
f th

e G
ro

u
p
 p

rio
r to

 reco
m

m
en

d
in

g th
em

 fo
r 

ap
p
ro

val b
y th

e B
o
ard

.

 
(b

) 
R

eview
ed

 
th

e 
an

n
u
al 

fi n
an

cial 
statem

en
ts 

o
f 

th
e 

G
ro

u
p
 
p
rio

r 
to

 
su

b
m

issio
n
 
to

 
th

e 
B

o
ard

 
fo

r 
th

eir 
co

n
sid

eratio
n
 an

d
 ap

p
ro

val fo
cu

sin
g p

articu
larly o

n
 ch

an
ges in

 acco
u
n
tin

g p
o
licies, sign

ifi can
t an

d
 u

n
u
su

al 
even

ts an
d
 co

m
p
lian

ce w
ith

 ap
p
licab

le acco
u
n
tin

g stan
d
ard

s ap
p
ro

ved
 b

y th
e M

alaysian
 A

cco
u
n
tin

g 
Stan

d
ard

s B
o
ard

 (“M
A

SB
”) an

d
 o

th
er legal req

u
irem

en
ts.

•
 

In
tern

al A
u
d
it

 
(a) 

R
eview

ed
 th

e an
n
u
al au

d
it p

lan
 to

 en
su

re ad
eq

u
ate sco

p
e an

d
 co

verage o
n
 th

e activities o
f th

e G
ro

u
p
, 

takin
g in

to
 co

n
sid

eratio
n
 th

e assessm
en

t o
f key risk areas.

 
(b

) 
R

eview
ed

 th
e au

d
it p

ro
gram

m
es, reso

u
rce req

u
irem

en
ts an

d
 skill levels o

f th
e in

tern
al au

d
ito

rs fo
r th

e year 
an

d
 assessed

 th
e p

erfo
rm

an
ce o

f th
e in

tern
al au

d
it fu

n
ctio

n
.

 
(c) 

R
eview

ed
 th

e in
tern

al au
d
it rep

o
rts, au

d
it reco

m
m

en
d
atio

n
s m

ad
e an

d
 m

an
agem

en
t resp

o
n
se to

 th
ese 

reco
m

m
en

d
atio

n
s an

d
 actio

n
s taken

 to
 im

p
ro

ve th
e system

 o
f in

tern
al co

n
tro

l an
d
 p

ro
ced

u
res.

 
(d

) 
M

o
n
ito

red
 th

e im
p
lem

en
tatio

n
 o

f th
e au

d
it reco

m
m

en
d
atio

n
s to

 en
su

re th
at all key risks an

d
 co

n
tro

ls h
ave 

b
een

 ad
d
ressed

.

 
(e) 

R
eview

ed
 

th
e 

In
tern

al 
C

o
n
tro

l 
– 

Self-A
ssessm

en
t 

ratin
gs 

su
b
m

itted
 

b
y 

th
e 

resp
ective 

o
p
eratio

n
s 

m
an

agem
en

t.

•
 

Extern
al A

u
d
it

 
(a) 

R
eview

ed
 w

ith
 extern

al au
d
ito

rs th
e au

d
it p

lan
n
in

g m
em

o
ran

d
u
m

 co
verin

g th
e au

d
it o

b
jectives an

d
 

ap
p
ro

ach
, au

d
it p

lan
, key au

d
it areas an

d
 relevan

t tech
n
ical p

ro
n
o
u
n
cem

en
ts an

d
 acco

u
n
tin

g stan
d
ard

s 
issu

ed
 b

y M
A

SB
.

 
(b

) 
R

eview
ed

 w
ith

 extern
al au

d
ito

rs th
e resu

lts o
f th

e au
d
it an

d
 th

e au
d
it rep

o
rt in

 p
articu

lar, acco
u
n
tin

g 
issu

es an
d
 sign

ifi can
t au

d
it ad

ju
stm

en
ts arisin

g fro
m

 th
e extern

al au
d
it.

 
(c) 

R
eview

ed
 w

ith
 extern

al au
d
ito

rs th
e m

em
o
ran

d
u
m

 o
f co

m
m

en
ts an

d
 reco

m
m

en
d
atio

n
s arisin

g fro
m

 
th

eir stu
d
y an

d
 evalu

atio
n
 o

f th
e system

 o
f in

tern
al an

d
 acco

u
n
tin

g co
n
tro

ls to
geth

er w
ith

 m
an

agem
en

t’s 
resp

o
n
se to

 th
e fi n

d
in

gs o
f th

e extern
al au

d
ito

rs.

 
(d

) 
Evalu

ated
 th

e p
erfo

rm
an

ce o
f th

e extern
al au

d
ito

rs an
d
 m

ad
e reco

m
m

en
d
atio

n
s to

 th
e B

o
ard

 o
n
 th

eir 
ap

p
o
in

tm
en

t an
d
 rem

u
n
eratio

n
.

 
(e) 

C
o
n
ven

ed
 a m

eetin
g w

ith
 th

e extern
al au

d
ito

rs w
ith

o
u
t th

e n
o
n
-in

d
ep

en
d
en

t D
irecto

r b
ein

g p
resen

t to
 

d
iscu

ss issu
es arisin

g fro
m

 th
eir review

.

•
 

R
isk M

an
agem

en
t

 
R

eview
ed

 th
e C

o
rp

o
rate R

isk Sco
recard

 o
f key o

p
eratio

n
s an

d
 th

e m
itigatin

g co
n
tro

ls to
 ad

d
ress id

en
tifi ed

 
risks.

•
 

R
elated

 Party Tran
sactio

n
s

 
 

 
R

eview
ed

 th
e related

 p
arty tran

sactio
n
s en

tered
 in

to
 b

y th
e G

ro
u
p
. R

eview
ed

 recu
rren

t related
 p

arty tran
sactio

n
s 

o
f a reven

u
e o

r trad
in

g n
atu

re o
n
 a q

u
arterly b

asis fo
r co

m
p
lian

ce w
ith

 th
e Sh

areh
o
ld

ers’ M
an

d
ate.

•
 

M
aterial Tran

sactio
n
s

  
R

eview
ed

 m
aterial tran

sactio
n
s en

tered
 in

to
 b

y th
e G

ro
u
p
.
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N
O

M
IN

A
T

IO
N

 C
O

M
M

IT
T

EE

R
EM

U
N

ER
A

T
IO

N
 C

O
M

M
IT

T
EE

C
h
airm

an
 

: 
M

r G
eo

rge Leo
n
g C

h
ee Fo

o
k

 
 

(In
d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

M
em

b
ers 

: 
Y. B

h
g. D

ato
’ Ism

ail @
 M

an
so

r b
in

 Said
 

 
 

(In
d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

 
 

M
r C

h
en

g Yo
n
g K

w
an

g
 

 
(N

o
n
-In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r) 

Term
s o

f R
eferen

ce 
: 

•
 

To
 reco

m
m

en
d
 to

 th
e B

o
ard

, can
d
id

ates fo
r d

irecto
rsh

ip
s in

 Lio
n
 

D
iversifi ed

 H
o
ld

in
gs B

erh
ad

 
 

•
 

To
 
co

n
sid

er, 
in

 
m

akin
g 

its 
reco

m
m

en
d
atio

n
s, 

can
d
id

ates 
fo

r 
d
irecto

rsh
ip

s 
p
ro

p
o
sed

 
b
y 

th
e 

C
h
ief 

Execu
tive 

O
ffi cer 

an
d
, 

w
ith

in
 th

e b
o
u
n
d
s o

f p
racticab

ility, b
y an

y o
th

er sen
io

r execu
tive 

o
r an

y D
irecto

r o
r sh

areh
o
ld

er

 
 

•
 

To
 reco

m
m

en
d
 to

 th
e B

o
ard

, D
irecto

rs to
 fi ll th

e seats o
n
 B

o
ard

 
C

o
m

m
ittees

 
 

•
 

To
 
a
ssist 

th
e
 
B

o
a
rd

 
in

 
re

v
ie

w
in

g
 
o
n
 
a
n
 
a
n
n
u
a
l 

b
a
sis, 

th
e
 

re
q
u
ire

d
 m

ix
 o

f sk
ills a

n
d
 e

x
p
e
rie

n
c
e
 a

n
d
 o

th
e
r q

u
a
litie

s, 
in

c
lu

d
in

g
 c

o
re

 c
o
m

p
e
te

n
c
ie

s w
h
ich

 n
o
n
-e

x
e
c
u
tive

 D
ire

c
to

rs 
sh

o
u
ld

 b
rin

g
 to

 th
e
 B

o
a
rd

 
 

•
 

To
 assess, o

n
 an

 an
n
u
al b

asis, th
e effectiven

ess o
f th

e B
o
ard

 as 
a w

h
o
le, th

e co
m

m
ittees o

f th
e B

o
ard

 an
d
 th

e co
n
trib

u
tio

n
 o

f 
each

 in
d
ivid

u
al D

irecto
r, b

ased
 o

n
 th

e p
ro

cess an
d
 p

ro
ced

u
re 

laid
 o

u
t b

y th
e B

o
ard

C
h
airm

an
 

: 
Y. B

h
g. D

ato
 M

u
rad

 M
o
h
am

ed
 H

ash
im

 
 

(In
d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

M
em

b
ers 

: 
Y. B

h
g. D

ato
’ Ism

ail @
 M

an
so

r b
in

 Said
 

 
(In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

 
 

M
r C

h
en

g Yo
n
g K

w
an

g
 

 
(N

o
n
-In

d
ep

en
d
en

t N
o
n
-Execu

tive D
irecto

r)

Term
s o

f R
eferen

ce 
: 

•
 

To
 reco

m
m

en
d
 to

 th
e B

o
ard

 th
e rem

u
n
eratio

n
 o

f th
e execu

tive 
D

irecto
rs 

in
 

all 
its 

fo
rm

s, 
d
raw

in
g 

fro
m

 
o
u
tsid

e 
ad

vice 
as 

n
ecessary

 
 

•
 

To
 carry o

u
t o

th
er resp

o
n
sib

ilities, fu
n
ctio

n
s o

r assign
m

en
ts as 

m
ay b

e d
efi n

ed
 b

y th
e B

o
ard

 fro
m

 tim
e to

 tim
e
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5
 Y

EA
R

S G
R

O
U

P
 FIN

A
N

C
IA

L H
IG

H
LIG

H
T

S

Fin
an

cial years en
d
ed

 3
0
 Ju

n
e  

2
0
0
3
 

2
0
0
4
 

2
0
0
5
 

2
0
0
6

 
2
0
0
7

 
 

 
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

R
even

u
e  

6
1
6
,9

0
6

 
7
5
3
,1

6
0
 

2
,7

2
8
,7

3
8

 
3
,3

6
7
,5

4
4
 

5
,1

7
1
,6

8
2

P
ro

fi t b
efo

re taxatio
n
  

2
6
,7

6
9
 

4
3
5
,5

9
2
 

6
1
6
,8

0
4
 

6
0
6
,0

4
1
 

8
5
6
,9

8
7

P
ro

fi t after taxatio
n
  

7
,0

3
8
 

4
1
8
,0

3
1
 

5
6
0
,8

7
9
 

5
2
7
,9

2
9
 

7
3
8
,0

4
0

D
ivid

en
d
s:

 
R

ate (%
)  

0
.1

 
1
0
.0

 
1
2
.0

 
1
8
.0

 
5
.0

 
A

m
o
u
n
t (n

et o
f tax)  

1
2
6
 

1
7
,5

1
0
 

2
2
,3

1
7

 
5
3
,8

8
2
 

1
8
,4

3
1

To
tal assets em

p
lo

yed
  

1
,5

7
2
,8

0
7
 

2
,4

6
2
,2

3
3
 

2
,5

9
5
,1

1
3
 

3
,3

0
8
,6

4
2

 
6
,3

0
9
,1

7
5

Sh
areh

o
ld

ers’ fu
n
d
s  

5
0
5
,5

4
3
 

9
4
3
,8

3
2

 
1
,4

2
5
,6

2
1
 

1
,9

0
6
,2

3
9

 
2
,5

7
7
,2

5
0

 
 

 
 

Sen
 

Sen
 

Sen
 

Sen
 

Sen

N
et assets p

er sh
are attrib

u
tab

le to

 
o
rd

in
ary eq

u
ity h

o
ld

ers o
f th

e p
aren

t 
1
4
5
 

1
7
3

 
2
6
3
 

2
7
9

 
3
5
0

Earn
in

gs/(Lo
ss) p

er sh
are 

(0
.2

) 
1
1
4
.9

 
1
1
5
.5

 
7
8
.3

 
8
6
.2

N
o
te : Th

e G
ro

u
p
's fi n

an
cial h

igh
ligh

ts h
ave b

een
 ad

ju
sted

 to
 acco

u
n
t fo

r th
e n

ew
 o

r revised
 Fin

an
cial R

ep
o
rtin

g 
 

Stan
d
ard

s ("FR
Ss") o

f w
h
ich

 certain
 FR

Ss h
ave b

een
 ad

o
p
ted

 retro
sp

ectively.
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T
H

E G
R

O
U

P
’S B

U
SIN

ESSES

•
 B

an
d
ar M

ah
ko

ta C
h
eras, an

 8
5
0
-acre to

w
n
sh

ip
 b

ein
g d

evelo
p
ed

 b
y th

e G
ro

u
p
 in

 C
h
eras, o

ffers resid
en

tial an
d
 

 
co

m
m

ercial p
ro

p
erties fo

r sale.
•

 B
a
n
d
a
r M

a
h
ko

ta
 C

h
era

s, p
erb

a
n
d
a
ra

n
 selu

a
s 8

5
0
-eka

r ya
n
g
 d

im
a
ju

ka
n
 o

leh
 K

u
m

p
u
la

n
 d

i C
h
era

s, m
en

a
w

a
rka

n
 h

a
rta

n
a
h
 

 
ked

ia
m

a
n
 d

a
n
 ko

m
ersil u

n
tu

k d
iju

a
l.

•
 T

h
e 

G
ro

u
p
’s 

co
m

p
u
ter 

o
p
eratio

n
s 

u
n
d
er 

Liko
m

 
h
ave 

its 
 

m
an

u
factu

rin
g facilities in

 M
elaka an

d
 M

exico
.

•
 O

p
era

si ko
m

p
u
ter K

u
m

p
u
la

n
 d

i b
a
w

a
h
 L

iko
m

 m
em

iliki kila
n
g
 d

i 

 
M

ela
ka

 d
a
n
 M

exico
.

•
 T

h
e G

ro
u
p
 is co

n
stru

ctin
g a n

ew
 D

irect R
ed

u
ced

 Iro
n
 (D

R
I) p

lan
t in

 B
an

tin
g, Selan

go
r to

 p
ro

d
u
ce D

R
I (in

set), a 
 

su
b
stitu

te raw
 m

aterial fo
r scrap

 in
 th

e steel m
akin

g p
ro

cess.
•

 K
u
m

p
u
la

n
 sed

a
n
g
 m

em
b
in

a
 kila

n
g
 D

irect R
ed

u
ced

 Iro
n
 (D

R
I) d

i B
a
n
tin

g
, S

ela
n
g
o
r u

n
tu

k m
en

g
elu

a
rka

n
 D

R
I (g

a
m

b
a
r kecil), 

 
b
a
h
a
n
 m

en
ta

h
 g

a
n
tia

n
 b

a
d
i b

esi lu
su

k u
n
tu

k p
ro

ses p
em

b
u
a
ta

n
 b

esi kelu
li.•

 T
h
e 

G
ro

u
p
 

h
as 

recen
tly 

h
ived

 
o
ff 

its 
 

P
arkso

n
 retail o

p
eratio

n
s in

 M
alaysia, C

h
in

a 
 

an
d
 
V

ietn
am

 
to
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ra
k
a
t d

a
la

m
 b

id
a
n

g
 p

e
n

d
id

ik
a
n

 d
a
n
 

p
en

jagaan
 kesih

atan
 m

en
eru

si d
u
a b

u
ah

 yayasan
.

Yaya
sa

n
 L

io
n

-A
S
M

 m
e
n

ya
lu

rk
a
n

 d
a
n

a
 u

n
tu

k
 p

e
lb

a
g
a
i 

kep
erlu

an
 sep

erti p
en

d
id

ikan
, keb

ajikan
 d

an
 p

en
yelid

ikan
 

sain
tifi k; d

an
 setiap

 tah
u
n
 ia m

em
b
erikan

 b
iasisw

a d
an

 
p

in
jam

an
 p

en
d

id
ikan

 kep
ad

a p
elajar yan

g m
elan

ju
tkan

 
p
elajaran

 d
i u

n
iversiti-u

n
iversiti tem

p
atan

. D
an

a B
an

tu
an

 
P
e
ru

b
a
ta

n
 K

u
m

p
u

la
n

 L
io

n
 p

u
la

 m
e
n

aw
a
rk

a
n

 b
a
n

tu
a
n
 

k
e
w

a
n

g
a
n

 k
e
p

a
d

a
 ra

kya
t M

a
lay

sia
 ya

n
g
 m

e
m

e
rlu

k
a
n
 

raw
atan

 p
eru

b
atan

.

P
R

O
SP

EK

B
erd

asarkan
 u

sah
a ko

rp
o
rat yan

g d
in

yatakan
 seb

elu
m

 in
i, 

K
u
m

p
u
lan

 telah
 m

en
galih

kan
 p

ern
iagaan

 p
eru

n
citan

n
ya 

k
e
p

a
d

a
 se

b
u

a
h

 sya
rik

a
t se

n
a
ra

ia
n

 aw
a
m

 la
in

 d
im

a
n

a 
p
em

egan
g sah

am
 Syarikat m

em
ilik sah

am
 syarikat sen

arai 
aw

am
 terseb

u
t. P

ro
ses itu

 d
ijan

gka  m
ew

u
ju

d
kan

 satu
 

p
latfo

rm
 yan

g m
en

go
p
tim

u
m

kan
 stru

ktu
r m

o
d
al K

u
m

p
u
lan

 
d
an

 m
em

b
erikan

 n
ilai tin

ggi kep
ad

a p
em

egan
g-p

em
egan

g 
sah

am
n
ya.

M
en

u
ju

 ke h
ad

ap
an

, p
en

ggerak u
tam

a kep
ad

a p
en

cap
aian

 
m

a
sa

 d
e
p

a
n

 K
u

m
p

u
la

n
 b

e
rg

a
n

tu
n

g
 k

e
p

a
d

a
 B

a
h

a
g
ia

n
 

K
e
lu

li. P
e
la

k
sa

n
a
a
n

 ya
n

g
 d

ija
n

g
k
a
k
a
n

 d
a
la

m
 p

e
lb

a
g
a
i 

p
ro

jek p
en

ggan
tian

 p
aip

 ku
m

b
ah

an
 d

an
 p

em
in

d
ah

an
 air d

i 
b
aw

ah
 R

an
can

gan
 M

alaysia K
e-9

 akan
 m

en
jad

i p
en

ggalak 
kep

ad
a M

egasteel u
n
tu

k m
en

go
takan

 p
en

ggu
n
aan

 D
R

I d
an

 
m

em
b
o
leh

kan
 K

u
m

p
u
lan

 m
en

jan
a aliran

 p
en

d
ap

atan
 yan

g 
stab

il d
alam

 tah
u
n
-tah

u
n
 m

en
d
atan

g.

LEM
B

A
G

A
 P

EN
G

A
R

A
H

Lem
b

aga P
en

garah
 in

gin
 m

en
galu

-alu
kan

 p
elan

tikan
 Y. 

B
h

g. D
atu

k C
h

en
g Yo

n
g K

im
 seb

agai P
en

garah
 U

ru
san

 
Syarikat.

D
alam

 M
esyu

arat A
gu

n
g Tah

u
n
an

 yan
g akan

 d
atan

g, Y. 
B

h
g. D

ato
 M

u
rad

 M
o

h
am

ed
 H

ash
im

 akan
 b

ersara d
an

 
b
eliau

 tid
ak akan

 m
em

o
h
o
n
 u

n
tu

k d
ilan

tik sem
u
la seb

agai 
P
e
n

g
a
ra

h
. B

a
g
i p

ih
a
k
 L

e
m

b
a
g
a
 P

e
n

g
a
ra

h
, saya

 in
g
in

 
m

erakam
kan

 p
en

gh
argaan

 ikh
las d

i atas su
m

b
an

gan
 b

eliau
 



2
3

sep
an

jan
g tem

p
o
h
 p

elan
tikan

n
ya seb

agai Pen
garah

.

P
EN

G
H

A
R

G
A

A
N

 

Saya in
gin

 m
en

gu
cap

akan
 terim

a kasih
 kep

ad
a ah

li-ah
li 

Lem
b
aga Pen

garah
, p

asu
kan

 p
en

gu
ru

san
 d

an
 p

ara p
ekerja 

d
i atas su

m
b

an
gan

 d
an

 kesu
n

ggu
h

an
 m

ereka kep
ad

a 
K

u
m

p
u

lan
. Saya ju

ga in
gin

 m
erakam

kan
 p

en
gh

argaan
 

Lem
b
aga Pen

garah
 kep

ad
a p

ara p
elan

ggan
, p

em
b
iaya, 

seku
tu

 p
ern

iagaan
, K

erajaan
 d

an
 p

em
egan

g sah
am

  yan
g 

d
ih

argai atas so
ko

n
gan

  d
an

 keyakin
an

 m
ereka yan

g 
b
erteru

san
 kep

ad
a  K

u
m

p
u
lan

.

TA
N

 SR
I W

ILLIA
M

 H
.J. C

H
EN

G
Pen

geru
si



2
4

C
H

A
IR

M
A

N
’S STA

T
EM

EN
T

O
n
 b

eh
alf o

f th
e B

o
ard

 o
f D

irecto
rs (“B

o
ard

”), I am
 p

leased
 

to
 p

re
se

n
t th

e
 A

n
n

u
a
l R

e
p

o
rt a

n
d

 A
u

d
ite

d
 Fin

a
n

c
ia

l 
Statem

en
ts o

f Lio
n
 D

iversifi ed
 H

o
ld

in
gs B

erh
ad

 (“LD
H

B
”) 

fo
r th

e fi n
an

cial year en
d
ed

 3
0
 Ju

n
e 2

0
0
7
.

FIN
A

N
C

IA
L P

ER
FO

R
M

A
N

C
E

Th
e G

ro
u
p
 co

n
tin

u
ed

 to
 reco

rd
 an

o
th

er year o
f rem

arkab
le 

gro
w

th
 sp

earh
ead

ed
 b

y th
e aggressive d

rive to
 exp

an
d

 
its p

resen
ce in

 th
e vast C

h
in

a retail m
arket. Th

e ro
b
u
st 

exp
an

sio
n
 o

f th
e G

ro
u
p
’s retail o

p
eratio

n
s w

as step
p
ed

 u
p
 

after th
e su

ccessfu
l listin

g o
f its C

h
in

a retail o
p
eratio

n
s o

n
 

Th
e Sto

ck Exch
an

ge o
f H

o
n
g K

o
n
g Lim

ited
. B

esid
es tap

p
in

g 
o
n
 th

e vib
ran

t cap
ital m

arket th
ere, th

e listed
 veh

icle w
as 

also
 ab

le to
 raise su

b
stan

tial fu
n
d
in

g fro
m

 th
e d

eb
t m

arket 
to

 fu
n
d
 its m

erger an
d
 acq

u
isitio

n
 activities as w

ell as sto
re 

u
p
grad

in
g an

d
 refu

rb
ish

m
en

t p
lan

s.

T
h

e retail o
p

eratio
n

s o
f th

e G
ro

u
p

 cu
rren

tly co
m

p
rise 

3
9
 sto

res o
p
eratin

g in
 2

6
 m

ajo
r cities in

 C
h
in

a, 3
 sto

res 
in

 V
ietn

am
 an

d
 3

1
 sto

res o
p
eratin

g lo
cally in

 M
alaysia.  

R
even

u
e fro

m
 its retail segm

en
t acco

u
n
ted

 fo
r 9

2
%

 o
f th

e 
G

ro
u
p
’s to

tal reven
u
e.

Fo
r th

e year u
n
d
er review

, reven
u
e w

as su
b
stan

tially h
igh

er 
at R

M
5
.2

 b
illio

n
 as again

st R
M

3
.4

 b
illio

n
 ach

ieved
 last 

year. O
p
eratin

g p
ro

fi t w
as m

o
re th

an
 d

o
u
b
led

 at R
M

5
1
1
 

m
illio

n
 as co

m
p
ared

 to
 R

M
2
5
4
 m

illio
n
 a year ago

. A
ll 

m
ajo

r b
u

sin
ess segm

en
ts p

erfo
rm

ed
 satisfacto

rily w
ith

 
sh

are o
f asso

ciates’ lo
sses n

arro
w

in
g to

 R
M

1
1

 m
illio

n
 

fro
m

 R
M

1
0
7
 m

illio
n
 p

revio
u
sly. A

fter acco
u
n
tin

g fo
r an

 
excep

tio
n
al gain

 arisin
g fro

m
 th

e p
lacem

en
t o

f th
e 1

0
%

 
sh

a
re

s in
 th

e
 H

o
n

g
 K

o
n

g
 liste

d
 c

o
m

p
a
n

y, th
e
 G

ro
u

p
 

reco
rd

ed
 a p

ro
fi t b

efo
re taxatio

n
 o

f R
M

8
5

7
 m

illio
n

 as 
co

m
p
ared

 to
 R

M
6
0
6
 m

illio
n
 ach

ieved
 last year.

C
O

R
P
O

R
A

T
E D

EV
ELO

P
M

EN
T
S

D
u

rin
g
 a

n
d

 su
b

se
q

u
e
n

t to
 th

e
 fi n

a
n

c
ia

l ye
a
r-e

n
d

, th
e 

G
ro

u
p
 h

ad
 u

n
d
ertaken

 th
e fo

llo
w

in
g sign

ifi can
t co

rp
o
rate 

exercises:

•
 In

 S
e
p

te
m

b
e
r 2

0
0

6
, th

e
 C

o
m

p
a
n

y
 a

n
n

o
u

n
c
e
d

 th
e 

fo
llo

w
in

g:

(i) 
 P

ro
p
o
sed

 d
isp

o
sals o

f its eq
u
ity in

terests o
f Parkso

n
 

retail assets in
 C

h
in

a, M
alaysia an

d
 V

ietn
am

 to
 

East C
rest In

tern
atio

n
al Lim

ited
, a w

h
o
lly-o

w
n
ed

 
su

b
sid

ia
ry

 o
f A

m
a
lg

a
m

a
te

d
 C

o
n

ta
in

e
rs B

e
rh

a
d
 

(“A
C

B
”) (n

o
w

 kn
o
w

n
 as Parkso

n
 H

o
ld

in
gs B

erh
ad

) 
to

 b
e satisfi ed

 b
y th

e issu
an

ce o
f 3

,7
9
9
.7

3
 m

illio
n
 

n
ew

 o
rd

in
ary sh

ares o
f R

M
1
.0

0
 each

 in
 A

C
B

 at th
e 

issu
e p

rice o
f R

M
1
.0

0
 p

er sh
are an

d
 R

M
5
0
0
 m

illio
n
 

n
o
m

in
al valu

e 3
-year 3

.5
%

 co
u
p
o
n
 red

eem
ab

le 
c
o

n
v
e
rtib

le
 se

c
u

re
d

 lo
a
n

 sto
c
k
s (“P

ro
p

o
se

d
 

D
isp

o
sals”);

(ii) 
 P

ro
p

o
sed

 acq
u

isitio
n

 b
y Excel Step

 In
vestm

en
ts 

Lim
ited

 (“Excel Step
”), a w

h
o
lly-o

w
n
ed

 su
b
sid

iary 
o
f LD

H
B

, o
f u

p
 to

 4
2
,3

1
8
,7

7
2
 o

rd
in

ary sh
ares o

f 
R

M
1
.0

0
 each

, rep
resen

tin
g 5

6
.6

4
%

 o
f th

e issu
ed

 
a
n

d
 p

a
id

-u
p

 sh
a
re

 c
a
p

ita
l o

f A
C

B
, fro

m
 L

io
n
 

C
o
rp

o
ratio

n
 B

erh
ad

 (“LC
B

”), an
d
 Lim

p
ah

jaya Sd
n
 

B
h
d
, a w

h
o
lly-o

w
n
ed

 su
b
sid

iary o
f LC

B
 fo

r a cash
 

co
n
sid

eratio
n
 o

f u
p
 to

 R
M

3
5
.1

2
 m

illio
n
 (“P

ro
p
o
sed

 
A

cq
u
isitio

n
”); an

d

(iii)  P
ro

p
o

sed
 cap

ital d
istrib

u
tio

n
 o

f u
p

 to
 its en

tire 
eq

u
ity in

terest in
 A

C
B

 h
eld

 b
y Excel Step

 u
p

o
n

 
th

e
 c

o
m

p
le

tio
n

 o
f th

e
 P

ro
p

o
se

d
 D

isp
o

sa
ls a

n
d
 

P
ro

p
o
sed

 A
cq

u
isitio

n
, to

 th
e sh

areh
o
ld

ers o
f LD

H
B

 
(“C

ap
ital D

istrib
u
tio

n
”).

Th
e P

ro
p
o
sed

 D
isp

o
sals an

d
 th

e P
ro

p
o
sed

 A
cq

u
isitio

n
 

w
ere co

m
p
leted

 in
 Sep

tem
b
er 2

0
0
7
 w

h
ilst th

e C
ap

ital 
D

istrib
u
tio

n
 o

n
 th

e b
asis o

f th
irteen

 (1
3
) o

rd
in

ary sh
ares 

in
 Parkso

n
 H

o
ld

in
gs B

erh
ad

 fo
r every ten

 (1
0
) sh

ares in
 

th
e C

o
m

p
an

y w
as co

m
p
leted

 in
 O

cto
b
er 2

0
0
7
.

•
 In

 N
o
vem

b
er 2

0
0
6
, th

e G
ro

u
p
 co

m
p
leted

 th
e acq

u
isitio

n
 

o
f 1

0
0
%

 eq
u
ity in

terest in
 K

u
n
m

in
g Yu

n
 Sh

u
n
 H

e R
etail 

D
e
v
e
lo

p
m

e
n

t C
o

 L
td

, w
h

ic
h

 o
w

n
s tw

o
 “Pa

rk
so

n
” 

b
ran

d
ed

  m
an

aged
  sto

res in
 K

u
n
m

in
g C

ity in
 C

h
in

a, 
n
am

ely th
e K

u
n
m

in
g M

an
aged

 Sto
re an

d
 th

e K
u
n
m

in
g 

R
en

m
in

 R
o
ad

 M
an

aged
 Sto

re.

•
 In

 Fe
b

ru
a
ry

 2
0

0
7

, th
e
 C

o
m

p
a
n

y
 a

n
n

o
u

n
c
e
d

 th
e 

fo
llo

w
in

g:

(i) 
 P

ro
p

o
se

d
 su

b
sc

rip
tio

n
 b

y
 th

e
 C

o
m

p
a

n
y

 o
f 

2
0

0
,0

0
0

,0
0

0
 5

-y
e
a
r re

d
e
e
m

a
b

le
  c

u
m

u
la

tiv
e 

co
n
vertib

le p
referen

ce sh
ares o

f R
M

0
.0

1
 each

 to
 

b
e issu

ed
 b

y M
egasteel Sd

n
 B

h
d
 (“M

egasteel”), a 
su

b
sid

iary o
f LC

B
, fo

r cash
 o

f R
M

2
0

0
,0

0
0

,0
0

0
; 

an
d

(ii) 
 P

ro
p
o
sed

 acq
u
isitio

n
 b

y th
e C

o
m

p
an

y o
f 6

0
,0

0
0
,0

0
0
 

o
rd

in
a
ry

 sh
a
re

s o
f R

M
1

.0
0

 e
a
ch

 in
 M

e
g
a
ste

e
l, 

rep
resen

tin
g 1

0
%

 o
f th

e existin
g issu

ed
 an

d
 p

aid
-

u
p

 sh
a
re

 c
a
p

ita
l o

f M
e
g
a
ste

e
l fro

m
 K

h
a
z
a
n

a
h
 

N
asio

n
al B

erh
ad

 fo
r a cash

 co
n
sid

eratio
n
 o

f R
M

1
3
8
 

m
illio

n
.

•
 In

 A
p
ril 2

0
0
7
, th

e G
ro

u
p
 co

m
p
leted

 th
e acq

u
isitio

n
 o

f 
1
0
0
%

 eq
u
ity in

terest in
 Jian

gxi K
aim

ei R
etail C

o
 Ltd

, a 
co

m
p
an

y w
h
ich

 o
w

n
s an

d
 o

p
erates th

e K
&

M
 Sto

re in
 

N
an

ch
an

g C
ity in

 th
e Jian

gxi P
ro

vin
ce o

f C
h
in

a.

•
 In

 A
p
ril 2

0
0
7
, th

e C
o
m

p
an

y an
n
o
u
n
ced

 th
e fo

llo
w

in
g:

(i) 
 P

ro
p

o
sed

 acq
u

isitio
n

 o
f 4

9
%

 eq
u

ity in
terest in

 
A

n
sh

an
 Tian

xin
g Parkso

n
 Sh

o
p
p
in

g C
en

tre C
o
 Ltd

 at 
a to

tal co
n
sid

eratio
n
 o

f R
m

b
2
8
0
 m

illio
n
 (“P

ro
p
o
sed

 
A

cq
u
isitio

n
 o

f A
n
sh

an
 Parkso

n
); an

d



2
5

(ii) 
 P

ro
p

o
se

d
 a

c
q

u
isitio

n
 o

f A
n

sh
a
n

 L
u

n
g
 S

h
in

g 
P

ro
p

erty Services Lim
ited

 w
h

ich
 in

 tu
rn

 w
ill b

e 
th

e so
le legal an

d
 b

en
efi cial o

w
n
er o

f th
e p

ro
p
erty 

lo
cated

 at N
o
. 8

8
 Er D

ao
 Street, Tie D

o
n
g D

istrict, 
A

n
sh

an
 C

ity, Liao
n
in

g P
ro

vin
ce, C

h
in

a at a to
tal 

co
n
sid

eratio
n
 o

f R
m

b
4
5
0
 m

illio
n
.

T
h

e
 P

ro
p

o
se

d
 A

c
q

u
isitio

n
 o

f A
n

sh
a
n

 Pa
rk

so
n

 w
a
s 

co
m

p
leted

 in
 Ju

n
e 2

0
0
7
.

•
 In

 M
ay 2

0
0
7
, th

e C
o
m

p
an

y an
n
o
u
n
ced

 th
e p

ro
p
o
sed

 
acq

u
isitio

n
 o

f 4
0
%

 eq
u
ity in

terest in
 M

ian
yan

g Fu
lin

 
Parkso

n
 P

laza C
o
 Ltd

 at a to
tal co

n
sid

eratio
n
 o

f R
m

b
1
0
0
 

m
illio

n
. 

Fu
ll d

etails o
f th

e vario
u
s o

th
er co

rp
o
rate p

ro
p
o
sals are 

co
n
tain

ed
 in

 p
ages 3

7
 to

 3
9
 o

f th
is A

n
n
u
al R

ep
o
rt.

R
EV

IEW
 O

F O
P
ER

A
T
IO

N
S

R
etail D

ivisio
n

O
u

r R
e
ta

il D
iv

isio
n

 a
g
a
in

 a
c
h

ie
v
e
d

 a
n

o
th

e
r se

t o
f 

im
p
ressive resu

lts o
n
 th

e b
ack o

f th
e stro

n
g gro

w
th

 in
 th

e 
regio

n
al eco

n
o

m
ies. O

p
eratin

g p
ro

fi t fo
r th

e year w
as 

R
M

4
7
8
 m

illio
n
 as again

st R
M

2
0
1
 m

illio
n
 ach

ieved
 last 

year w
h
ilst reven

u
e ju

m
p
ed

 6
5
%

 to
 R

M
4
.8

 b
illio

n
 fro

m
 

R
M

2
.9

 b
illio

n
.

R
isin

g
 d

isp
o

sa
b

le
 in

c
o

m
e
 a

n
d

 c
o

n
su

m
p

tio
n

 in
 C

h
in

a 
to

geth
er w

ith
 th

e lib
eralisatio

n
 o

f fo
reign

 o
w

n
ersh

ip
 an

d
 

a stro
n
g b

u
sin

ess m
o
d
el h

ad
 p

ro
p
elled

 Parkso
n
 C

h
in

a to
 

b
e o

n
e o

f th
e largest d

ep
artm

en
t sto

re ch
ain

 o
p

erato
rs 

n
atio

n
w

id
e. Sin

ce its co
m

m
en

cem
en

t o
f o

p
eratio

n
 w

ith
 

th
e fi rst sto

re in
 B

eijin
g in

 1
9
9
4
, it h

as gro
w

n
 rap

id
ly o

ver 
th

e years an
d
 its gro

w
th

 is exp
ected

 to
 accelerate.

Pa
rk

so
n

 V
ie

tn
a
m

 C
o

 L
td

 w
a
s th

e
 first fo

re
ig

n
-o

w
n

e
d
 

co
m

p
an

y to
 b

e gran
ted

 a licen
ce to

 set u
p
 an

d
 o

p
erate 

d
ep

artm
en

t sto
res in

 th
e fast gro

w
in

g cities o
f V

ietn
am

. 
W

ith
 th

e fi rst m
o
ver ad

van
tage an

d
 u

sin
g an

 id
en

tical 
b

u
sin

ess m
o

d
el ad

o
p

ted
 an

d
 refi n

ed
 o

ver th
e years in

 
C

h
in

a, Parkso
n
 V

ietn
am

 is exp
ected

 to
 reap

 sim
ilar su

ccess 
in

 th
e n

ext few
 years.

O
n
 th

e lo
cal fro

n
t, Parkso

n
 is alread

y th
e m

o
st estab

lish
ed

 
d

ep
artm

en
t sto

re ch
ain

 n
atio

n
w

id
e sin

ce it fi rst started
 

o
p

eratio
n

 in
 1

9
8

7
.  D

esp
ite th

e slo
w

er gro
w

th
 in

 th
e 

satu
rated

 lo
cal retail m

arket, Parkso
n
 w

ill co
n
tin

u
e to

 set u
p
 

n
ew

 sto
res at strategic lo

catio
n
s an

d
 im

p
ro

ve o
n
 its b

u
sin

ess 
m

o
d
el in

 o
rd

er to
 rem

ain
 ah

ead
 o

f its co
m

p
etito

rs.

Parkso
n
 M

alaysia

P
a
rk

so
n

 M
a
la

y
sia

 c
o

n
tin

u
e
s to

 d
e
liv

e
r sa

tisfa
c
to

ry 
p
erfo

rm
an

ce an
d
 gen

erated
 a reven

u
e o

f R
M

1
.0

 b
illio

n
 

an
d
 o

p
eratin

g p
ro

fi t o
f R

M
3
3
 m

illio
n
.

In
 o

u
r en

d
eavo

u
r to

 fu
rth

er gro
w

 o
u
r b

u
sin

ess, Parkso
n
 

M
alaysia h

as in
 Ju

n
e 2

0
0
7
, o

p
en

ed
 its 3

0
th

 sto
re in

 Pen
an

g 
an

d
 in

 Sep
tem

b
er 2

0
0
7
, its 3

1
st sto

re at th
e Pavilio

n
, K

u
ala 

Lu
m

p
u

r. Situ
ated

 in
 th

e h
eart o

f K
u

ala Lu
m

p
u

r’s m
ain

 
sh

o
p
p
in

g, en
tertain

m
en

t an
d
 to

u
rist d

istrict, th
is n

ew
est 

o
u
tlet o

ffers th
e latest h

igh
 en

d
 p

ro
d
u
cts caterin

g to
 th

e 
n
eed

s o
f d

iscern
in

g cu
sto

m
ers. 

Parkso
n
 C

h
in

a

Th
e C

h
in

ese eco
n
o
m

y co
n
tin

u
ed

 its rem
arkab

le gro
w

th
 fo

r 
th

e year 2
0
0
6
, led

 b
y th

e stro
n
g gro

w
th

 in
 exp

o
rts, fo

reign
 

d
irect in

vestm
en

t an
d
 d

o
m

estic co
n
su

m
p
tio

n
. Th

e so
lid

 
eco

n
o
m

ic gro
w

th
 h

as led
 to

 th
e em

ergen
ce o

f a stro
n
g 

m
id

d
le class p

o
p
u
latio

n
 w

ith
 risin

g d
isp

o
sab

le in
co

m
e.

Pa
rk

so
n

 C
h

in
a
 m

a
d

e
 fu

rth
e
r p

ro
g
re

ss d
u

rin
g
 th

e
 ye

a
r 

th
ro

u
gh

 attractive p
ro

m
o
tio

n
al activities to

 in
crease traffi c 

fl o
w

 an
d
 attract rep

eat cu
sto

m
ers th

ro
u
gh

 co
n
tin

u
o
u
sly 

varyin
g its m

erch
an

d
ise m

ix an
d
 b

ran
d
 m

ix in
 an

ticip
atio

n
 

o
f ch

an
gin

g n
eed

s an
d
 lifestyle o

f its cu
sto

m
ers.

A
fter m

o
re th

an
 1

0
 years o

f rap
id

 exp
an

sio
n

 in
 C

h
in

a 
sin

ce its in
au

gu
ral fo

ray in
 1

9
9
4
, Parkso

n
 C

h
in

a h
as gro

w
n
 

in
to

 o
n
e o

f th
e lead

in
g fash

io
n
 d

ep
artm

en
t sto

re ch
ain

s 
n
atio

n
w

id
e, w

ith
 3

9
 self-o

w
n
ed

 / m
an

aged
 sto

res co
verin

g 
2
6
 cities. B

esid
es strategic sto

re lo
catio

n
s in

 B
eijin

g an
d
 

Sh
an

gh
ai, it also

 h
as a m

ean
in

gfu
l p

resen
ce in

 seco
n
d
ary 

cities su
ch

 as X
ian

, W
u
xi, C

h
o
n
gq

in
g an

d
 A

n
sh

an
.

Parkso
n
 V

ietn
am

In
 2

0
0
5
, th

e G
ro

u
p
 ven

tu
red

 in
to

 V
ietn

am
 an

d
 set u

p
 its 

fi rst fl agsh
ip

 sto
re u

n
d
er th

e Parkso
n
 b

an
n
er in

 H
o
 C

h
i M

in
h
 

C
ity. Th

e su
ccess o

f th
e fi rst sto

re an
d
 th

e exp
erien

ces th
at 

w
e h

ave accu
m

u
lated

 o
ver th

e years h
ave set th

e stage 
fo

r o
u
r fu

tu
re gro

w
th

 strategies.  Tw
o
 n

ew
 sto

res lo
cated

 
in

 H
ai P

h
o
n
g C

ity an
d
 H

o
 C

h
i M

in
h
 C

ity w
ere o

p
en

ed
 

d
u
rin

g th
e year.

Th
e p

erfo
rm

an
ce o

f th
e 3

 sto
res h

as b
een

 very en
co

u
ragin

g. 
Th

is ven
tu

re in
to

 th
e V

ietn
am

ese m
arket m

arked
 a n

ew
 

m
ilesto

n
e fo

r th
e G

ro
u
p
 as it en

ab
led

 th
e G

ro
u
p
 to

 estab
lish

 
a fo

o
tp

rin
t in

 th
e In

d
o
ch

in
a m

arket.

P
ro

p
erty D

ivisio
n

B
an

d
ar M

ah
ko

ta C
h
eras, lo

cated
 o

ff 9
th

 m
ile C

h
eras, K

u
ala 

Lu
m

p
u
r, is sp

read
 o

ver 3
4
0
 h

ectares o
f freeh

o
ld

 lan
d
 w

ith
 

an
 estab

lish
ed

 an
d
 th

rivin
g self-co

n
tain

ed
 to

w
n
sh

ip
. W

h
en

 
fu

lly co
m

p
leted

, th
is to

w
n
sh

ip
 w

ill h
o
u
se ap

p
ro

xim
ately 

1
1
,0

0
0
 resid

en
tial an

d
 co

m
m

ercial u
n
its w

ith
 an

 estim
ated

 
p
o
p
u
latio

n
 o

f ab
o
u
t 5

6
,0

0
0
.

Th
e m

ain
 co

m
m

ercial arcad
e, M

ah
ko

ta W
alk, lo

cated
 in

 
th

e h
eart o

f th
e to

w
n
sh

ip
, is th

e largest regio
n
al co

m
m

ercial 



2
6

h
u

b
 in

 th
at p

art o
f C

h
eras. Its strategic lo

catio
n

 w
h

ich
 

fro
n

ts th
e
 to

w
n

sh
ip

’s m
a
in

 a
c
c
e
ss, e

n
su

re
s m

a
x
im

u
m

 
exp

o
su

re w
ith

 th
o
u
san

d
s o

f co
m

m
u
ters p

assin
g th

ro
u
gh

 
th

e area d
aily.

Tw
in

s, a 3
5
%

 jo
in

t ven
tu

re o
f th

e G
ro

u
p
, is lo

cated
 in

 
th

e p
restigio

u
s resid

en
tial en

clave o
f D

am
an

sara H
eigh

ts, 
K

u
a
la

 L
u

m
p

u
r. T

h
is e

x
c
lu

sive
 h

ig
h

-e
n

d
 c

o
n

d
o

m
in

iu
m

 
d

evelo
p

m
en

t is exp
ected

 to
 b

e lau
n

ch
ed

 b
y en

d
 2

0
0

7
 

an
d
 w

ill co
m

p
rise 2

 ico
n
ic to

w
er b

lo
cks w

ith
 ab

o
u
t 3

0
0
 

resid
en

tial u
n
its.

C
o
m

p
u
ter D

ivisio
n

O
u

r C
o

m
p

u
te

r D
iv

isio
n

 o
p

e
ra

te
s a

s a
 fu

lly
 in

te
g
ra

te
d
 

e
le

c
tro

n
ic

 m
a
n

u
fa

c
tu

rin
g
 se

rv
ic

e
s m

a
n

u
fa

c
tu

re
r o

f 
electro

n
ics an

d
 co

m
p
u
ter p

erip
h
erals. It h

as also
 d

iversifi ed
 

its p
ro

d
u
ct ran

ge in
to

 n
o
n
-P

C
 segm

en
ts in

 o
rd

er to
 red

u
ce 

its d
ep

en
d
en

ce o
n
 th

e P
C

 m
arket. Its p

ro
d
u
ctio

n
 facilities 

are lo
cated

 in
 M

elaka in
 M

alaysia an
d

 M
exico

, w
ith

 a 
sales rep

resen
tative o

ffi ce in
 U

SA
 to

 p
ro

vid
e cu

sto
m

er 
su

p
p
o
rt services.

Th
e year u

n
d
er review

 h
ad

 seen
 a co

n
tractio

n
 in

 d
em

an
d
 

fo
r electro

n
ics p

ro
d

u
cts. C

o
u

p
led

 w
ith

 th
e w

eaken
in

g 
o
f th

e U
S D

o
llar again

st th
e R

in
ggit, lo

w
er resu

lts w
ere 

re
g
iste

re
d

. In
 v

ie
w

 o
f th

e
 in

c
re

a
sin

g
ly

 c
o

m
p

e
titiv

e 
o

p
e
ra

tin
g
 e

n
v
iro

n
m

e
n

t, th
e
 D

iv
isio

n
 w

ill c
o

n
tin

u
e
 its 

m
arketin

g effo
rts to

 stren
gth

en
 its p

o
sitio

n
 an

d
 ach

ieve 
w

id
er m

arket co
verage w

h
ile ad

o
p
tin

g vario
u
s strategies 

o
n
 p

ro
d
u
ct lin

e m
an

agem
en

t to
 en

su
re o

verall m
argin

s 
are su

stain
ed

.

Steel D
ivisio

n

Fo
r th

e fi n
an

cial year u
n

d
er review

, th
e G

ro
u

p
’s steel 

b
u

sin
e
ss is o

p
e
ra

te
d

 th
ro

u
g
h

 its 2
3

%
 a

sso
c
ia

te
 L

C
B

. 
M

egasteel, a 9
0
%

 o
w

n
ed

 su
b
sid

iary o
f LC

B
 an

d
 th

e o
n
ly 

h
o
t ro

lled
 co

ils (“H
R

C
s”) p

ro
d
u
cer in

 M
alaysia, w

as ab
le to

 
o
p
erate u

n
d
er a m

o
re co

n
d
u
cive an

d
 favo

u
rab

le o
p
eratin

g 
en

viro
n
m

en
t in

 th
e ligh

t o
f risin

g in
tern

atio
n
al steel p

rices 
an

d
 h

igh
er d

o
m

estic d
em

an
d

 fo
r H

R
C

s. T
h

e im
p

ro
ved

 
m

a
rk

e
t c

o
n

d
itio

n
 c

o
u

p
le

d
 w

ith
 a

g
g
re

ssiv
e
 m

a
rk

e
tin

g 
effo

rts h
ave en

ab
led

 o
u
r steel b

u
sin

ess to
 tu

rn
 aro

u
n
d
 its 

o
p
eratio

n
. H

o
w

ever, d
u
e to

 fu
rth

er im
p
airm

en
t m

ad
e b

y 
LC

B
 o

n
 its in

vestm
en

t in
 A

m
steel C

o
rp

o
ratio

n
 B

erh
ad

, a 
R

M
1
1
 m

illio
n
 lo

ss w
as sh

ared
 b

y th
e G

ro
u
p
.

T
h

e
 G

ro
u

p
’s n

e
w

 d
ire

c
t re

d
u

c
e
d

 iro
n

 (“D
R

I”) p
la

n
t is 

exp
ected

 to
 b

e fu
lly o

p
eratio

n
al b

y th
e fi rst q

u
arter o

f 2
0
0
8
. 

Th
e n

ew
 D

R
I p

lan
t u

ses th
e M

id
rex tech

n
o
lo

gy w
h
ich

 is a 
p
ro

ven
 p

ro
cess u

sed
 b

y m
o
re th

an
 6

0
%

 o
f th

e D
R

I an
d
 h

o
t 

b
riq

u
etted

 iro
n
 p

lan
ts in

 th
e w

o
rld

. Th
e p

ro
cess in

vo
lves 

th
e u

sage o
f n

atu
ral gas to

 co
n
vert iro

n
 o

re p
ellet in

to
 D

R
I, 

a h
igh

 q
u
ality ferro

u
s ch

arge m
aterial u

sed
 in

 iro
n
 an

d
 

steelm
akin

g. A
p
art fro

m
 th

e exp
ected

 stab
le retu

rn
 to

 b
e 

d
erived

 fro
m

 th
e o

p
eratio

n
, D

R
I, a h

o
t ch

arge su
b
stitu

te fo
r 

scrap
, w

o
u
ld

 gen
erate savin

gs th
ro

u
gh

 lo
w

er co
n
su

m
p
tio

n
 

o
f electrical p

o
w

er an
d

 rep
lace th

e u
sage o

f th
e m

o
re 

exp
en

sive im
p
o
rted

 scrap
 fo

r M
egasteel, a co

m
p
an

y in
 

w
h
ich

 LD
H

B
 also

 h
as an

 in
d
irect in

terest.

D
IV

ID
EN

D

T
h

e
 B

o
a
rd

 is p
le

a
se

d
 to

 re
c
o

m
m

e
n

d
 a

 fi rst a
n

d
 fi n

a
l 

d
ivid

en
d
 o

f 2
.5

 sen
 p

er sh
are (5

%
), tax-exem

p
t, fo

r th
e 

a
p

p
ro

va
l o

f sh
a
re

h
o

ld
e
rs a

t th
e
 fo

rth
c
o

m
in

g
 A

n
n

u
a
l 

G
e
n

e
ra

l M
e
e
tin

g
 (“A

G
M

”). N
e
t d

iv
id

e
n

d
 p

aya
b

le
 w

ill 
am

o
u
n
t to

 R
M

1
8
.4

 m
illio

n
.

C
O

R
P
O

R
A

T
E SO

C
IA

L R
ESP

O
N

SIB
ILIT

Y

W
e
 re

c
o

g
n

ise
 th

e
 im

p
o

rta
n

c
e
 o

f C
o

rp
o

ra
te

 S
o

c
ia

l 
R

esp
o
n
sib

ility (“C
SR

”) as an
 in

tegral p
art o

f b
u
sin

ess an
d
 

in
co

rp
o

ratin
g a C

SR
 fram

ew
o

rk in
to

 o
u

r b
u

sin
ess p

lan
 

to
 en

h
an

ce stakeh
o

ld
er co

n
fi d

en
ce, acco

u
n

tab
ility an

d
 

tran
sp

aren
cy. In

 th
is regard

, C
SR

 is b
eco

m
in

g an
 im

p
o
rtan

t 
co

m
p
o
n
en

t o
f go

o
d
 b

u
sin

ess p
ractice aim

ed
 at im

p
ro

vin
g 

so
ciety an

d
 th

e en
viro

n
m

en
t.

In
 carryin

g o
u
t its b

u
sin

ess activities, th
e G

ro
u
p
 is m

in
d
fu

l 
o
f its resp

o
n
sib

ility as a co
rp

o
rate citizen

, in
 givin

g b
ack 

to
 so

c
ie

ty
 w

h
ile

 c
o

n
trib

u
tin

g
 to

 th
e
 b

o
tto

m
-lin

e
 a

n
d
 

sh
areh

o
ld

ers’ valu
e. Th

e G
ro

u
p
 is fo

cu
sed

 o
n
 im

p
ro

vin
g th

e 
co

m
m

u
n
ity th

ro
u
gh

 ed
u
catio

n
 an

d
 m

ed
ical care th

ro
u
gh

 
tw

o
 Fo

u
n
d
atio

n
s. 

T
h

e
 L

io
n

-A
S
M

 Fo
u

n
d

a
tio

n
 d

isb
u

rse
s fu

n
d

s fo
r va

rio
u

s 
n
eed

s su
ch

 as ed
u
catio

n
, ch

arity an
d
 scien

tifi c research
; 

an
d
 every year, gives o

u
t sch

o
larsh

ip
s an

d
 ed

u
catio

n
 lo

an
s 

to
 u

n
d
ergrad

u
ates in

 th
e lo

cal u
n
iversities. Th

e Lio
n
 G

ro
u
p
 

M
ed

ical A
ssistan

ce Fu
n
d
 p

ro
vid

es fi n
an

cial assistan
ce to

 
n
eed

y M
alaysian

s w
h
o
 req

u
ire m

ed
ical treatm

en
t.

P
R

O
SP

EC
T
S

P
u
rsu

an
t to

 th
e co

rp
o
rate exercises m

en
tio

n
ed

 earlier, th
e 

G
ro

u
p
 h

ad
 co

m
p
leted

 th
e sp

in
-o

ff o
f its retail b

u
sin

ess to
 

an
o
th

er listed
 co

m
p
an

y w
h
erein

 th
e sh

areh
o
ld

ers o
f th

e 
C

o
m

p
an

y also
 b

ecam
e sh

areh
o

ld
ers o

f th
e o

th
er listed

 
co

m
p

an
y. Th

e p
ro

cess is exp
ected

 to
 create a p

latfo
rm

 
th

at w
ill o

p
tim

ise th
e G

ro
u
p
’s cap

ital stru
ctu

re an
d
 b

rin
g 

h
igh

er valu
e to

 its sh
areh

o
ld

ers.

M
o

v
in

g
 fo

rw
a
rd

, th
e
 k

e
y
 d

rive
r to

 th
e
 G

ro
u

p
’s fu

tu
re 

p
erfo

rm
an

ce lies w
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ISSU
E O

F SH
A

R
ES

D
u
rin

g th
e fi n

an
cial year, th

e C
o
m

p
an

y in
creased

 its issu
ed

 an
d
 p

aid
-u

p
 sh

are cap
ital fro

m
 R

M
3
3
9
,7

8
8
,3

9
3
.5

0
 to

 
R

M
3
6
8
,6

1
1
,6

1
3
.5

0
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y w
ay o

f: 

(i) 
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e co
n
versio

n
 o

f R
M

3
0
0
 n

o
m

in
al valu

e o
f irred

eem
ab

le co
n
vertib

le u
n
secu

red
 lo

an
 sto

cks (“IC
U

LS”) in
to

 3
4
8
 

n
ew

 o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 at a co
n
versio

n
 p

rice o
f R

M
0
.8

6
 p

er sh
are; an

d

(ii) 
th

e co
n
versio

n
 o

f R
M

4
9
,5

7
5
,6

4
0
 n

o
m

in
al valu

e o
f R

C
U

LS in
to

 5
7
,6

4
6
,0

9
2
 n

ew
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 
at a co

n
versio

n
 p

rice o
f R

M
0
.8

6
 p

er sh
are.

T
h

e n
ew

 o
rd

in
ary sh

ares issu
ed

 ran
ked

 p
ari p

assu
 in

 all resp
ects w

ith
 th

e th
en

 existin
g o

rd
in

ary sh
ares o

f th
e 

C
o
m

p
an

y.

EX
EC

U
T
IV

E SH
A

R
E O

P
T
IO

N
 SC

H
EM

E (“ESO
S”) 

T
h
e ESO

S o
f th

e C
o
m

p
an

y estab
lish

ed
 fo

r th
e b

en
efi t o

f eligib
le execu

tive d
irecto

rs an
d
 execu

tive em
p
lo

yees o
f th

e 
G

ro
u
p
 w

as im
p
lem

en
ted

 o
n
 1

 Sep
tem

b
er 2

0
0
5
 an

d
 th

e salien
t featu

res an
d
 o

th
er term

s o
f th

e ESO
S are as fo

llo
w

s:

(a) 
Execu

tive d
irecto

rs an
d
 co

n
fi rm

ed
 execu

tive em
p
lo

yees o
f th

e G
ro

u
p
 w

h
o
 h

ave b
een

 em
p
lo

yed
 o

n
 a co

n
tin

u
o
u
s 

fu
ll tim

e b
asis fo

r a p
erio

d
 o

f n
o
t less th

an
 six m

o
n
th

s o
n
 th

e d
ate o

f o
ffer sh

all b
e eligib

le to
 p

articip
ate in

 th
e 

ESO
S.
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U
T
IV

E SH
A

R
E O

P
T
IO

N
 SC

H
EM

E (“ESO
S”) (C

o
n
tin

u
ed

)

(b
) 

T
h
e aggregate n

u
m

b
er o

f o
p
tio

n
s exercised

 an
d
 o

p
tio

n
s o

ffered
 an

d
 to

 b
e o

ffered
 u

n
d
er th

e ESO
S sh

all n
o
t exceed

 
1
5
%

 o
f th

e issu
ed

 an
d
 p

aid
-u

p
 sh

are cap
ital o

f th
e C

o
m

p
an

y at an
y o

n
e tim

e d
u
rin

g th
e d

u
ratio

n
 o

f th
e ESO

S 
su

b
ject to

 th
e fo

llo
w

in
g b

ein
g co

m
p
lied

 w
ith

:

(i) 
n
o
t m

o
re th

an
 5

0
%

 o
f th

e sh
ares availab

le u
n
d
er th

e sch
em

e sh
all b

e allo
cated

, in
 aggregate, to

 execu
tive 

d
irecto

rs an
d
 sen

io
r m

an
agem

en
t; an

d

(ii) 
n
o
t m

o
re th

an
 1

0
%

 o
f th

e sh
ares availab

le u
n
d
er th

e sch
em

e sh
all b

e allo
cated

 to
 an

y eligib
le execu

tive 
w

h
o
, eith

er sin
gly o

r co
llectively th

ro
u
gh

 p
erso

n
s co

n
n
ected

 w
ith

 h
im

 o
r h

er (as d
efi n

ed
 in

 p
aragrap

h
 1

.0
1
 

o
f th

e Listin
g R

eq
u
irem

en
ts o

f B
u
rsa M

alaysia Secu
rities B

erh
ad

), h
o
ld

s 2
0
%

 o
r m

o
re o

f th
e issu

ed
 an

d
 

p
aid

-u
p
 cap

ital o
f th

e C
o
m

p
an

y.

(c) 
N

o
 o

p
tio

n
s sh

all b
e gran

ted
 fo

r less th
an

 1
0
0
 o

rd
in

ary sh
ares n

o
r m

o
re th

an
 th

e m
axim

u
m

 allo
w

ab
le allo

tm
en

t 
an

d
 each

 gran
t o

f o
p
tio

n
s sh

all b
e in

 m
u
ltip

les o
f 1

0
0
 o

rd
in

ary sh
ares.

(d
) 

T
h
e su

b
scrip

tio
n
 p

rice o
f each

 o
rd

in
ary sh

are u
n
d
er th

e ESO
S sh

all b
e th

e w
eigh

ted
 average m

arket p
rice o

f th
e 

sh
ares fo

r th
e 5

 m
arket d

ays im
m

ed
iately p

reced
in

g th
e d

ate o
f o

ffer o
n
 w

h
ich

 th
e sh

ares w
ere trad

ed
 w

ith
 a 

d
isco

u
n
t o

f n
o
t m

o
re th

an
 1

0
%

, o
r th

e p
ar valu

e o
f th

e sh
ares, w

h
ich

ever is th
e h

igh
er.

(e) 
T
h
e ESO

S sh
all co

n
tin

u
e to

 b
e in

 fo
rce fo

r a p
erio

d
 o

f 5
 years an

d
 th

e C
o
m

p
an

y m
ay, if th

e B
o
ard

 d
eem

s fi t u
p
o
n
 

th
e reco

m
m

en
d
atio

n
 o

f th
e O

p
tio

n
 C

o
m

m
ittee, ren

ew
 th

e ESO
S fo

r a fu
rth

er 5
 years, w

ith
o
u
t fu

rth
er ap

p
ro

val o
f 

th
e relevan

t au
th

o
rities.

N
o
 o

p
tio

n
s w

ere gran
ted

 p
u
rsu

an
t to

 th
e ESO

S d
u
rin

g th
e fi n

an
cial year. 

O
T
H

ER
 ST

A
T
U

T
O

R
Y

 IN
FO

R
M

A
T
IO

N

(a) 
B

efo
re th

e in
co

m
e statem

en
ts an

d
 b

alan
ce sh

eets o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y w
ere m

ad
e o

u
t, th

e D
irecto

rs 
to

o
k reaso

n
ab

le step
s:

(i) 
to

 ascertain
 th

at p
ro

p
er actio

n
 h

ad
 b

een
 taken

 in
 relatio

n
 to

 th
e w

ritin
g o

ff o
f b

ad
 d

eb
ts an

d
 th

e m
akin

g o
f 

p
ro

visio
n
 fo

r d
o
u
b
tfu

l d
eb

ts an
d
 satisfi ed

 th
em

selves th
at all kn

o
w

n
 b

ad
 d

eb
ts h

ad
 b

een
 w

ritten
 o

ff an
d
 th

at 
ad

eq
u
ate p

ro
visio

n
 h

ad
 b

een
 m

ad
e fo

r d
o
u
b
tfu

l d
eb

ts; an
d

(ii) 
to

 en
su

re th
at an

y cu
rren

t assets w
h
ich

 w
ere u

n
likely to

 realise th
eir valu

e as sh
o
w

n
 in

 th
e acco

u
n
tin

g reco
rd

s 
in

 th
e o

rd
in

ary co
u
rse o

f b
u
sin

ess h
ad

 b
een

 w
ritten

 d
o
w

n
 to

 an
 am

o
u
n
t w

h
ich

 th
ey m

igh
t b

e exp
ected

 so
 

to
 realise.

(b
) 

A
t th

e d
ate o

f th
is rep

o
rt, th

e D
irecto

rs are n
o
t aw

are o
f an

y circu
m

stan
ces w

h
ich

 w
o
u
ld

 ren
d
er:

(i) 
th

e am
o
u
n
t w

ritten
 o

ff fo
r b

ad
 d

eb
ts o

r th
e am

o
u
n
t o

f th
e p

ro
visio

n
 fo

r d
o
u
b
tfu

l d
eb

ts in
 th

e fi n
an

cial 
statem

en
ts o

f th
e G

ro
u
p
 an

d
 o

f th
e C

o
m

p
an

y in
ad

eq
u
ate to

 an
y su

b
stan

tial exten
t; an

d

(ii) 
th

e valu
es attrib

u
ted

 to
 th

e cu
rren

t assets in
 th

e fi n
an

cial statem
en

ts o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y 
m

islead
in

g.

(c) 
A

t th
e d

ate o
f th

is rep
o
rt, th

e D
irecto

rs are n
o
t aw

are o
f an

y circu
m

stan
ces w

h
ich

 h
ave arisen

 w
h
ich

 w
o
u
ld

 ren
d
er 

ad
h
eren

ce to
 th

e existin
g m

eth
o
d
 o

f valu
atio

n
 o

f assets o
r liab

ilities o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y m
islead

in
g 

o
r in

ap
p
ro

p
riate.

(d
) 

A
t th

e d
ate o

f th
is rep

o
rt, th

e D
irecto

rs are n
o
t aw

are o
f an

y circu
m

stan
ces n

o
t o

th
erw

ise d
ealt w

ith
 in

 th
is rep

o
rt 

o
r fi n

an
cial statem

en
ts o

f th
e G

ro
u
p
 an

d
 o

f th
e C

o
m

p
an

y w
h
ich

 w
o
u
ld

 ren
d
er an

y am
o
u
n
t stated

 in
 th

e fi n
an

cial 
statem

en
ts m

islead
in

g.
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O
T
H

ER
 ST

A
T
U

T
O

R
Y

 IN
FO

R
M

A
T
IO

N
 (C

o
n
tin

u
ed

) 

(e) 
A

s at th
e d

ate o
f th

is rep
o
rt, th

ere d
o
es n

o
t exist:

(i)  
an

y ch
arge o

n
 th

e assets o
f th

e G
ro

u
p
 o

r o
f th

e C
o
m

p
an

y w
h
ich

 h
as arisen

 sin
ce th

e en
d
 o

f th
e fi n

an
cial 

year w
h
ich

 secu
res th

e liab
ilities o

f an
y o

th
er p

erso
n
; o

r

(ii)  
an

y co
n
tin

gen
t liab

ility o
f th

e G
ro

u
p
 o

r o
f th

e C
o
m

p
an

y w
h
ich

 h
as arisen

 sin
ce th

e en
d
 o

f th
e fi n

an
cial 

year.

(f) 
In

 th
e o

p
in

io
n
 o

f th
e D

irecto
rs: 

(i) 
n
o
 co

n
tin

gen
t o

r o
th

er liab
ility h

as b
eco

m
e en

fo
rceab

le o
r is likely to

 b
eco

m
e en

fo
rceab

le w
ith

in
 th

e p
erio

d
 

o
f tw

elve m
o
n
th

s after th
e en

d
 o

f th
e fi n

an
cial year w

h
ich

 w
ill o

r m
ay affect th

e ab
ility o

f th
e G

ro
u
p
 o

r o
f 

th
e C

o
m

p
an

y to
 m

eet th
eir o

b
ligatio

n
s w

h
en

 th
ey fall d

u
e; an

d

(ii) 
n
o
 item

, tran
sactio

n
 o

r even
t o

f a m
aterial an

d
 u

n
u
su

al n
atu

re h
as arisen

 in
 th

e in
terval b

etw
een

 th
e en

d
 o

f 
th

e fi n
an

cial year an
d
 th

e d
ate o

f th
is rep

o
rt w

h
ich

 is likely to
 affect su

b
stan

tially th
e resu

lts o
f th

e o
p
eratio

n
s 

o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y fo
r th

e fi n
an

cial year in
 w

h
ich

 th
is rep

o
rt is m

ad
e.

SIG
N

IFIC
A

N
T
 EV

EN
T
S 

(a) 
O

n
 2

3
 Jan

u
ary 2

0
0
6
, Sh

an
gh

ai Lio
n
 P

arkso
n
 In

vestm
en

t C
o
n
su

ltan
t C

o
 Ltd

 (“Sh
an

gh
ai Lio

n
”), a w

h
o
lly-o

w
n
ed

 
su

b
sid

iary o
f P

arkso
n
 R

etail G
ro

u
p
 Lim

ited
 (“P

arkso
n
 R

etail”), w
h
ich

 in
 tu

rn
 is a su

b
sid

iary o
f th

e C
o
m

p
an

y, an
d
 

th
e C

h
in

a A
rts &

 C
rafts, C

h
in

a A
rts &

 C
rafts C

u
ltu

re an
d
 A

rts &
 C

rafts Exh
ib

itio
n
 (co

llectively “C
h
in

a A
rts &

 C
rafts 

C
o
m

p
an

ies”) en
tered

 in
to

 a legally b
in

d
in

g P
relim

in
ary Fram

ew
o
rk A

greem
en

t u
n
d
er w

h
ich

 th
e C

h
in

a A
rts &

 
C

rafts C
o
m

p
an

ies agreed
 to

 d
isp

o
se o

f th
eir 4

4
%

 eq
u
ity in

terest in
 P

arkso
n
 R

etail D
evelo

p
m

en
t C

o
 Ltd

 to
 Sh

an
gh

ai 
Lio

n
 (“A

cq
u
isitio

n
 o

f B
eijin

g P
arkso

n
”). T

h
e A

cq
u
isitio

n
 o

f B
eijin

g P
arkso

n
 w

as co
m

p
leted

 in
 Ju

ly 2
0
0
6
.

(b
) 

O
n
 2

9
 A

u
gu

st 2
0
0
6
, P

R
G

 C
o
rp

o
ratio

n
 Lim

ited
, a w

h
o
lly-o

w
n
ed

 su
b
sid

iary o
f th

e C
o
m

p
an

y, h
ad

 en
tered

 in
to

 a 
p
lacin

g agreem
en

t fo
r th

e p
lacem

en
t o

f 5
5
,2

0
0
,0

0
0
 o

rd
in

ary sh
ares o

f H
K

$
0
.1

0
 each

 rep
resen

tin
g 1

0
%

 o
f th

e 
eq

u
ity in

terest in
 P

arkso
n
 R

etail via a p
lacem

en
t to

 in
vesto

rs b
y w

ay o
f a b

o
o
k-b

u
ild

in
g exercise (“D

isp
o
sal o

f 
P
arkso

n
 R

etail Sh
ares”). T

h
e to

tal gro
ss p

ro
ceed

s raised
 b

y th
e G

ro
u
p
 fro

m
 th

e d
isp

o
sal am

o
u
n
ted

 to
 ap

p
ro

xim
ately 

H
K

$
1
,3

3
6
 m

illio
n
 (eq

u
ivalen

t to
 ap

p
ro

xim
ately R

M
6
4
1
 m

illio
n
). T

h
e D

isp
o
sal o

f P
arkso

n
 R

etail Sh
ares w

as 
co

m
p
leted

 o
n
 1

 Sep
tem

b
er 2

0
0
6
 an

d
 w

as ratifi ed
 b

y th
e sh

areh
o
ld

ers o
f th

e C
o
m

p
an

y o
n
 3

1
 O

cto
b
er 2

0
0
6
.

(c)  
O

n
 2

8
 Sep

tem
b
er 2

0
0
6
, th

e C
o
m

p
an

y an
n
o
u
n
ced

 th
e fo

llo
w

in
g: 

(A
) 

T
h
e C

o
m

p
an

y an
d
 its w

h
o
lly-o

w
n
ed

 su
b
sid

iary, Excel Step
 In

vestm
en

ts Lim
ited

 (“Excel Step
”) h

ad
 o

n
 2

7
 

Sep
tem

b
er 2

0
0
6
 en

tered
 in

to
 a co

n
d
itio

n
al M

aster Sale A
greem

en
t w

ith
 A

m
algam

ated
 C

o
n
tain

ers B
erh

ad
 

(n
o
w

 kn
o
w

n
 as P

arkso
n
 H

o
ld

in
gs B

erh
ad

) (“A
C

B
” o

r “P
arkso

n
 H

o
ld

in
gs”) an

d
 East C

rest In
tern

atio
n
al Lim

ited
 

(“East C
rest”), a w

h
o
lly-o

w
n
ed

 su
b
sid

iary o
f P

arkso
n
 H

o
ld

in
gs, to

 d
isp

o
se o

f th
e fo

llo
w

in
g to

 East C
rest:

(i) 
1
0
0
%

 o
f th

e eq
u
ity in

terest in
 P

R
G

 C
o
rp

o
ratio

n
 Lim

ited
 w

h
ich

 o
w

n
s 5

5
.5

%
 eq

u
ity in

terest in
 P

arkso
n
 

R
etail fo

r a co
n
sid

eratio
n
 o

f R
M

4
,0

2
5
.9

4
 m

illio
n
;

(ii) 
1

0
0

%
 o

f th
e eq

u
ity in

terest in
 P

arkso
n

 C
o

rp
o

ratio
n

 Sd
n

 B
h

d
 fo

r a co
n

sid
eratio

n
 o

f R
M

1
8

0
.2

1
 

m
illio

n
;

(iii) 
1
0
0
%

 each
 o

f th
e eq

u
ity in

terest in
 P

arkso
n
 V

en
tu

re P
te Ltd

 an
d
 Serb

ad
agan

g H
o
ld

in
gs Sd

n
 B

h
d
 fo

r 
a to

tal co
n
sid

eratio
n
 o

f R
M

9
3
.5

8
 m

illio
n
; an

d

(iv) 
1
0
0
%

 o
f th

e eq
u
ity in

terest in
 Sea C

o
ral Lim

ited
 fo

r a co
n
sid

eratio
n
 o

f R
M

1
.0

0
,

 
to

 b
e satisfi ed

 b
y th

e issu
an

ce o
f 3

,7
9
9
.7

3
 m

illio
n
 n

ew
 o

rd
in

ary sh
ares o

f R
M

1
.0

0
 each

 in
 P

arkso
n
 H

o
ld

in
gs 

at an
 issu

e p
rice o

f R
M

1
.0

0
 p

er sh
are an

d
 R

M
5
0
0
 m

illio
n
 n

o
m

in
al valu

e 3
-year 3

.5
%

 co
u
p
o
n
 red

eem
ab

le 
co

n
vertib

le secu
red

 lo
an

 sto
cks, to

 b
e issu

ed
 at 1

0
0
%

 o
f th

e n
o
m

in
al valu

e o
f R

M
1
.0

0
 each

(h
erein

after co
llectively referred

 to
 as th

e “P
ro

p
o
sed

 D
isp

o
sals”).
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SIG
N

IFIC
A

N
T
 EV

EN
T
S (C

o
n
tin

u
ed

)

(c) 
(C

o
n
tin

u
ed

)

(B
) 

T
h
e C

o
m

p
an

y an
d
 Excel Step

 h
ad

 o
n
 2

7
 Sep

tem
b
er 2

0
0
6
 en

tered
 in

to
 a co

n
d
itio

n
al A

C
B

 Sh
are Sale A

greem
en

t 
w

ith
 Lio

n
 C

o
rp

o
ratio

n
 B

erh
ad

 (“LC
B

”) an
d
 Lim

p
ah

jaya Sd
n
 B

h
d
, a w

h
o
lly-o

w
n
ed

 su
b
sid

iary o
f LC

B
, to

 
acq

u
ire u

p
 to

 4
2
,3

1
8
,7

7
2
 o

rd
in

ary sh
ares o

f R
M

1
.0

0
 each

 in
 P

arkso
n
 H

o
ld

in
gs, rep

resen
tin

g 5
6
.6

4
%

 o
f 

th
e issu

ed
 an

d
 p

aid
-u

p
 sh

are cap
ital o

f P
arkso

n
 H

o
ld

in
gs fo

r a cash
 co

n
sid

eratio
n
 o

f u
p
 to

 R
M

3
5
.1

2
 m

illio
n
 

(“P
ro

p
o
sed

 A
cq

u
isitio

n
”). 

(C
)  

T
h
e C

o
m

p
an

y p
ro

p
o
sed

 a cap
ital d

istrib
u
tio

n
 o

f u
p
 to

 its en
tire eq

u
ity in

terest in
 P

arkso
n
 H

o
ld

in
gs h

eld
 b

y 
Excel Step

 (“En
tire P

arkso
n
 Sh

ares”) to
 th

e sh
areh

o
ld

ers o
f th

e C
o
m

p
an

y u
p
o
n
 co

m
p
letio

n
 o

f th
e P

ro
p
o
sed

 
D

isp
o
sals an

d
 th

e P
ro

p
o
sed

 A
cq

u
isitio

n
 (“P

ro
p
o
sed

 C
ap

ital D
istrib

u
tio

n
”).

 
O

n
 2

7
 D

ecem
b
er 2

0
0
6
, th

e C
o
m

p
an

y an
n
o
u
n
ced

 th
at th

e C
o
m

p
an

y p
ro

p
o
sed

 to
 in

crease th
e au

th
o
rised

 
sh

are cap
ital o

f th
e C

o
m

p
an

y fro
m

 R
M

5
0
0
,0

0
0
,0

0
0
 d

ivid
ed

 in
to

 1
,0

0
0
,0

0
0
,0

0
0
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 

each
 to

 R
M

4
,5

0
0
,0

0
0
,0

0
0
 d

ivid
ed

 in
to

 9
,0

0
0
,0

0
0
,0

0
0
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 to
 facilitate th

e 
P
ro

p
o
sed

 C
ap

ital D
istrib

u
tio

n
 (“P

ro
p
o
sed

 In
crease in

 A
u
th

o
rised

 Sh
are C

ap
ital”). 

 
(T

h
e P

ro
p
o
sed

 D
isp

o
sals, th

e P
ro

p
o
sed

 A
cq

u
isitio

n
, th

e P
ro

p
o
sed

 C
ap

ital D
istrib

u
tio

n
 an

d
 th

e P
ro

p
o
sed

 
In

crease in
 A

u
th

o
rised

 Sh
are C

ap
ital sh

all h
erein

after co
llectively b

e referred
 to

 as th
e “P

ro
p
o
sals”).

 
T
h
e sh

areh
o
ld

ers o
f th

e C
o
m

p
an

y h
ad

 o
n
 1

7
 A

u
gu

st 2
0
0
7
 ap

p
ro

ved
 th

e P
ro

p
o
sals an

d
 th

e au
th

o
rised

 sh
are 

cap
ital o

f th
e C

o
m

p
an

y w
as in

creased
 o

n
 1

7
 A

u
gu

st 2
0
0
7
.

 
T
h
e P

ro
p
o
sed

 A
cq

u
isitio

n
 w

as co
m

p
leted

 o
n
 1

4
 Sep

tem
b
er 2

0
0
7
 an

d
 th

e P
ro

p
o
sed

 D
isp

o
sals w

ere co
m

p
leted

 
o
n
 1

9
 Sep

tem
b
er 2

0
0
7
. 

 
 

  
 

 
 

T
h
e K

u
ala Lu

m
p
u
r H

igh
 C

o
u
rt h

ad
 o

n
 2

4
 Sep

tem
b
er 2

0
0
7
 co

n
fi rm

ed
 an

d
 san

ctio
n
ed

 th
e C

o
m

p
an

y’s p
etitio

n
 

fo
r an

 O
rd

er fo
r a cap

ital red
u
ctio

n
 in

 acco
rd

an
ce w

ith
 Sectio

n
 6

4
 o

f th
e C

o
m

p
an

ies A
ct, 1

9
6
5
 to

 can
cel 

th
e o

rd
in

ary sh
ares o

f th
e C

o
m

p
an

y to
 b

e issu
ed

 p
u
rsu

an
t to

 a p
ro

p
o
sed

 b
o
n
u
s issu

e o
f u

p
 to

 7
,6

5
2
,7

5
5
,8

2
4
 

n
ew

 o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 in
 th

e C
o
m

p
an

y (“C
ap

ital R
ed

u
ctio

n
”) w

h
ich

 is u
n
d
ertaken

 to
 facilitate 

th
e P

ro
p
o
sed

 C
ap

ital D
istrib

u
tio

n
. T

h
e sealed

 O
rd

er o
f th

e p
etitio

n
 fo

r th
e C

ap
ital R

ed
u
ctio

n
 w

as o
b
tain

ed
 

o
n
 2

5
 Sep

tem
b
er 2

0
0
7
. 

 
 

  
 

 
T
h
e b

asis o
f th

e cap
ital d

istrib
u
tio

n
 o

f u
p
 to

 th
e En

tire P
arkso

n
 Sh

ares to
 th

e sh
areh

o
ld

ers o
f th

e C
o
m

p
an

y 
(“C

ap
ital D

istrib
u
tio

n
”) is 1

3
 o

rd
in

ary sh
ares o

f R
M

1
.0

0
 each

 o
f P

arkso
n
 H

o
ld

in
gs fo

r every 1
0
 o

rd
in

ary 
sh

ares o
f R

M
0
.5

0
 each

 h
eld

 in
 th

e C
o
m

p
an

y.

 
T
h
e C

o
m

p
an

y h
ad

 o
n
 2

5
 Sep

tem
b
er 2

0
0
7
 fi xed

 th
e en

titlem
en

t d
ate fo

r th
e C

ap
ital D

istrib
u
tio

n
 o

n
 1

1
 

O
cto

b
er 2

0
0
7
. 

 
 

 
 

 
 

 
  

 
 

(d
) 

O
n
 1

4
 N

o
vem

b
er 2

0
0
6
, P

arkso
n
 R

etail, a 5
5
%

 su
b
sid

iary o
f th

e C
o
m

p
an

y issu
ed

 Sen
io

r G
u
aran

teed
 N

o
tes (“SG

N
”) 

in
 an

 aggregate p
rin

cip
al am

o
u
n
t o

f U
S$

2
0
0
 m

illio
n
. T

h
e SG

N
 w

ere ad
m

itted
 to

 th
e O

ffi cial List o
f th

e Sin
gap

o
re 

Exch
an

ge Secu
rities T

rad
in

g Lim
ited

 o
n
 1

6
 N

o
vem

b
er 2

0
0
6
. T

h
e SG

N
 are d

u
e o

n
 1

4
 N

o
vem

b
er 2

0
1
1
 an

d
 b

ear 
in

terest at a rate o
f 7

.8
7
5
%

 p
er an

n
u
m

. T
h
e p

ro
ceed

s w
ere u

sed
 to

 su
b
scrib

e fo
r th

e C
red

it Lin
ked

 N
o
tes issu

ed
 

b
y JP

M
o
rgan

 C
h
ase B

an
k, N

.A
., Lo

n
d
o
n
 B

ran
ch

, w
h
ich

 h
ave a ten

u
re fro

m
 1

4
 N

o
vem

b
er 2

0
0
6
 to

 1
3
 N

o
vem

b
er 

2
0
1
1
.

 
 

 
 

 
 

(e) 
O

n
 1

5
 N

o
vem

b
er 2

0
0
6
, G

lo
b
al H

eigh
ts In

vestm
en

t Lim
ited

 (“G
lo

b
al H

eigh
ts”), a w

h
o
lly-o

w
n
ed

 su
b
sid

iary o
f 

P
arkso

n
 R

etail, en
tered

 in
to

 a sale an
d
 p

u
rch

ase agreem
en

t w
ith

 a th
ird

 p
arty in

d
ivid

u
al to

 acq
u
ire th

e en
tire 

issu
ed

 sh
are cap

ital o
f A

sia V
icto

ry In
tern

atio
n
al Lim

ited
 (“A

sia V
icto

ry”), fo
r a co

n
sid

eratio
n
 o

f ap
p
ro

xim
ately 

R
m

b
3
1
6
 m

illio
n
 (eq

u
ivalen

t to
 ap

p
ro

xim
ately R

M
1
4
3
 m

illio
n
). A

sia V
icto

ry is th
e so

le legal an
d
 b

en
efi cial o

w
n
er 

o
f th

e en
tire issu

ed
 sh

are cap
ital in

 Sh
u
n
h
e In

tern
atio

n
al In

vestm
en

t Lim
ited

, w
h
ich

 in
 tu

rn
 is th

e so
le legal an

d
 

b
en

efi cial o
w

n
er o

f th
e eq

u
ity in

terest in
 K

u
n
m

in
g Y

u
n
 Sh

u
n
 H

e R
etail D

evelo
p
m

en
t C

o
 Ltd

 (“K
u
n
m

in
g Y

u
n
 

Sh
u
n
 H

e”). K
u
n
m

in
g Y

u
n
 Sh

u
n
 H

e o
w

n
s tw

o
 “P

arkso
n
” b

ran
d
ed

 m
an

aged
 sto

res in
 K

u
n
m

in
g C

ity o
f th

e P
eo

p
le’s 

R
ep

u
b
lic o

f C
h
in

a (“P
R

C
”), n

am
ely K

u
n
m

in
g M

an
aged

 Sto
re an

d
 th

e K
u
n
m

in
g R

en
m

in
 R

o
ad

 M
an

aged
 Sto

re. T
h
e 

acq
u
isitio

n
 w

as co
m

p
leted

 in
 N

o
vem

b
er 2

0
0
6
. 

 
 

 
 



3
9

SIG
N

IFIC
A

N
T
 EV

EN
T
S (C

o
n
tin

u
ed

)
 

 
 

 
 

 
(f) 

O
n
 2

6
 Feb

ru
ary 2

0
0
7
, th

e C
o
m

p
an

y en
tered

 in
to

 th
e fo

llo
w

in
g: 

 
 

 
 

 
 

 
 

 
 

(i) 
a
 c

o
n

d
itio

n
a
l su

b
sc

rip
tio

n
 a

g
re

e
m

e
n

t w
ith

 M
e
g
a
ste

e
l S

d
n

 B
h

d
 (“M

e
g
a
ste

e
l”) fo

r th
e
 su

b
sc

rip
tio

n
 o

f 
2
0
0
,0

0
0
,0

0
0
 5

-year R
ed

eem
ab

le C
u
m

u
lative C

o
n
vertib

le P
referen

ce Sh
ares o

f R
M

0
.0

1
 each

 to
 b

e issu
ed

 
b
y M

egasteel fo
r cash

 o
f R

M
2
0
0
,0

0
0
,0

0
0
; an

d
 

 
 

 
 

 
(ii) 

a co
n

d
itio

n
al Sh

are Sale A
greem

en
t w

ith
 K

h
azan

ah
 N

asio
n

al B
erh

ad
 (“K

h
azan

ah
”) fo

r th
e acq

u
isitio

n
 o

f 
6

0
,0

0
0

,0
0

0
 o

rd
in

ary sh
ares o

f R
M

1
.0

0
 each

 in
 M

egasteel rep
resen

tin
g 1

0
%

 o
f th

e existin
g issu

ed
 an

d
 

p
aid

-u
p

 sh
are cap

ital o
f M

egasteel fro
m

 K
h

azan
ah

 fo
r a cash

 co
n

sid
eratio

n
 o

f R
M

1
3

8
,0

0
0

,0
0

0
 (“SSA

”).
 

 
 

 
 

 
 

T
h
e ab

o
ve p

ro
p
o
sals h

ave n
o
t b

een
 co

m
p
leted

. H
o
w

ever, p
u
rsu

an
t to

 th
e SSA

, a to
tal o

f R
M

3
4
.5

 m
illio

n
 w

as 
p
aid

 to
 K

h
azan

ah
 an

d
 is classifi ed

 as o
th

er receivab
le in

 th
e Fin

an
cial Statem

en
ts o

f th
e C

o
m

p
an

y.
 

 
 

 
 

 
(g) 

O
n
 2

1
 M

arch
 2

0
0
7
, G

ran
d
 P

arkso
n
 R

etail G
ro

u
p
 Lim

ited
 (“G

ran
d
 P

arkso
n
”), a w

h
o
lly-o

w
n
ed

 su
b
sid

iary o
f P

arkso
n
 

R
etail, en

tered
 in

to
 a sale an

d
 p

u
rch

ase agreem
en

t, to
 acq

u
ire th

e en
tire eq

u
ity in

terest in
 G

o
ld

en
 V

illage G
ro

u
p
 

Lim
ited

 (“G
o
ld

en
 V

illage”) fro
m

 M
illio

n
lin

k P
acifi c Lim

ited
 fo

r a co
n
sid

eratio
n
 o

f R
m

b
5
1
0
 m

illio
n
 (eq

u
ivalen

t to
 

ap
p
ro

xim
ately R

M
2
3
1
 m

illio
n
). G

o
ld

en
 V

illage is th
e so

le legal an
d
 b

en
efi cial o

w
n
er o

f th
e en

tire eq
u
ity in

terest 
in

 Jian
gxi K

aim
ei R

etail C
o
 Ltd

 w
h
ich

 o
w

n
s an

d
 o

p
erates th

e d
ep

artm
en

t sto
re lo

cated
 in

 N
an

ch
an

g C
ity in

 th
e 

Jian
gxi P

ro
vin

ce o
f th

e P
R

C
. T

h
e acq

u
isitio

n
 w

as co
m

p
leted

 in
 A

p
ril 2

0
0
7
. 

 
 

 
 

 
 

 
 

 
(h

) 
O

n
 2

0
 A

p
ril 2

0
0
7
, G

ran
d
 P

arkso
n
 en

tered
 in

to
 a sale an

d
 p

u
rch

ase agreem
en

t w
ith

 a th
ird

 p
arty in

d
ivid

u
al to

 
acq

u
ire th

e fo
llo

w
in

g:  
 

 
 

 
 

 
 

 
 

(i) 
th

e en
tire eq

u
ity in

terest o
f C

reatio
n
 In

tern
atio

n
al In

vestm
en

t &
 D

evelo
p
m

en
t Lim

ited
 w

h
ich

 is th
e so

le 
legal an

d
 b

en
efi cial o

w
n
er o

f C
reatio

n
 (H

o
n
g K

o
n
g) In

vestm
en

t &
 D

evelo
p
m

en
t Lim

ited
, th

e so
le legal an

d
 

b
en

efi cial o
w

n
er o

f th
e 4

9
%

 eq
u
ity in

terest in
 A

n
sh

an
 T

ian
xin

g P
arkso

n
 Sh

o
p
p
in

g C
en

tre C
o
 Ltd

 (“A
n
sh

an
 

P
arkso

n
”) fo

r a co
n
sid

eratio
n
 o

f R
m

b
2
8
0
 m

illio
n
 (eq

u
ivalen

t to
 ap

p
ro

xim
ately R

M
1
2
7
 m

illio
n
) (“A

cq
u
isitio

n
 

o
f C

reatio
n
”). T

h
e A

cq
u
isitio

n
 o

f C
reatio

n
 w

as co
m

p
leted

 in
 Ju

n
e 2

0
0
7
; an

d
 

 
 

 
 

 
 

(ii) 
th

e en
tire eq

u
ity in

terest o
f Lu

n
g Sh

in
g In

tern
atio

n
al In

vestm
en

t &
 D

evelo
p
m

en
t C

o
m

p
an

y Lim
ited

 w
h
ich

 
w

ill b
e th

e so
le legal an

d
 b

en
efi cial o

w
n
er o

f A
n
sh

an
 Lu

n
g Sh

in
g P

ro
p
erty Services Lim

ited
 w

h
ich

 in
 tu

rn
 

w
ill b

e th
e so

le legal an
d
 b

en
efi cial o

w
n
er o

f th
e 1

0
0
%

 in
terest in

 relatio
n
 to

 th
e lan

d
 u

se righ
t an

d
 p

ro
p
erty 

u
se righ

t in
 resp

ect o
f th

e p
ro

p
erty lo

cated
 at N

o
. 8

8
 Er D

ao
 Street, T

ie D
o
n
g D

istrict, A
n
sh

an
 C

ity, Liao
n
in

g 
P
ro

vin
ce, th

e P
R

C
 fo

r a to
tal co

n
sid

eratio
n
 o

f R
m

b
4
5
0
 m

illio
n
 (eq

u
ivalen

t to
 ap

p
ro

xim
ately R

M
2
0
4
 m

illio
n
). 

A
s at 3

0
 Ju

n
e 2

0
0
7
, th

e acq
u
isitio

n
 h

as n
o
t b

een
 co

m
p
leted

. 
 

 
 

 
 

 
(i) 

O
n
 2

1
 M

ay 2
0
0
7
, Sh

an
gh

ai H
o
n
gq

iao
 P

arkso
n
 D

evelo
p
m

en
t C

o
 Ltd

, a w
h
o
lly-o

w
n
ed

 su
b
sid

iary o
f P

arkso
n
 

R
etail, en

tered
 in

to
 a sale an

d
 p

u
rch

ase agreem
en

t to
 acq

u
ire fro

m
 Sich

u
an

 Fu
lin

 In
d
u
strial G

ro
u
p
 C

o
 Ltd

, th
e 

rem
ain

in
g 4

0
%

 eq
u
ity in

terest in
 M

ian
yan

g Fu
lin

 P
arkso

n
 P

laza C
o
 Ltd

 (“M
ian

yan
g P

arkso
n
”) w

h
ich

 is th
e o

w
n
er 

an
d
 o

p
erato

r o
f th

e “P
arkso

n
” d

ep
artm

en
t sto

re lo
cated

 at A
n
ch

an
g R

o
ad

, M
ian

yan
g C

ity, Sich
u
an

 P
ro

vin
ce o

f 
th

e P
R

C
, fo

r a to
tal co

n
sid

eratio
n
 o

f ap
p
ro

xim
ately R

m
b
1
0
0
 m

illio
n
 (eq

u
ivalen

t to
 ap

p
ro

xim
ately R

M
4
5
 m

illio
n
). 

A
s at 3

0
 Ju

n
e 2

0
0
7
, th

e acq
u
isitio

n
 h

as n
o
t b

een
 co

m
p
leted

.
 

 
 

 
 

 
(j) 

O
n
 3

0
 M

ay 2
0
0
7
, P

arkso
n
 R

etail issu
ed

 Sen
io

r N
o
tes (“N

o
tes”) in

 an
 aggregate p

rin
cip

al am
o
u
n
t o

f U
S$

1
2
5
 

m
illio

n
. T

h
e N

o
tes w

ere ad
m

itted
 to

 th
e O

ffi cial List o
f th

e Sin
gap

o
re Exch

an
ge Secu

rities T
rad

in
g Lim

ited
. T

h
e 

N
o
tes are d

u
e o

n
 3

0
 M

ay 2
0
1
2
 an

d
 b

ear in
terest at a rate o

f 7
.1

2
5
%

 p
er an

n
u
m

.
 

 
 

 
 

 
 

 
 

 
 

 
A

U
D

IT
O

R
S

T
h
e au

d
ito

rs, Ern
st &

 Y
o
u
n
g, h

ave exp
ressed

 th
eir w

illin
gn

ess to
 co

n
tin

u
e in

 o
ffi ce. 

Sign
ed

 o
n
 b

eh
alf o

f th
e B

o
ard

 in
 acco

rd
an

ce w
ith

 a reso
lu

tio
n
 o

f th
e D

irecto
rs d

ated
 2

 O
cto

b
er 2

0
0
7
 

T
an

 Sri W
illiam

 H
.J. C

h
en

g 
D

atu
k C

h
en

g Y
o
n
g K

im
 

C
h
airm

an
 

 
M

an
agin

g D
irecto

r 
 

 
 

 
 

 
 

K
u
ala Lu

m
p
u
r, M

alaysia 
 

 
 



4
0

STA
T

EM
EN

T
 B

Y
 D

IR
EC

T
O

R
S

P
U

R
SU

A
N

T
 T

O
 SEC

T
IO

N
 1

6
9
(1

5
) O

F T
H

E C
O

M
P
A

N
IES A

C
T
, 1

9
6
5

STA
T

U
T
O

R
Y

 D
EC

LA
R

A
T

IO
N

P
U

R
SU

A
N

T
 TO

 SEC
T
IO

N
 1

6
9
(1

6
) O

F T
H

E C
O

M
PA

N
IES A

C
T, 1

9
6
5

I,
D

A
T

U
K

 C
H

EN
G

 Y
O

N
G

 K
IM

, b
ein

g th
e D

irecto
r p

rim
arily resp

o
n

sib
le fo

r th
e fi n

an
cial m

an
agem

en
t o

f LIO
N

 
D

IV
ER

SIFIED
 H

O
LD

IN
G

S B
ER

H
A

D
, d

o
 so

lem
n
ly an

d
 sin

cerely d
eclare th

at th
e acco

m
p
an

yin
g fi n

an
cial statem

en
ts 

set o
u
t o

n
 p

ages 4
2
 to

 1
3
0
 are in

 m
y o

p
in

io
n
 co

rrect, an
d
 I m

ake th
is so

lem
n
 d

eclaratio
n
 co

n
scien

tio
u
sly b

elievin
g th

e 
sam

e to
 b

e tru
e an

d
 b

y virtu
e o

f th
e p

ro
visio

n
s o

f th
e Statu

to
ry D

eclaratio
n
s A

ct, 1
9
6
0
.

o
n
 2

 O
cto

b
er 2

0
0
7
 

D
A

T
U

K
 C

H
EN

G
 Y

O
N

G
 K

IM
 

B
efo

re m
e,

W
2
5
9

A
H

M
A

D
 B

. LA
Y
A

C
o
m

m
issio

n
er Fo

r O
ath

s
K

u
ala Lu

m
p
u
r

W
e,T

A
N

 SR
I W

ILLIA
M

 H
.J. C

H
EN

G
 an

d
 D

A
T
U

K
 C

H
EN

G
 Y

O
N

G
 K

IM
, b

ein
g tw

o
 o

f th
e D

irecto
rs o

f LIO
N

 D
IV

ER
SIFIED

 
H

O
LD

IN
G

S B
ER

H
A

D
, d

o
 h

ereb
y state th

at, in
 th

e o
p
in

io
n
 o

f th
e D

irecto
rs, th

e acco
m

p
an

yin
g fi n

an
cial statem

en
ts set 

o
u
t o

n
 p

ages 4
2
 to

 1
3
0
 are d

raw
n
 u

p
 in

 acco
rd

an
ce w

ith
 ap

p
licab

le Fin
an

cial R
ep

o
rtin

g Stan
d
ard

s in
 M

alaysia an
d
 th

e 
p
ro

visio
n
s o

f th
e C

o
m

p
an

ies A
ct, 1

9
6
5
 so

 as to
 give a tru

e an
d
 fair view

 o
f th

e fi n
an

cial p
o
sitio

n
 o

f th
e G

ro
u
p
 an

d
 o

f 
th

e C
o
m

p
an

y as at 3
0
 Ju

n
e 2

0
0
7
 an

d
 o

f th
e resu

lts an
d
 th

e cash
 fl o

w
s o

f th
e G

ro
u
p
 an

d
 o

f th
e C

o
m

p
an

y fo
r th

e year 
th

en
 en

d
ed

.

Sign
ed

 o
n
 b

eh
alf o

f th
e B

o
ard

 in
 acco

rd
an

ce w
ith

 a reso
lu

tio
n
 o

f th
e D

irecto
rs d

ated
 2

 O
cto

b
er 2

0
0
7

T
A

N
 SR

I W
ILLIA

M
 H

.J. C
H

EN
G

 
D

A
T
U

K
 C

H
EN

G
 Y

O
N

G
 K

IM
 

C
h
airm

an
 

 
M

an
agin

g D
irecto

r 

K
u
ala Lu

m
p
u
r, M

alaysia 
 

S
u

b
sc

rib
e
d

 a
n

d
 so

le
m

n
ly

 d
e
c
la

re
d

 b
y
 th

e 
a
b

o
v
e
n

a
m

e
d

 D
A

T
U

K
 C

H
E
N

G
 Y

O
N

G
 K

IM
a
t K

u
a
la

 L
u

m
p

u
r in

 th
e
 Fe

d
e
ra

l Te
rrito

ry



4
1

R
EP

O
R

T
 O

F T
H

E A
U

D
IT

O
R

S T
O

 T
H

E M
EM

B
ER

S O
F

LIO
N

 D
IV

ER
SIFIED

 H
O

LD
IN

G
S B

ER
H

A
D

W
e h

ave au
d
ited

 th
e fi n

an
cial statem

en
ts set o

u
t o

n
 p

ages 4
2
 to

 1
3
0
. T

h
ese fi n

an
cial statem

en
ts are th

e resp
o
n
sib

ility 
o
f th

e C
o
m

p
an

y’s D
irecto

rs. 

It is o
u
r resp

o
n
sib

ility to
 fo

rm
 an

 in
d
ep

en
d
en

t o
p
in

io
n
, b

ased
 o

n
 o

u
r au

d
it, o

n
 th

e fi n
an

cial statem
en

ts an
d
 to

 rep
o
rt 

o
u
r o

p
in

io
n
 to

 yo
u
, as a b

o
d
y, in

 acco
rd

an
ce w

ith
 Sectio

n
 1

7
4
 o

f th
e C

o
m

p
an

ies A
ct, 1

9
6
5
 an

d
 fo

r n
o
 o

th
er p

u
rp

o
se. 

W
e d

o
 n

o
t assu

m
e resp

o
n
sib

ility to
 an

y o
th

er p
erso

n
 fo

r th
e co

n
ten

t o
f th

is rep
o
rt.

W
e co

n
d
u
cted

 o
u
r au

d
it in

 acco
rd

an
ce w

ith
 ap

p
licab

le A
p
p
ro

ved
 Stan

d
ard

s o
n
 A

u
d
itin

g in
 M

alaysia. T
h
o
se stan

d
ard

s 
req

u
ire th

at w
e p

lan
 an

d
 p

erfo
rm

 th
e au

d
it to

 o
b
tain

 reaso
n
ab

le assu
ran

ce ab
o
u
t w

h
eth

er th
e fi n

an
cial statem

en
ts 

are free o
f m

aterial m
isstatem

en
t. A

n
 au

d
it in

clu
d
es exam

in
in

g, o
n
 a test b

asis, evid
en

ce su
p
p
o
rtin

g th
e am

o
u
n
ts an

d
 

d
isclo

su
res in

 th
e fi n

an
cial statem

en
ts. A

n
 au

d
it also

 in
clu

d
es assessin

g th
e acco

u
n
tin

g p
rin

cip
les u

sed
 an

d
 sign

ifi can
t 

estim
ates m

ad
e b

y th
e D

irecto
rs, as w

ell as evalu
atin

g th
e o

verall p
resen

tatio
n
 o

f th
e fi n

an
cial statem

en
ts. W

e b
elieve 

th
at o

u
r au

d
it p

ro
vid

es a reaso
n
ab

le b
asis fo

r o
u
r o

p
in

io
n
.

In
 o

u
r o

p
in

io
n
:

(a) 
th

e fi n
an

cial statem
en

ts h
ave b

een
 p

ro
p
erly d

raw
n
 u

p
 in

 acco
rd

an
ce w

ith
 th

e p
ro

visio
n
s o

f th
e C

o
m

p
an

ies A
ct, 

1
9
6
5
 an

d
 ap

p
licab

le Fin
an

cial R
ep

o
rtin

g Stan
d
ard

s in
 M

alaysia so
 as to

 give a tru
e an

d
 fair view

 o
f:

(i) 
th

e fi n
an

cial p
o
sitio

n
 o

f th
e G

ro
u
p
 an

d
 o

f th
e C

o
m

p
an

y as at 3
0
 Ju

n
e 2

0
0
7
 an

d
 o

f th
e resu

lts an
d
 th

e cash
 

fl o
w

s o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y fo
r th

e year th
en

 en
d
ed

; an
d

(ii) 
th

e m
atters req

u
ired

 b
y Sectio

n
 1

6
9
 o

f th
e C

o
m

p
an

ies A
ct, 1

9
6
5
 to

 b
e d

ealt w
ith

 in
 th

e fi n
an

cial statem
en

ts; 
an

d

(b
) 

th
e acco

u
n
tin

g an
d
 o

th
er reco

rd
s an

d
 th

e registers req
u
ired

 b
y th

e A
ct to

 b
e kep

t b
y th

e C
o
m

p
an

y an
d
 b

y its 
su

b
sid

iaries o
f w

h
ich

 w
e h

ave acted
 as au

d
ito

rs h
ave b

een
 p

ro
p
erly kep

t in
 acco

rd
an

ce w
ith

 th
e p

ro
visio

n
s o

f 
th

e A
ct.

W
e h

ave co
n
sid

ered
 th

e fi n
an

cial statem
en

ts an
d
 th

e au
d
ito

rs’ rep
o
rts th

ereo
n
 o

f th
e su

b
sid

iaries o
f w

h
ich

 w
e h

ave 
n
o
t acted

 as au
d
ito

rs, as in
d
icated

 in
 N

o
te 1

5
 to

 th
e fi n

an
cial statem

en
ts, b

ein
g fi n

an
cial statem

en
ts th

at h
ave b

een
 

in
clu

d
ed

 in
 th

e co
n
so

lid
ated

 fi n
an

cial statem
en

ts.

W
e are satisfi ed

 th
at th

e fi n
an

cial statem
en

ts o
f th

e su
b

sid
iaries th

at h
ave b

een
 co

n
so

lid
ated

 w
ith

 th
e fi n

an
cial 

statem
en

ts o
f th

e C
o
m

p
an

y are in
 fo

rm
 an

d
 co

n
ten

t ap
p
ro

p
riate an

d
 p

ro
p
er fo

r th
e p

u
rp

o
ses o

f th
e p

rep
aratio

n
 o

f th
e 

co
n
so

lid
ated

 fi n
an

cial statem
en

ts an
d
 w

e h
ave received

 satisfacto
ry in

fo
rm

atio
n
 an

d
 exp

lan
atio

n
s req

u
ired

 b
y u

s fo
r 

th
o
se p

u
rp

o
ses.

T
h
e au

d
ito

rs’ rep
o
rts o

n
 th

e fi n
an

cial statem
en

ts o
f th

e su
b
sid

iaries w
ere n

o
t su

b
ject to

 an
y q

u
alifi catio

n
 m

aterial to
 

th
e co

n
so

lid
ated

 fi n
an

cial statem
en

ts an
d
 d

id
 n

o
t in

clu
d
e an

y co
m

m
en

t req
u
ired

 to
 b

e m
ad

e u
n
d
er Sectio

n
 1

7
4
(3

) o
f 

th
e A

ct.

Ern
st &

 Y
o
u
n
g 

T
an

 So
o
 Y

an
A

F: 0
0
3
9
 

N
o
.1

3
0
7
/0

3
/0

8
 (J/P

H
)

C
h
artered

 A
cco

u
n
tan

ts 
P
artn

er

K
u
ala Lu

m
p
u
r, M

alaysia 
2
 O

cto
b
er 2

0
0
7



4
2

IN
C

O
M

E STA
T

EM
EN

T
S

FO
R

 T
H

E Y
EA

R
 EN

D
ED

 3
0
 JU

N
E 2

0
0
7

 
 

 
 

 
G

ro
u
p
 

C
o
m

p
an

y

 
 

 
 

 
 

 
 

N
o
te 

2
0
0
7
 

2
0
0
6
 

2
0
0
7
 

2
0
0
6

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
 

 
 

 
 

 
 

 
 

(restated
) 

R
even

u
e  

  
 

 
 

3
  

 5
,1

7
1
,6

8
2
  

 3
,3

6
7
,5

4
4
  

 7
0
9
,4

6
9
  

 1
1
6
,6

5
3
 

O
th

er in
co

m
e

 
 

 
 4

  
 3

6
5
,3

0
0

 
 1

3
5
,2

7
5
  

 1
2
,8

6
3
  

 1
1
,3

4
7
 

C
h
an

ges in
 in

ven
to

ries  
  

1
6
,8

7
7

 
 8

,8
3
6
  

– 
– 

R
aw

 m
aterials an

d
 co

n
su

m
ab

les u
sed

  
 

 (2
1
4
,3

3
5
) 

 (2
3
4
,4

3
9
) 

– 
–

P
u
rch

ase o
f trad

in
g m

erch
an

d
ise  

 
 (3

,7
7
3
,2

7
6
) 

 (2
,2

5
0
,1

9
0
) 

– 
–

P
ro

p
erty d

evelo
p
m

en
t exp

en
d
itu

re  
 

 (6
0
,0

4
0
) 

 (9
8
,4

7
4
) 

– 
–

Em
p
lo

yee b
en

efi ts exp
en

se  
 5

  
 (2

2
3
,6

4
9
) 

 (1
5
9
,5

5
4
) 

 (1
,3

6
3
) 

 (1
,9

1
6
)

D
ep

reciatio
n
 an

d
 am

o
rtisatio

n
  

 
 (7

9
,5

5
3
) 

 (7
0
,6

2
4
) 

 (1
3
8
) 

 (1
3
8
)

P
ro

m
o
tio

n
al an

d
 ad

vertisin
g exp

en
ses  

 
 (1

7
9
,7

0
7
) 

 (1
3
2
,8

8
1
) 

– 
–

R
en

tal exp
en

ses   
 

 
 (2

8
9
,4

4
0
) 

 (1
9
4
,5

4
1
) 

– 
–

O
th

er exp
en

ses  
 

 
 

 (2
2
3
,3

0
1
) 

 (1
1
7
,0

8
1
) 

 (4
2
,4

1
7
) 

 (1
9
,6

2
2
)

P
ro

fi t fro
m

 o
p
eratio

n
s  

 6
  

 5
1
0
,5

5
8
  

 2
5
3
,8

7
1
  

 6
7
8
,4

1
4
  

 1
0
6
,3

2
4
 

Fin
an

ce co
sts    

 
 

7
  

 (1
0
0
,6

4
4
) 

 (2
0
,7

0
1
) 

 (1
,9

2
1
) 

 (1
4
,7

3
7
)

Im
p
airm

en
t lo

ss o
f in

tan
gib

le assets  
 

 (2
,5

4
7
) 

– 
– 

–

Im
p
airm

en
t lo

ss an
d
 co

m
p
en

satio
n
 d

u
e to

 

 
cessatio

n
 o

f o
p
eratio

n
 o

f a su
b
sid

iary  
 1

5
  

 (4
6
,4

0
6
) 

– 
– 

–

G
ain

 o
n
 d

isp
o
sal o

f su
b
sid

iaries  
 1

5
  

 4
9
9
,2

6
1
  

 4
3
6
,2

1
1
  

– 
 2

5
0
 

Sh
are o

f resu
lts o

f asso
ciates  

 
 (1

0
,9

8
7
) 

 (1
0
6
,6

7
9
) 

– 
–

Sh
are o

f resu
lts o

f jo
in

tly co
n
tro

lled
 en

tities  
  

7
,7

5
2

 
 4

3
,3

3
9
  

– 
–

P
ro

fi t b
efo

re taxatio
n
  

 
 8

5
6
,9

8
7
  

 6
0
6
,0

4
1
  

 6
7
6
,4

9
3
  

 9
1
,8

3
7
 

In
co

m
e tax exp

en
se  

 8
  

 (1
1
8
,9

4
7
) 

 (7
8
,1

1
2
) 

 (1
,1

9
2
) 

 (8
9
8
)

P
ro

fi t fo
r th

e year  
  

 
7
3
8
,0

4
0

 
 5

2
7
,9

2
9
  

 6
7
5
,3

0
1
  

 9
0
,9

3
9
 

A
ttrib

u
tab

le to
:

Eq
u
ity h

o
ld

ers o
f th

e C
o
m

p
an

y  
  

6
0
4
,6

1
8

 
 4

7
0
,8

7
5
  

 6
7
5
,3

0
1
  

 9
0
,9

3
9
 

M
in

o
rity in

terests  
  

 
1
3
3
,4

2
2

 
 5

7
,0

5
4
  

– 
–

 
 

 
 

 
 

 
 

 
7
3
8
,0

4
0

 
 5

2
7
,9

2
9
  

 6
7
5
,3

0
1

 
 9

0
,9

3
9
 

Earn
in

gs p
er sh

are (sen
):

  
B

asic  
 

  
 

 
9
(a)  

 8
6
.2

  
 7

8
.3

  

  
D

ilu
ted

    
 

 
 

9
(b

)  
 8

2
.2

  
 6

4
.5

  

G
ro

ss d
ivid

en
d
s p

er o
rd

in
ary sh

are in
 resp

ect 

 
o
f th

e year (sen
)    

1
0
  

2
.5

 
9
.0

  
2
.5

  
9
.0

 

Th
e acco

m
p
an

yin
g n

o
tes fo

rm
 an

 in
tegral p

art o
f th

e fi n
an

cial statem
en

ts.



4
3

B
A

LA
N

C
E SH

EET
S

A
S A

T
 3

0
 JU

N
E 2

0
0
7

 
 

 
 

 
G

ro
u
p
 

C
o
m

p
an

y

 
 

 
 

 
 

 
 

N
o
te 

2
0
0
7
 

2
0
0
6
 

2
0
0
7
 

2
0
0
6

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
 

 
 

 
 

 
 

 
 

(restated
) 

A
SSET

S

N
o
n
-cu

rren
t assets 

P
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t  
 1

1
  

 1
,1

1
7
,0

2
8
  

 6
7
6
,6

9
1
  

 3
6
8
,2

3
5
  

 2
3
8
,6

6
3
 

In
vestm

en
t p

ro
p
erties  

 1
2
  

 1
1
2
,8

9
9

 
 1

1
,2

9
2
  

– 
– 

P
rep

aid
 lan

d
 lease p

aym
en

ts  
 1

3
  

 2
1
8
,8

9
5
  

 3
6
,2

0
9
  

– 
–

Lan
d
 h

eld
 fo

r p
ro

p
erty d

evelo
p
m

en
t  

 1
4
  

 1
0
6
,7

2
1

  
 1

1
0
,3

6
4
  

– 
–

In
vestm

en
ts in

 su
b
sid

iaries  
 1

5
  

– 
– 

 6
8
5
,0

0
7
  

 6
8
5
,0

0
7
 

In
vestm

en
ts in

 asso
ciates  

 1
6
  

 1
5
4
,6

7
7
  

 1
6
7
,6

2
0
  

– 
–

In
vestm

en
ts in

 jo
in

tly co
n
tro

lled
 en

tities  
 1

7
  

 4
1
,0

5
9
  

 9
3
,1

8
7
  

– 
– 

O
th

er in
vestm

en
ts  

 
 1

8
  

 7
6
8
,6

9
4
  

 5
6
,4

8
2
  

 7
8
,0

7
5
  

 4
6
,6

2
0
 

O
th

er assets  
 

 
 

 1
9
  

 9
9
,8

5
8
  

 4
,5

9
6
  

– 
–

In
tan

gib
le assets   

 
 2

0
  

 9
3
8
,8

5
5
  

 3
7
9
,2

6
5
  

– 
–

D
eferred

 tax assets    
2
1
  

 3
4
,8

3
1
  

 3
3
,4

3
4
  

– 
–

 
  

 
 

 
 

 
 

 
3
,5

9
3
,5

1
7

 
 1

,5
6
9
,1

4
0
  

 1
,1

3
1
,3

1
7

 
 9

7
0
,2

9
0
 

C
u
rren

t assets

P
ro

p
erty d

evelo
p
m

en
t co

sts  
 1

4
  

 2
8
,0

0
8
  

 4
4
,0

8
4
  

– 
–

In
ven

to
ries    

 
 

 
2
2
  

 2
7
4
,8

4
3
  

 2
5
8
,6

3
2
  

– 
–

O
th

er in
vestm

en
ts  

  
1
8
  

 1
8
,6

5
7
  

 1
7
,8

3
3
  

 1
8
,1

3
6
  

 1
7
,2

1
9
 

T
rad

e receivab
les  

  
2
3
  

 2
4
6
,9

5
9

 
 8

9
,6

1
2
  

– 
–

O
th

er receivab
les  

  
2
4
  

 3
5
8
,2

0
6
  

 3
0
3
,9

6
2
  

 7
9
8
,1

6
4
  

 6
2
0
,9

9
7
 

T
ax reco

verab
le    

 
 

1
2
,1

6
3

 
 9

,3
3
4
  

 5
,0

8
7
  

 4
,9

6
9
 

D
ep

o
sits, cash

 an
d
 b

an
k b

alan
ces  

 2
5
  

 1
,7

7
4
,5

7
3
  

 1
,0

1
6
,0

4
5
  

 1
9
5
,7

0
7

 
 1

3
6
,4

5
1
 

 
 

 
 

 
 

 
 

 
2
,7

1
3
,4

0
9
  

 1
,7

3
9
,5

0
2
  

 1
,0

1
7
,0

9
4

 
 7

7
9
,6

3
6
 

N
o
n
-cu

rren
t asset classifi ed

 as h
eld

 fo
r sale  

 2
6
  

 2
,2

4
9
  

–  
– 

–

 
 

 
 

 
 

 
 

 
 2

,7
1
5
,6

5
8

 
 1

,7
3
9
,5

0
2
  

 1
,0

1
7
,0

9
4
  

 7
7
9
,6

3
6
 

T
O

T
A

L A
SSET

S  
  

 
 

6
,3

0
9
,1

7
5

 
 3

,3
0
8
,6

4
2
  

 2
,1

4
8
,4

1
1

  
 1

,7
4
9
,9

2
6
 



4
4

B
A

LA
N

C
E SH

EET
S

A
S A

T
 3

0
 JU

N
E 2

0
0
7
 (C

o
n
tin

u
ed

)

 
 

 
 

 
G

ro
u
p
 

C
o
m

p
an

y

 
 

 
 

 
 

 
 

N
o
te 

2
0
0
7
 

2
0
0
6
 

2
0
0
7
 

2
0
0
6

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
 

 
 

 
 

 
 

 
 

(restated
) 

EQ
U

IT
Y

 A
N

D
 LIA

B
ILIT

IES

Eq
u
ity attrib

u
tab

le to
 eq

u
ity 

 
h
o
ld

ers o
f th

e C
o
m

p
an

y 

Sh
are cap

ital    
 

 
3
5
  

 3
6
8
,6

1
2

 
 3

3
9
,7

8
8
  

 3
6
8
,6

1
2

 
 3

3
9
,7

8
8
 

Sh
are p

rem
iu

m
  

  
 

 
3
3
0
,9

6
7

 
 3

0
5
,1

1
4
  

 3
3
0
,9

6
7
  

 3
0
5
,1

1
4
 

O
th

er reserves  
  

 
3
6
  

 7
4
,1

1
7
  

 1
9
,5

7
3
  

– 
 1

0
,1

6
3
 

R
etain

ed
 p

ro
fi ts  

  
 

3
8
  

 1
,8

0
3
,5

5
4
  

 1
,2

4
1
,7

6
4
  

 6
9
5
,7

7
9
  

 5
5
,1

0
4
 

 
 

 
 

 
 

 
 

 
2
,5

7
7
,2

5
0

 
 1

,9
0
6
,2

3
9
  

 1
,3

9
5
,3

5
8
  

 7
1
0
,1

6
9
 

M
in

o
rity in

terests  
  

 
5
5
8
,1

4
0

 
 3

6
3
,0

3
4
  

– 
– 

T
o
tal eq

u
ity  

  
 

 
 

3
,1

3
5
,3

9
0
  

 2
,2

6
9
,2

7
3
  

 1
,3

9
5
,3

5
8
  

 7
1
0
,1

6
9
 

N
o
n
-cu

rren
t liab

ilities

B
o
rro

w
in

gs  
  

 
 

2
7
  

 6
6
5
,1

6
2

 
 5

8
,7

9
8
  

 1
6
5
  

 4
2
,6

1
4
 

Lo
n
g term

 p
ayab

les    
3
1
  

 4
2
,2

1
1
  

 4
1
,2

3
0
  

– 
–

N
o
tes  

  
 

 
 

 
3
2
  

 1
,0

9
8
,5

8
9
  

– 
– 

– 

D
eferred

 tax liab
ilities  

 2
1
  

 9
3
,5

2
6

  
 2

6
,6

0
9
  

– 
– 

N
o
n
-cu

rren
t liab

ilities  
 

 1
,8

9
9
,4

8
8

 
 1

2
6
,6

3
7
  

 1
6
5
  

 4
2
,6

1
4
 

C
u
rren

t liab
ilities

T
rad

e p
ayab

les  
  

 
3
3
  

 6
3
6
,4

4
5
  

 4
2
2
,7

0
7
  

– 
–

O
th

er p
ayab

les  
  

 
3
4
  

 4
9
3
,6

7
9

 
 3

3
6
,9

4
4
  

 7
5
2
,7

7
1
  

 9
9
6
,0

3
4
 

B
o
rro

w
in

gs  
  

 
 

2
7
  

 1
0
8
,2

3
1
  

 1
2
8
,9

9
0
  

 1
1
7
  

 1
,1

0
9
 

T
ax p

ayab
le  

  
 

 
 

3
5
,9

4
2

 
 2

4
,0

9
1
  

– 
–

 
 

 
 

 
 

 
 

 
1
,2

7
4
,2

9
7
  

 9
1
2
,7

3
2
  

 7
5
2
,8

8
8
  

 9
9
7
,1

4
3
 

T
o
tal liab

ilities  
  

 
 

3
,1

7
3
,7

8
5

 
 1

,0
3
9
,3

6
9
  

 7
5
3
,0

5
3
  

 1
,0

3
9
,7

5
7
 

T
O

T
A

L EQ
U

IT
Y

 A
N

D
 LIA

B
ILIT

IES  
  

6
,3

0
9
,1

7
5
  

 3
,3

0
8
,6

4
2
  

 2
,1

4
8
,4

1
1
  

 1
,7

4
9
,9

2
6
 

N
et assets p

er sh
are attrib

u
tab

le to
 o

rd
in

ary 

 
eq

u
ity h

o
ld

ers o
f th

e p
aren

t (R
M

)  
  

3
.5

0
 

2
.7

9
  

Th
e acco

m
p
an

yin
g n

o
tes fo

rm
 an

 in
tegral p

art o
f th

e fi n
an

cial statem
en

ts.



4
5

C
O

N
SO

LID
A

T
ED

 STA
T

EM
EN

T
 O

F C
H

A
N

G
ES IN

 EQ
U

IT
Y

FO
R

 T
H

E Y
EA

R
 EN

D
ED

 3
0
 JU

N
E 2

0
0
7

 
A

ttrib
u
tab

le to
 Eq

u
ity H

o
ld

ers o
f th

e C
o
m

p
an

y 

 
N

o
n
-D

istrib
u
tab

le 

 
 

 
 

Sh
are 

Sh
are 

O
th

er 
R

etain
ed

 
  

M
in

o
rity  

 T
o
tal

 
 

 
N

o
te 

C
ap

ital 
P
rem

iu
m

 
R

eserves 
P
ro

fi ts 
 T

o
tal  

 In
terests  

 Eq
u
ity 

 
 

 
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
 

 
 

 
 

(N
o
te 3

6
) 

A
t 1

 Ju
ly 2

0
0
5
 

  
2
4
7
,7

1
7
  

 2
3
6
,9

7
0
  

 1
2
5
,0

2
0
  

 8
1
5
,9

1
4
  

 1
,4

2
5
,6

2
1
  

 5
9
,9

5
2
  

 1
,4

8
5
,5

7
3
 

T
ran

slatio
n
 d

ifferen
ce:

  
O

n
 n

et eq
u
ity o

f 

 
 

fo
reign

 su
b
sid

iaries 
 

– 
– 

 1
,1

3
1
  

– 
 1

,1
3
1
  

– 
 1

,1
3
1
 

C
o
n
versio

n
 o

f IC
U

LS 
  

6
3
,6

2
7
  

 4
3
,5

8
4
  

 (1
0
0
,0

0
0
) 

– 
 7

,2
1
1
  

– 
 7

,2
1
1
 

C
o
n
versio

n
 o

f R
C

U
LS 

 
 2

8
,4

4
4
  

 2
4
,5

6
0
  

 (1
0
,0

3
0
) 

– 
 4

2
,9

7
4
  

– 
 4

2
,9

7
4
 

A
p
p
ro

p
riatio

n
 o

f p
ro

fi t 

 
to

 cap
ital reserves 

  
– 

– 
 3

,4
5
2
  

 (3
,4

5
2
) 

– 
– 

–

N
et p

ro
fi t fo

r th
e year, 

 
rep

resen
tin

g to
tal  

  
reco

gn
ised

 in
co

m
e an

d
 

 
exp

en
se fo

r th
e year 

  
– 

– 
– 

 4
7
0
,8

7
5
  

 4
7
0
,8

7
5
  

 5
7
,0

5
4
  

 5
2
7
,9

2
9
 

A
cq

u
isitio

n
  

  
– 

– 
– 

– 
– 

 9
,2

1
2
  

 9
,2

1
2
 

D
ilu

tio
n
 o

f retail o
p
eratio

n
 

  
– 

– 
– 

– 
– 

 2
7
6
,5

0
0
  

 2
7
6
,5

0
0
 

D
ivid

en
d
s/D

ivid
en

d
s to

 m
in

o
rity 

 
in

terests 
1
0
 

– 
– 

– 
 (4

1
,5

7
3
) 

 (4
1
,5

7
3
) 

(3
9
,6

8
4
) 

 (8
1
,2

5
7
)

A
t 3

0
 Ju

n
e 2

0
0
6
 

 
 3

3
9
,7

8
8
  

 3
0
5
,1

1
4
  

 1
9
,5

7
3
  

 1
,2

4
1
,7

6
4
  

 1
,9

0
6
,2

3
9
  

 3
6
3
,0

3
4
  

 2
,2

6
9
,2

7
3

T
ran

slatio
n
 d

ifferen
ce:

  
O

n
 n

et eq
u
ity o

f 

 
 

fo
reign

 su
b
sid

iaries 
  

– 
– 

 (9
,7

1
9
) 

– 
 (9

,7
1
9
) 

– 
 (9

,7
1
9
)

C
o
n
versio

n
 o

f IC
U

LS 
  

* 
* 

* 
– 

– 
– 

–

C
o
n
versio

n
 o

f R
C

U
LS 

  
2
8
,8

2
4
  

 2
5
,8

5
3
  

 (1
0
,1

6
3
) 

– 
 4

4
,5

1
4
  

– 
 4

4
,5

1
4

A
p
p
ro

p
riatio

n
 o

f p
ro

fi t 

 
to

 cap
ital reserves 

  
– 

– 
 8

,2
0
2
  

 (8
,2

0
2
) 

– 
– 

–

P
o
st acq

u
isitio

n
 reserve o

f 

 
jo

in
tly co

n
tro

lled
 en

tity 
  

– 
– 

 5
6
,5

4
4
  

– 
 5

6
,5

4
4
  

 4
5
,1

5
2
  

 1
0
1
,6

9
6
 

Effect o
f ch

an
ge in

 d
eferred

 

 
tax rate 

  
– 

– 
 6

,8
2
9
  

– 
 6

,8
2
9
  

 5
,4

9
1
  

 1
2
,3

2
0
 

N
et p

ro
fi t fo

r th
e year, 

 
rep

resen
tin

g to
tal  

  
reco

gn
ised

 in
co

m
e an

d
 

 
exp

en
se fo

r th
e year 

  
– 

– 
–  

 6
0
4
,6

1
8
  

 6
0
4
,6

1
8
  

 1
3
3
,4

2
2
  

 7
3
8
,0

4
0
 

Eq
u
ity-settled

 sh
are 

 
o
p
tio

n
 arran

gem
en

ts 
  

– 
– 

 3
,1

9
1
  

– 
 3

,1
9
1
  

 2
,5

6
5
  

 5
,7

5
6
 

Em
p
lo

yee sh
are 

 
o
p
tio

n
s exercised

 
  

– 
– 

 (3
4
0
) 

– 
 (3

4
0
) 

 (2
7
3
) 

 (6
1
3
)

D
ilu

tio
n
 o

f retail o
p
eratio

n
 

  
– 

– 
– 

– 
– 

 7
7
,7

8
1
  

 7
7
,7

8
1
 

D
ivid

en
d
s/D

ivid
en

d
s to

 m
in

o
rity 

 
in

terests 
1
0
 

– 
– 

– 
 (3

4
,6

2
6
) 

 (3
4
,6

2
6
) 

(6
9
,0

3
2
) 

 (1
0
3
,6

5
8
)

A
t 3

0
 Ju

n
e 2

0
0
7
 

  
3
6
8
,6

1
2
  

 3
3
0
,9

6
7
  

 7
4
,1

1
7
  

 1
,8

0
3
,5

5
4
  

 2
,5

7
7
,2

5
0
  

 5
5
8
,1

4
0
  

 3
,1

3
5
,3

9
0

* 
N

egligib
le. R

ep
resen

t co
n
versio

n
 o

f R
M

3
0
0
 n

o
m

in
al valu

e o
f IC

U
LS in

to
 3

4
8
 n

ew
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

. 

Th
e acco

m
p
an

yin
g n

o
tes fo

rm
 an

 in
tegral p

art o
f th

e fi n
an

cial statem
en

ts.



4
6

 
  

 
 

 
N

o
n
-D

istrib
u
tab

le  

 
 

 
 

 
 

 
 

N
o
te 

 Sh
are  

 Sh
are  

 O
th

er  
 R

etain
ed

  

 
  

 
 

 
 

 
 

 
C

ap
ital  

 P
rem

iu
m

  
 R

eserves  
 P

ro
fi ts  

 T
o
tal

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
  

 R
M

’0
0
0
  

 R
M

’0
0
0
  

 R
M

’0
0
0
  

 R
M

’0
0
0

 
 

 
 

 
 

 
 

 
 

 
(N

o
te 3

6
)  

A
t 1

 Ju
ly 2

0
0
5
   

 
 

 
2
4
7
,7

1
7
  

 2
3
6
,9

7
0
  

 1
2
0
,1

9
3
  

 5
,7

3
8
  

 6
1
0
,6

1
8

C
o
n
versio

n
 o

f IC
U

LS 
  

6
3
,6

2
7
  

 4
3
,5

8
4
  

 (1
0
0
,0

0
0
) 

– 
 7

,2
1
1

C
o
n
versio

n
 o

f R
C

U
LS 

  
2
8
,4

4
4
  

 2
4
,5

6
0
  

 (1
0
,0

3
0
) 

– 
 4

2
,9

7
4

N
et p

ro
fi t fo

r th
e year, 

 

 
rep

resen
tin

g to
tal 

 
reco

gn
ised

 in
co

m
e an

d
 

 
exp

en
se fo

r th
e year 

  
– 

– 
– 

 9
0
,9

3
9
  

 9
0
,9

3
9

D
ivid

en
d
s 

 
 

 
 

1
0
 

– 
– 

– 
 (4

1
,5

7
3
) 

 (4
1
,5

7
3
)

A
t 3

0
 Ju

n
e 2

0
0
6
 
  

 
 

3
3
9
,7

8
8
  

 3
0
5
,1

1
4
  

 1
0
,1

6
3
  

 5
5
,1

0
4
  

 7
1
0
,1

6
9

C
o
n
versio

n
 o

f IC
U

LS 
  

* 
* 

* 
– 

–

C
o
n
versio

n
 o

f R
C

U
LS 

  
2
8
,8

2
4
  

 2
5
,8

5
3
  

 (1
0
,1

6
3
) 

– 
 4

4
,5

1
4

N
et p

ro
fi t fo

r th
e year, 

  
rep

resen
tin

g to
tal 

 
reco

gn
ised

 in
co

m
e an

d
 

 
exp

en
se fo

r th
e year 

  
– 

– 
– 

 6
7
5
,3

0
1
  

 6
7
5
,3

0
1

D
ivid

en
d
s 

 
 

 
 

1
0
 

– 
– 

– 
 (3

4
,6

2
6
) 

 (3
4
,6

2
6
)

A
t 3

0
 Ju

n
e 2

0
0
7
 
  

 
 

3
6
8
,6

1
2
  

 3
3
0
,9

6
7
  

– 
 6

9
5
,7

7
9
  

 1
,3

9
5
,3

5
8

*  
N

egligib
le

. R
ep

resen
t co

n
versio

n
 o

f R
M

3
0
0
 n

o
m

in
al valu

e o
f IC

U
LS in

to
 3

4
8
 n

ew
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

. 

C
O

M
PA

N
Y

 STA
T

EM
EN

T
 O

F C
H

A
N

G
ES IN

 EQ
U

IT
Y

FO
R

 T
H

E Y
EA

R
 EN

D
ED

 3
0
 JU

N
E 2

0
0
7

Th
e acco

m
p
an

yin
g n

o
tes fo

rm
 an

 in
tegral p

art o
f th

e fi n
an

cial statem
en

ts.



4
7

C
A

SH
 FLO

W
 STA

T
EM

EN
T

S
FO

R
 T

H
E Y

EA
R

 EN
D

ED
 3

0
 JU

N
E 2

0
0
7

 
 

 
 

 
G

ro
u
p
 

C
o
m

p
an

y

 
 

 
 

 
 

 
 

 
2
0
0
7
 

2
0
0
6
 

2
0
0
7
 

2
0
0
6

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
 

 
 

 
 

 
 

 
 

(restated
) 

C
A

SH
 FLO

W
S FR

O
M

 O
P
ER

A
T
IN

G
 A

C
T
IV

IT
IES

P
ro

fi t b
efo

re taxatio
n
  

  
8
5
6
,9

8
7

  
 6

0
6
,0

4
1
  

 6
7
6
,4

9
3
  

 9
1
,8

3
7
 

A
d
ju

stm
en

ts fo
r:

  
D

ep
reciatio

n
 an

d
 am

o
rtisatio

n
  

  
7
9
,5

5
3

 
 7

0
,6

2
4
  

 1
3
8
  

 1
3
8
 

  
Em

p
lo

yee sh
are-b

ased
 p

aym
en

t  
  

5
,7

5
6

 
– 

– 
–

  
P
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t w
ritten

 o
ff  

  
3
,9

0
6

 
 1

,7
7
8
  

– 
–

  
G

ain
 o

n
 d

isp
o
sal o

f su
b
sid

iaries  
 

 (4
9
9
,2

6
1
) 

 (4
3
6
,2

1
1
) 

– 
 (2

5
0
)

  
G

ain
 o

n
 d

isp
o
sal o

f p
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t  
  

(1
1
6
) 

 (6
3
8
) 

– 
–

  
G

ain
 o

n
 d

isp
o
sal o

f o
th

er in
vestm

en
ts  

  
(5

) 
 (3

) 
– 

–

  
Im

p
airm

en
t lo

ss o
f in

tan
gib

le assets  
  

2
,5

4
7

 
– 

– 
–

  
Im

p
airm

en
t lo

ss an
d
 co

m
p
en

satio
n
 d

u
e  

 
 

to
 cessatio

n
 o

f o
p
eratio

n
 o

f a su
b
sid

iary  
  

4
6
,4

0
6
  

– 
– 

–

  
Im

p
airm

en
t lo

ss in
 valu

e o
f in

vestm
en

ts  
  

1
0
,3

3
4

 
– 

 3
6
5
  

–

  
P
ro

visio
n
 fo

r/(R
eversal o

f) d
o
u
b
tfu

l d
eb

ts  
  

3
,9

1
3

 
 (1

,2
8
2
) 

 3
8
,5

6
8

 
 1

6
,5

7
3
 

  
B

ad
 d

eb
ts reco

vered
 - n

et  
  

(6
8
) 

 (9
1
3
) 

 (8
) 

 (1
,1

2
1
)

  
(R

eversal)/W
rite d

o
w

n
 o

f in
ven

to
ries  

  
(1

,0
5
5
) 

 1
,2

9
8
  

– 
– 

  
U

n
realised

 exch
an

ge lo
ss/(gain

)  
  

3
,1

6
6

 
 (1

,1
7
6
) 

 (9
6
6
) 

–

  
In

terest exp
en

se    
 

1
0
0
,6

4
4

 
 2

0
,7

0
1
  

 1
,9

2
1
  

 1
4
,7

3
7
 

  
In

terest in
co

m
e  

  
 

(9
9
,7

1
1
) 

 (3
0
,1

3
9
) 

 (1
1
,6

8
1
) 

 (9
,8

9
6
)

  
D

ivid
en

d
 in

co
m

e  
 

 (1
1
9
) 

 (2
3
7
) 

 (7
0
9
,4

6
9
) 

 (1
1
6
,6

5
3
)

 
Sh

are o
f resu

lts o
f asso

ciates  
  

1
0
,9

8
7

 
 1

0
6
,6

7
9
  

– 
–

  
Sh

are o
f resu

lts o
f jo

in
tly co

n
tro

lled
 en

tities  
 

 (7
,7

5
2
) 

 (4
3
,3

3
9
) 

– 
–

O
p
eratin

g p
ro

fi t/(lo
ss) b

efo
re w

o
rkin

g cap
ital ch

an
ges  

  
5
1
6
,1

1
2

  
 2

9
3
,1

8
3
  

 (4
,6

3
9
) 

 (4
,6

3
5
)

C
h
an

ges in
 w

o
rkin

g cap
ital:

  
In

ven
to

ries    
 

 
 

1
9
,1

3
4

 
 1

0
,6

3
1
  

– 
–

  
R

eceivab
les  

  
 

 
(2

5
0
,8

2
5
) 

 5
5
,6

7
8
  

 (3
4
,2

1
4
) 

 3
,0

3
2
 

  
P
ayab

les  
  

 
 

 
(3

6
,4

1
6
) 

 (4
5
,6

1
7
) 

 (2
5
,4

5
1
) 

 2
4
,4

7
7
 

  
P
ro

p
erty d

evelo
p
m

en
t co

sts  
  

1
4
,7

1
9

 
 1

8
,9

8
7
  

– 
–

C
ash

 gen
erated

 fro
m

/(u
sed

 in
) o

p
eratio

n
s  

  
2
6
2
,7

2
4

 
 3

3
2
,8

6
2
  

 (6
4
,3

0
4
) 

 2
2
,8

7
4
 

  
In

terest received
    

 
9
7
,1

6
3

 
 2

8
,4

9
1
  

 1
0
,4

4
1
 

 5
,3

4
5
 

  
In

terest p
aid

  
  

 
 

(9
9
,4

5
4
) 

 (1
2
,7

7
9
) 

 (7
1
6
) 

 (2
,6

1
3
)

  
T
axes p

aid
    

 
 

 
(1

2
7
,1

3
0
) 

 (8
8
,2

2
3
) 

 (9
8
0
) 

–

N
et cash

 gen
erated

 fro
m

/(u
sed

 in
) o

p
eratin

g activities  
  

1
3
3
,3

0
3

 
 2

6
0
,3

5
1
  

 (5
5
,5

5
9
) 

 2
5
,6

0
6
 



4
8

 
 

 
 

 
G

ro
u
p
 

C
o
m

p
an

y

 
 

 
 

 
 

 
 

 
2
0
0
7
 

2
0
0
6
 

2
0
0
7
 

2
0
0
6

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
 

 
 

 
 

 
 

 
 

(restated
) 

C
A

SH
 FLO

W
S FR

O
M

 IN
V

EST
IN

G
 A

C
T
IV

IT
IES

P
ro

ceed
s fro

m
 d

isp
o
sal/listin

g o
f su

b
sid

iaries  
  

6
2
4
,9

2
3

 
 8

6
5
,1

8
5
  

– 
 2

5
0
 

P
ro

ceed
s fro

m
 d

isp
o
sal o

f p
ro

p
erty,

p
lan

t an
d
 eq

u
ip

m
en

t
 5

7
0
  

 5
,1

3
2
  

– 
–

P
ro

ceed
s fro

m
 d

isp
o
sal o

f o
th

er in
vestm

en
ts  

  
1
,9

7
7

 
 6

,7
8
9
  

 1
,9

7
7
  

 5
,5

5
2
 

P
u
rch

ase o
f p

ro
p
erty, p

lan
t an

d
 eq

u
ip

m
en

t  
 

 (3
5
7
,4

7
4
) 

 (3
3
6
,6

9
8
) 

 (1
2
9
,7

1
0
) 

 (2
3
7
,9

6
5
)

A
d
van

ces (to
)/fro

m
 su

b
sid

iaries  
 

– 
– 

 (3
9
7
,9

9
5
) 

 3
7
0
,0

4
6
 

A
cq

u
isitio

n
 o

f su
b
sid

iaries (n
et cash

 acq
u
ired

) (N
o
te i)    

(4
7
9
,4

4
5
) 

 (1
9
5
,7

5
9
) 

– 
–

A
cq

u
isitio

n
 o

f jo
in

tly co
n
tro

lled
 en

tities  
  

(1
1
,9

4
7
) 

– 
– 

– 
P
u
rch

ase o
f o

th
er in

vestm
en

ts  
  

(7
2
4
,1

9
8
) 

– 
 (3

3
,4

7
2
) 

– 
D

eferred
 p

aym
en

t o
f acq

u
isitio

n
 o

f su
b
sid

iaries  
  

– 
 (1

3
8
,5

3
4
) 

– 
 (1

3
8
,5

3
4
)

D
ivid

en
d
 received

  
  

 
1
1
9

 
– 

 7
0
8
,7

7
4
  

 1
1
4
,3

4
8
 

N
et cash

 (u
sed

 in
)/gen

erated
 fro

m
 in

vestin
g activities  

 
(9

4
5
,4

7
5
) 

 2
0
6
,1

1
5
  

 1
4
9
,5

7
4
  

 1
1
3
,6

9
7
 

C
A

SH
 FLO

W
S FR

O
M

 FIN
A

N
C

IN
G

 A
C

T
IV

IT
IES 

D
ivid

en
d
s p

aid
  

  
 

 
(3

4
,6

2
6
) 

 (4
1
,5

7
3
) 

 (3
4
,6

2
6
) 

 (4
1
,5

7
3
)

R
ep

aym
en

t o
f b

an
k b

o
rro

w
in

gs  
  

(1
3
8
,2

2
0
) 

 (5
8
,0

4
8
) 

– 
–

P
ro

ceed
s fro

m
 b

an
k b

o
rro

w
in

gs an
d
 n

o
tes  

  
1
,7

6
2
,9

6
6

 
 6

,2
5
5
  

– 
–

R
ep

aym
en

t o
f h

ire p
u
rch

ase  
  

(1
,1

3
6
) 

 (1
,6

7
1
) 

 (1
3
3
) 

 (1
3
3
)

N
et cash

 gen
erated

 fro
m

/(u
sed

 in
) fi n

an
cin

g activities  
  

1
,5

8
8
,9

8
4
  

 (9
5
,0

3
7
) 

 (3
4
,7

5
9
) 

 (4
1
,7

0
6
)

N
ET

 IN
C

R
EA

SE IN
 C

A
SH

 A
N

D
 C

A
SH

 EQ
U

IV
A

LEN
T
S    

7
7
6
,8

1
2

 
 3

7
1
,4

2
9
  

 5
9
,2

5
6
  

 9
7
,5

9
7
 

Effects o
f ch

an
ges in

 exch
an

ge rates  
  

(1
8
,2

8
4
) 

 4
0
2
  

– 
–

C
A

SH
 A

N
D

 C
A

SH
 EQ

U
IV

A
LEN

T
S A

T
 B

EG
IN

N
IN

G
 

 
O

F Y
EA

R
  

  
 

 
 

1
,0

1
6
,0

4
5

 
 6

4
4
,2

1
4
  

 1
3
6
,4

5
1
  

 3
8
,8

5
4
 

C
A

SH
 A

N
D

 C
A

SH
 EQ

U
IV

A
LEN

T
S A

T
 EN

D
 

 
O

F Y
EA

R
 (N

o
te 2

5
)  

  
1
,7

7
4
,5

7
3
  

 1
,0

1
6
,0

4
5
  

 1
9
5
,7

0
7
  

 1
3
6
,4

5
1
 

N
o
te (i)    

 
 

G
ro

u
p
  

 
  

 
 

 
 

 
 

 
 

 
2
0
0
7
  

 2
0
0
6
 

 
  

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
  

 R
M

’0
0
0
 

P
u
rch

ase co
n
sid

eratio
n
 p

aid
 in

 cash
  

 
 

 
 (6

4
5
,1

2
1
) 

 (2
8
4
,6

4
8
)

C
ash

 an
d
 cash

 eq
u
ivalen

t o
f su

b
sid

iaries acq
u
ired

  
  

 
 

1
6
5
,6

7
6

 
 8

8
,8

8
9
 

N
et cash

 o
u
tfl o

w
 o

f th
e G

ro
u
p
  

 
 

 
 (4

7
9
,4

4
5
) 

 (1
9
5
,7

5
9
)

Th
e acco

m
p
an

yin
g n

o
tes fo

rm
 an

 in
tegral p

art o
f th

e fi n
an

cial statem
en

ts.

4
8

C
A

SH
 FLO

W
 STA

T
EM

EN
T

S
FO

R
 T

H
E Y

EA
R

 EN
D

ED
 3

0
 JU

N
E 2

0
0
7
 (C

o
n
tin

u
ed

)



4
9

N
O

T
ES T

O
 T

H
E FIN

A
N

C
IA

L STA
T

EM
EN

T
S

3
0
 JU

N
E 2

0
0
7

1
.  

C
O

R
P
O

R
A

T
E IN

FO
R

M
A

T
IO

N
  

 
T
h
e C

o
m

p
an

y is an
 in

vestm
en

t h
o
ld

in
g co

m
p
an

y. T
h
e p

rin
cip

al activities o
f its su

b
sid

iaries are set o
u
t in

 N
o
te 

1
5
. T

h
ere h

ave b
een

 n
o
 sign

ifi can
t ch

an
ges in

 th
e n

atu
re o

f th
e p

rin
cip

al activities d
u
rin

g th
e fi n

an
cial year.

 
T
h
e C

o
m

p
an

y is a p
u
b
lic lim

ited
 liab

ility co
m

p
an

y, in
co

rp
o
rated

 an
d
 d

o
m

iciled
 in

 M
alaysia, an

d
 is listed

 o
n
 th

e 
M

ain
 B

o
ard

 o
f B

u
rsa M

alaysia Secu
rities B

erh
ad

 (“B
u
rsa Secu

rities”). T
h
e registered

 o
ffi ce an

d
 p

rin
cip

al p
lace o

f 
b
u
sin

ess o
f th

e C
o
m

p
an

y is lo
cated

 at Level 4
6
, M

en
ara C

itib
an

k, 1
6
5
 Jalan

 A
m

p
an

g, 5
0
4
5
0
 K

u
ala Lu

m
p
u
r. 

 
T
h
e fi n

an
cial statem

en
ts w

ere au
th

o
rised

 fo
r issu

e b
y th

e B
o
ard

 o
f D

irecto
rs in

 acco
rd

an
ce w

ith
 a reso

lu
tio

n
 o

f 
th

e D
irecto

rs o
n
 2

 O
cto

b
er 2

0
0
7
. 

2
.  

SIG
N

IFIC
A

N
T
 A

C
C

O
U

N
T
IN

G
 P

O
LIC

IES 

2
.1

  
B

asis o
f P

rep
aratio

n
 

 
T
h
e fi n

an
cial statem

en
ts co

m
p
ly w

ith
 th

e p
ro

visio
n
s o

f th
e C

o
m

p
an

ies A
ct, 1

9
6
5
 an

d
 ap

p
licab

le Fin
an

cial 
R

ep
o
rtin

g Stan
d
ard

s (“FR
Ss”) in

 M
alaysia. A

t th
e b

egin
n
in

g o
f th

e cu
rren

t fi n
an

cial year, th
e G

ro
u
p
 an

d
 th

e 
C

o
m

p
an

y h
ad

 ad
o
p
ted

 n
ew

 an
d
 revised

 FR
Ss w

h
ich

 are m
an

d
ato

ry fo
r fi n

an
cial p

erio
d
s b

egin
n
in

g o
n
 o

r 
after 1

 Jan
u
ary 2

0
0
6
 as d

escrib
ed

 fu
lly in

 N
o
te 2

.3
.

 
T
h
e fi n

an
cial statem

en
ts h

ave also
 b

een
 p

rep
ared

 o
n
 a h

isto
rical b

asis excep
t th

at th
e assets an

d
 liab

ilities 
attrib

u
tab

le to
 P

arkso
n
 R

etail D
evelo

p
m

en
t C

o
 Ltd

, a p
revio

u
sly 5

6
%

 o
w

n
ed

 jo
in

tly co
n
tro

lled
 en

tity o
f 

th
e G

ro
u
p
, w

ere reco
gn

ised
 at th

eir fair valu
e at th

e d
ate o

f co
n
tro

l u
p
o
n
 th

e G
ro

u
p
’s acq

u
isitio

n
 o

f th
e 

rem
ain

in
g 4

4
%

 eq
u
ity in

terests o
n
 1

 Ju
ly 2

0
0
6
. T

h
e fi n

an
cial statem

en
ts are p

resen
ted

 in
 R

in
ggit M

alaysia 
(R

M
). A

ll valu
es are ro

u
n
d
ed

 to
 th

e n
earest th

o
u
san

d
 (R

M
’0

0
0
) excep

t w
h
en

 o
th

erw
ise in

d
icated

.

2
.2

  
Su

m
m

ary o
f Sign

ifi can
t A

cco
u
n
tin

g P
o
licies  

(a)  
Su

b
sid

iaries an
d
 B

asis o
f C

o
n
so

lid
atio

n
  

(i)  
 

Su
b
sid

iaries 

 
 

Su
b
sid

iaries are en
tities o

ver w
h
ich

 th
e G

ro
u
p
 h

as th
e ab

ility to
 co

n
tro

l th
e fi n

an
cial an

d
 o

p
eratin

g 
p
o
licies so

 as to
 o

b
tain

 b
en

efi ts fro
m

 th
eir activities. T

h
e existen

ce an
d
 effect o

f p
o
ten

tial vo
tin

g 
righ

ts th
at are cu

rren
tly exercisab

le o
r co

n
vertib

le are co
n
sid

ered
 w

h
en

 assessin
g w

h
eth

er th
e 

G
ro

u
p
 h

as su
ch

 p
o
w

er o
ver an

o
th

er en
tity.

 
In

 th
e C

o
m

p
an

y’s sep
arate fi n

an
cial statem

en
ts, in

vestm
en

ts in
 su

b
sid

iaries are stated
 at co

st 
less im

p
airm

en
t lo

sses. O
n
 d

isp
o
sal o

f su
ch

 in
vestm

en
ts, th

e d
ifferen

ce b
etw

een
 n

et d
isp

o
sal 

p
ro

ceed
s an

d
 th

eir carryin
g am

o
u
n
ts is in

clu
d
ed

 in
 p

ro
fi t o

r lo
ss.

(ii)   
B

asis o
f C

o
n
so

lid
atio

n
 

 
 

T
h
e co

n
so

lid
ated

 fi n
an

cial statem
en

ts co
m

p
rise th

e fi n
an

cial statem
en

ts o
f th

e C
o
m

p
an

y an
d
 

its su
b
sid

iaries as at th
e b

alan
ce sh

eet d
ate. T

h
e fi n

an
cial statem

en
ts o

f th
e su

b
sid

iaries are 
p
rep

ared
 fo

r th
e sam

e rep
o
rtin

g d
ate as th

e C
o
m

p
an

y.

 
 

Su
b
sid

iaries are co
n
so

lid
ated

 fro
m

 th
e d

ate o
f acq

u
isitio

n
, b

ein
g th

e d
ate o

n
 w

h
ich

 th
e G

ro
u
p
 

o
b
tain

s co
n
tro

l, an
d
 co

n
tin

u
e to

 b
e co

n
so

lid
ated

 u
n
til th

e d
ate th

at su
ch

 co
n
tro

l ceases. In
 

p
rep

arin
g th

e co
n
so

lid
ated

 fi n
an

cial statem
en

ts, in
tragro

u
p
 b

alan
ces, tran

sactio
n
s an

d
 u

n
realised

 
gain

s o
r lo

sses are elim
in

ated
 in

 fu
ll. U

n
ifo

rm
 acco

u
n
tin

g p
o
licies are ad

o
p
ted

 in
 th

e co
n
so

lid
ated

 
fi n

an
cial statem

en
ts fo

r like tran
sactio

n
s an

d
 even

ts in
 sim

ilar circu
m

stan
ces. 

 
 

A
cq

u
isitio

n
s o

f su
b
sid

iaries are acco
u
n
ted

 fo
r u

sin
g th

e p
u
rch

ase m
eth

o
d
. T

h
e p

u
rch

ase m
eth

o
d
 

o
f acco

u
n

tin
g in

vo
lves allo

catin
g th

e co
st o

f th
e acq

u
isitio

n
 to

 th
e fair valu

e o
f th

e assets 
acq

u
ired

 an
d
 liab

ilities an
d
 co

n
tin

gen
t liab

ilities assu
m

ed
 at th

e d
ate o

f acq
u
isitio

n
. T

h
e co

st 
o
f an

 acq
u
isitio

n
 is m

easu
red

 as th
e aggregate o

f th
e fair valu

es, at th
e d

ate o
f exch

an
ge, o

f 
th

e assets given
, liab

ilities in
cu

rred
 o

r assu
m

ed
, an

d
 eq

u
ity in

stru
m

en
ts issu

ed
, p

lu
s an

y co
sts 

d
irectly attrib

u
tab

le to
 th

e acq
u
isitio

n
. 



5
0

2
.  

SIG
N

IFIC
A

N
T
 A

C
C

O
U

N
T
IN

G
 P

O
LIC

IES (C
o
n
tin

u
ed

)

2
.2

  
Su

m
m

ary o
f Sign

ifi can
t A

cco
u
n
tin

g P
o
licies (C

o
n
tin

u
ed

)

(a)  
Su

b
sid

iaries an
d
 B

asis o
f C

o
n
so

lid
atio

n
 (C

o
n
tin

u
ed

)

(ii)   
B

asis o
f C

o
n
so

lid
atio

n
 (C

o
n
tin

u
ed

)

 
A

n
y excess o

f th
e co

st o
f th

e acq
u
isitio

n
 o

ver th
e G

ro
u
p
’s in

terest in
 th

e n
et fair valu

e o
f th

e 
id

en
tifi ab

le assets, liab
ilities an

d
 co

n
tin

gen
t liab

ilities rep
resen

ts go
o
d
w

ill. A
n
y excess o

f th
e 

G
ro

u
p
’s in

terest in
 th

e n
et fair valu

e o
f th

e id
en

tifi ab
le assets, liab

ilities an
d
 co

n
tin

gen
t liab

ilities 
o
ver th

e co
st o

f acq
u
isitio

n
 is reco

gn
ised

 im
m

ed
iately in

 p
ro

fi t o
r lo

ss.

 
M

in
o
rity in

terests rep
resen

t th
e p

o
rtio

n
 o

f p
ro

fi t o
r lo

ss an
d
 n

et assets in
 su

b
sid

iaries n
o
t h

eld
 b

y 
th

e G
ro

u
p
. It is m

easu
red

 at th
e m

in
o
rities’ sh

are o
f th

e fair valu
e o

f th
e su

b
sid

iaries’ id
en

tifi ab
le 

assets an
d
 liab

ilities at th
e acq

u
isitio

n
 d

ate an
d
 th

e m
in

o
rities’ sh

are o
f ch

an
ges in

 th
e su

b
sid

iaries’ 
eq

u
ity sin

ce th
en

.

(b
)  

A
sso

ciates  

 
A

sso
ciates are en

tities in
 w

h
ich

 th
e G

ro
u
p
 h

as sign
ifi can

t in
fl u

en
ce an

d
 th

at is n
eith

er a su
b
sid

iary 
n
o
r an

 in
terest in

 a jo
in

t ven
tu

re. Sign
ifi can

t in
fl u

en
ce is th

e p
o
w

er to
 p

articip
ate in

 th
e fi n

an
cial an

d
 

o
p
eratin

g p
o
licy d

ecisio
n
s o

f th
e in

vestee b
u
t n

o
t in

 co
n
tro

l o
r jo

in
t co

n
tro

l o
ver th

o
se p

o
licies.

 
In

vestm
en

ts in
 asso

ciates are acco
u

n
ted

 fo
r in

 th
e co

n
so

lid
ated

 fi n
an

cial statem
en

ts u
sin

g th
e 

eq
u
ity m

eth
o
d
 o

f acco
u
n
tin

g. U
n
d
er th

e eq
u
ity m

eth
o
d
, th

e in
vestm

en
t in

 asso
ciate is carried

 in
 th

e 
co

n
so

lid
ated

 b
alan

ce sh
eet at co

st ad
ju

sted
 fo

r p
o
st-acq

u
isitio

n
 ch

an
ges in

 th
e G

ro
u
p
’s sh

are o
f n

et 
assets o

f th
e asso

ciate. T
h
e G

ro
u
p
’s sh

are o
f th

e n
et p

ro
fi t o

r lo
ss o

f th
e asso

ciate is reco
gn

ised
 in

 th
e 

co
n
so

lid
ated

 p
ro

fi t o
r lo

ss. W
h
ere th

ere h
as b

een
 a ch

an
ge reco

gn
ised

 d
irectly in

 th
e eq

u
ity o

f th
e 

asso
ciate, th

e G
ro

u
p
 reco

gn
ises its sh

are o
f su

ch
 ch

an
ges. In

 ap
p
lyin

g th
e eq

u
ity m

eth
o
d
, u

n
realised

 
gain

s an
d
 lo

sses o
n
 tran

sactio
n
s b

etw
een

 th
e G

ro
u
p
 an

d
 th

e asso
ciate are elim

in
ated

 to
 th

e exten
t o

f th
e 

G
ro

u
p
’s in

terest in
 th

e asso
ciate. A

fter ap
p
licatio

n
 o

f th
e eq

u
ity m

eth
o
d
, th

e G
ro

u
p
 d

eterm
in

es w
h
eth

er 
it is n

ecessary to
 reco

gn
ise an

y ad
d
itio

n
al im

p
airm

en
t lo

ss w
ith

 resp
ect to

 th
e G

ro
u
p
’s n

et in
vestm

en
t 

in
 th

e asso
ciate. T

h
e asso

ciate is eq
u
ity acco

u
n
ted

 fo
r fro

m
 th

e d
ate th

e G
ro

u
p
 o

b
tain

s sign
ifi can

t 
in

fl u
en

ce u
n
til th

e d
ate th

e G
ro

u
p
 ceases to

 h
ave sign

ifi can
t in

fl u
en

ce o
ver th

e asso
ciate.

 
G

o
o
d
w

ill relatin
g to

 an
 asso

ciate is in
clu

d
ed

 in
 th

e carryin
g am

o
u
n
t o

f th
e in

vestm
en

t an
d
 is n

o
t 

am
o
rtised

. A
n
y excess o

f th
e G

ro
u
p
’s sh

are o
f th

e n
et fair valu

e o
f th

e asso
ciate’s id

en
tifi ab

le assets, 
liab

ilities an
d
 co

n
tin

gen
t liab

ilities o
ver th

e co
st o

f th
e in

vestm
en

t is exclu
d
ed

 fro
m

 th
e carryin

g am
o
u
n
t 

o
f th

e in
vestm

en
t an

d
 is in

stead
 in

clu
d
ed

 as in
co

m
e in

 th
e d

eterm
in

atio
n
 o

f th
e G

ro
u
p
’s sh

are o
f th

e 
asso

ciate’s p
ro

fi t o
r lo

ss in
 th

e p
erio

d
 in

 w
h
ich

 th
e in

vestm
en

t is acq
u
ired

.

 
W

h
en

 th
e G

ro
u
p
’s sh

are o
f lo

sses in
 an

 asso
ciate eq

u
als o

r exceed
s its in

terest in
 th

e asso
ciate, in

clu
d
in

g 
an

y lo
n
g-term

 in
terests th

at, in
 su

b
stan

ce, fo
rm

 p
art o

f th
e G

ro
u
p
’s n

et in
vestm

en
t in

 th
e asso

ciate, 
th

e G
ro

u
p
 d

o
es n

o
t reco

gn
ise fu

rth
er lo

sses, u
n
less it h

as in
cu

rred
 o

b
ligatio

n
s o

r m
ad

e p
aym

en
ts o

n
 

b
eh

alf o
f th

e asso
ciate.

 
T

h
e m

o
st recen

t availab
le au

d
ited

 fi n
an

cial statem
en

ts o
f th

e asso
ciates are u

sed
 b

y th
e G

ro
u

p
 

in
 ap

p
lyin

g th
e eq

u
ity m

eth
o
d
. W

h
ere th

e d
ates o

f th
e au

d
ited

 fi n
an

cial statem
en

ts u
sed

 are n
o
t 

co
term

in
o
u
s w

ith
 th

o
se o

f th
e G

ro
u
p
, th

e sh
are o

f resu
lts is arrived

 at fro
m

 th
e last au

d
ited

 fi n
an

cial 
statem

en
ts availab

le an
d

 m
an

agem
en

t fi n
an

cial statem
en

ts to
 th

e en
d

 o
f th

e acco
u

n
tin

g p
erio

d
. 

U
n
ifo

rm
 acco

u
n
tin

g p
o
licies are ad

o
p
ted

 fo
r like tran

sactio
n
s an

d
 even

ts in
 sim

ilar circu
m

stan
ces.

 
In

 th
e C

o
m

p
an

y’s sep
arate fi n

an
cial statem

en
ts, in

vestm
en

ts in
 asso

ciates are stated
 at co

st less 
im

p
airm

en
t lo

sses. 

 
O

n
 d

isp
o
sal o

f su
ch

 in
vestm

en
ts, th

e d
ifferen

ce b
etw

een
 n

et d
isp

o
sal p

ro
ceed

s an
d
 th

eir carryin
g 

am
o
u
n
ts is in

clu
d
ed

 in
 p

ro
fi t o

r lo
ss.
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u
n
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n
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u
ed
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(c)  
Jo

in
tly C

o
n
tro

lled
 En

tities 

 
T
h
e G

ro
u
p
 h

as an
 in

terest in
 a jo

in
t ven

tu
re w

h
ich

 is a jo
in

tly co
n
tro

lled
 en

tity. A
 jo

in
t ven

tu
re is a 

co
n
tractu

al arran
gem

en
t w

h
ereb

y tw
o
 o

r m
o
re p

arties u
n
d
ertake an

 eco
n
o
m

ic activity th
at is su

b
ject 

to
 jo

in
t co

n
tro

l, an
d
 a jo

in
tly co

n
tro

lled
 en

tity is a jo
in

t ven
tu

re th
at in

vo
lves th

e estab
lish

m
en

t o
f a 

sep
arate en

tity in
 w

h
ich

 each
 ven

tu
rer h

as an
 in

terest. 

 
In

vestm
en

ts in
 jo

in
tly co

n
tro

lled
 en

tities are acco
u
n
ted

 fo
r in

 th
e co

n
so

lid
ated

 fi n
an

cial statem
en

ts 
u
sin

g th
e eq

u
ity m

eth
o
d
 o

f acco
u
n
tin

g as d
escrib

ed
 in

 N
o
te 2

.2
(b

). 

 
In

 th
e C

o
m

p
an

y’s sep
arate fi n

an
cial statem

en
ts, in

vestm
en

ts in
 jo

in
tly co

n
tro

lled
 en

tities are stated
 at 

co
st less im

p
airm

en
t lo

sses. 

 
O

n
 d

isp
o
sal o

f su
ch

 in
vestm

en
ts, th

e d
ifferen

ce b
etw

een
 n

et d
isp

o
sal p

ro
ceed

s an
d
 th

eir carryin
g 

am
o
u
n
ts is in

clu
d
ed

 in
 p

ro
fi t o

r lo
ss.

(d
)  

In
tan

gib
le A

ssets  

(i)  
G

o
o
d
w

ill 

 
G

o
o
d
w

ill acq
u
ired

 in
 a b

u
sin

ess co
m

b
in

atio
n
 is in

itially m
easu

red
 at co

st b
ein

g th
e excess o

f 
th

e co
st o

f b
u
sin

ess co
m

b
in

atio
n
 o

ver th
e G

ro
u
p
’s in

terest in
 th

e n
et fair valu

e o
f th

e id
en

tifi ab
le 

assets, liab
ilities an

d
 co

n
tin

gen
t liab

ilities. Fo
llo

w
in

g th
e in

itial reco
gn

itio
n
, go

o
d
w

ill is m
easu

red
 

at co
st less an

y accu
m

u
lated

 im
p
airm

en
t lo

sses. G
o
o
d
w

ill is n
o
t am

o
rtised

 b
u
t in

stead
, it is 

review
ed

 fo
r im

p
airm

en
t, an

n
u
ally o

r m
o
re freq

u
en

tly if even
ts o

r ch
an

ges in
 circu

m
stan

ces 
in

d
icate th

at th
e carryin

g valu
e m

ay b
e im

p
aired

. G
ain

s an
d
 lo

sses o
n
 th

e d
isp

o
sal o

f an
 en

tity 
in

clu
d
e th

e carryin
g am

o
u
n
t o

f go
o
d
w

ill relatin
g to

 th
e en

tity so
ld

.

(ii)  
In

tan
gib

le A
ssets (O

th
er th

an
 G

o
o
d
w

ill) 

 
In

tan
gib

le assets acq
u
ired

 sep
arately are m

easu
red

 o
n
 in

itial reco
gn

itio
n
 at co

st. T
h
e co

st o
f 

in
tan

gib
le assets acq

u
ired

 in
 a b

u
sin

ess co
m

b
in

atio
n
 is th

eir fair valu
e as at th

e d
ate o

f acq
u
isitio

n
. 

F
o

llo
w

in
g
 in

itia
l re

c
o

g
n

itio
n

, in
ta

n
g
ib

le
 a

sse
ts a

re
 c

a
rrie

d
 a

t c
o

st le
ss a

n
y
 a

c
c
u

m
u

la
te

d
 

am
o
rtisatio

n
 an

d
 an

y accu
m

u
lated

 im
p
airm

en
t lo

sses. In
tern

ally gen
erated

 in
tan

gib
le assets, 

exclu
d
in

g cap
italised

 d
evelo

p
m

en
t co

sts, are n
o
t cap

italised
 an

d
 exp

en
d
itu

re is refl ected
 in

 th
e 

in
co

m
e statem

en
t in

 th
e year in

 w
h
ich

 th
e exp

en
d
itu

re is in
cu

rred
. T

h
e u

sefu
l lives o

f in
tan

gib
le 

assets are assessed
 to

 b
e eith

er fi n
ite o

r in
d
efi n

ite. In
tan

gib
le assets w

ith
 fi n

ite lives are am
o
rtised

 
o
ver th

e u
sefu

l eco
n
o
m

ic life an
d
 assessed

 fo
r im

p
airm

en
t w

h
en

ever th
ere is an

 in
d
icatio

n
 th

at 
th

e in
tan

gib
le asset m

ay b
e im

p
aired

. T
h
e am

o
rtisatio

n
 p

erio
d
 an

d
 th

e am
o
rtisatio

n
 m

eth
o
d
 

fo
r an

 in
tan

gib
le asset w

ith
 a fi n

ite u
sefu

l life is review
ed

 at least at each
 fi n

an
cial year en

d
. 

C
h
an

ges in
 th

e exp
ected

 u
sefu

l life o
r th

e exp
ected

 p
attern

 o
f co

n
su

m
p
tio

n
 o

f fu
tu

re eco
n
o
m

ic 
b
en

efi ts em
b
o
d
ied

 in
 th

e asset is acco
u
n
ted

 fo
r b

y ch
an

gin
g th

e am
o
rtisatio

n
 p

erio
d
 o

r m
eth

o
d
, 

as ap
p
ro

p
riate, an

d
 treated

 as ch
an

ges in
 acco

u
n
tin

g estim
ates. T

h
e am

o
rtisatio

n
 exp

en
se o

n
 

in
tan

gib
le assets w

ith
 fi n

ite lives is reco
gn

ised
 in

 th
e co

n
so

lid
ated

 in
co

m
e statem

en
t in

 th
e 

exp
en

se catego
ry co

n
sisten

t w
ith

 th
e fu

n
ctio

n
 o

f th
e in

tan
gib

le asset.

(e)  
P
ro

p
erty, P

lan
t an

d
 Eq

u
ip

m
en

t, an
d
 D

ep
reciatio

n
 

 
A

ll item
s o

f p
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t are in
itially reco

rd
ed

 at co
st. Su

b
seq

u
en

t co
sts are in

clu
d
ed

 
in

 th
e asset’s carryin

g am
o
u
n
t o

r reco
gn

ised
 as a sep

arate asset, as ap
p
ro

p
riate, o

n
ly w

h
en

 it is p
ro

b
ab

le 
th

at fu
tu

re eco
n
o
m

ic b
en

efi ts asso
ciated

 w
ith

 th
e item

 w
ill fl o

w
 to

 th
e G

ro
u
p
 an

d
 th

e co
st o

f th
e item

 
can

 b
e m

easu
red

 reliab
ly. T

h
e carryin

g am
o
u
n
t o

f th
e rep

laced
 p

art is d
ereco

gn
ised

. A
ll o

th
er rep

airs 
an

d
 m

ain
ten

an
ce are ch

arged
 to

 th
e in

co
m

e statem
en

t d
u
rin

g th
e fi n

an
cial p

erio
d
 in

 w
h
ich

 th
ey are 

in
cu

rred
.
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t A
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u
n
tin

g P
o
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o
n
tin
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ed
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(e)  

P
ro

p
erty, P

lan
t an

d
 Eq

u
ip

m
en

t, an
d
 D

ep
reciatio

n
 (C

o
n
tin

u
ed

)

 
Su

b
seq

u
en

t to
 reco

gn
itio

n
, p

ro
p
erty, p

lan
t an

d
 eq

u
ip

m
en

t excep
t fo

r freeh
o
ld

 lan
d
 are stated

 at co
st 

less accu
m

u
lated

 d
ep

reciatio
n
 an

d
 an

y accu
m

u
lated

 im
p
airm

en
t lo

sses.

 
Freeh

o
ld

 lan
d
 is stated

 at co
st less an

y accu
m

u
lated

 im
p
airm

en
t lo

sses. Freeh
o
ld

 lan
d
 h

as an
 u

n
lim

ited
 

u
sefu

l life an
d
 th

erefo
re is n

o
t d

ep
reciated

.

 
C

o
n
stru

ctio
n
 in

 p
ro

gress is n
o
t d

ep
reciated

 as it is n
o
t availab

le fo
r u

se. D
ep

reciatio
n
 o

f o
th

er p
ro

p
erty, 

p
lan

t an
d
 eq

u
ip

m
en

t is p
ro

vid
ed

 fo
r o

n
 a straigh

t-lin
e b

asis to
 w

rite o
ff th

e co
st o

f each
 asset to

 its 
resid

u
al valu

e o
ver th

e estim
ated

 u
sefu

l life, at th
e fo

llo
w

in
g an

n
u
al rates:

 
B

u
ild

in
gs  

 2
%

 - 8
%

 
 

P
lan

t an
d
 m

ach
in

ery  
 2

%
 - 1

5
%

 
  

M
o
to

r veh
icles  

 1
3
%

 - 2
0
%

 
 

O
ffi ce eq

u
ip

m
en

t, fu
rn

itu
re an

d
 fi ttin

gs  
 1

0
%

 - 2
0
%

 
  

R
en

o
vatio

n
  

 4
%

 - 2
0
%

 

 
T
h
e resid

u
al valu

es, u
sefu

l life an
d
 d

ep
reciatio

n
 m

eth
o
d
 are review

ed
 at each

 fi n
an

cial year-en
d
 to

 
en

su
re th

at th
e am

o
u
n
t, m

eth
o
d
 an

d
 p

erio
d
 o

f d
ep

reciatio
n
 are co

n
sisten

t w
ith

 p
revio

u
s estim

ates 
an

d
 th

e exp
ected

 p
attern

 o
f co

n
su

m
p
tio

n
 o

f th
e fu

tu
re eco

n
o
m

ic b
en

efi ts em
b
o
d
ied

 in
 th

e item
s o

f 
p
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t.

 
A

n
 item

 o
f p

ro
p
erty, p

lan
t an

d
 eq

u
ip

m
en

t is d
ereco

gn
ised

 u
p
o
n
 d

isp
o
sal o

r w
h
en

 n
o
 fu

tu
re eco

n
o
m

ic 
b
en

efi ts are exp
ected

 fro
m

 its u
se o

r d
isp

o
sal. T

h
e d

ifferen
ce b

etw
een

 th
e n

et d
isp

o
sal p

ro
ceed

s, if an
y 

an
d
 th

e n
et carryin

g am
o
u
n
t is reco

gn
ised

 in
 p

ro
fi t o

r lo
ss an

d
 th

e u
n
u
tilised

 p
o
rtio

n
 o

f th
e revalu

atio
n
 

su
rp

lu
s o

n
 th

at item
 is taken

 d
irectly to

 retain
ed

 earn
in

gs.

(f)  
In

vestm
en

t P
ro

p
erties  

 
In

vestm
en

t p
ro

p
erties are p

ro
p

erties w
h

ich
 are h

eld
 eith

er to
 earn

 ren
tal in

co
m

e o
r fo

r cap
ital 

ap
p
reciatio

n
 o

r fo
r b

o
th

. Su
ch

 p
ro

p
erties are m

easu
red

 in
itially at co

st, in
clu

d
in

g tran
sactio

n
 co

sts. 
Su

b
seq

u
en

t to
 in

itial reco
gn

itio
n
, in

vestm
en

t p
ro

p
erties are stated

 at co
st less accu

m
u
lated

 d
ep

reciatio
n
 

an
d
 an

y accu
m

u
lated

 im
p
airm

en
t lo

sses.

 
A

 p
ro

p
erty in

terest u
n
d
er an

 o
p
eratin

g lease is classifi ed
 an

d
 acco

u
n
ted

 fo
r as an

 in
vestm

en
t p

ro
p
erty 

o
n
 a p

ro
p
erty-b

y-p
ro

p
erty b

asis w
h
en

 th
e G

ro
u
p
 h

o
ld

s it to
 earn

 ren
tals o

r fo
r cap

ital ap
p
reciatio

n
 

o
r b

o
th

. A
n
y su

ch
 p

ro
p
erty in

terest u
n
d
er an

 o
p
eratin

g lease classifi ed
 as an

 in
vestm

en
t p

ro
p
erty is 

carried
 at fair valu

e. Fair valu
e is arrived

 at b
y referen

ce to
 m

arket evid
en

ce o
f tran

sactio
n
 p

rices fo
r 

sim
ilar p

ro
p
erties an

d
 is p

erfo
rm

ed
 b

y registered
 in

d
ep

en
d
en

t valu
ers h

avin
g an

 ap
p
ro

p
riate reco

gn
ised

 
p
ro

fessio
n
al q

u
alifi catio

n
 an

d
 recen

t exp
erien

ce in
 th

e lo
catio

n
 an

d
 catego

ry o
f th

e p
ro

p
erties b

ein
g 

valu
ed

.

 
In

vestm
en

t p
ro

p
erties are d

ereco
gn

ised
 w

h
en

 eith
er th

ey h
ave b

een
 d

isp
o
sed

 o
f o

r w
h
en

 th
e in

vestm
en

t 
p
ro

p
erty is p

erm
an

en
tly w

ith
d
raw

n
 fro

m
 u

se an
d
 n

o
 fu

tu
re eco

n
o
m

ic b
en

efi t is exp
ected

 fro
m

 its 
d
isp

o
sal. A

n
y gain

s o
r lo

sses o
n
 th

e retirem
en

t o
r d

isp
o
sal o

f an
 in

vestm
en

t p
ro

p
erty are reco

gn
ised

 
in

 p
ro

fi t o
r lo

ss in
 th

e year in
 w

h
ich

 th
ey arise.
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u
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(g)  
Lan

d
 H

eld
 fo

r P
ro

p
erty D

evelo
p
m

en
t an

d
 P

ro
p
erty D

evelo
p
m

en
t C

o
sts 

(i)  
Lan

d
 H

eld
 fo

r P
ro

p
erty D

evelo
p
m

en
t  

 
Lan

d
 h

eld
 fo

r p
ro

p
erty d

evelo
p
m

en
t co

n
sists o

f lan
d
 w

h
ere n

o
 d

evelo
p
m

en
t activities h

ave 
b
een

 carried
 o

u
t o

r w
h
ere d

evelo
p
m

en
t activities are n

o
t exp

ected
 to

 b
e co

m
p
leted

 w
ith

in
 th

e 
n
o
rm

al o
p
eratin

g cycle. Su
ch

 lan
d
 is classifi ed

 w
ith

in
 n

o
n
-cu

rren
t assets an

d
 is stated

 at co
st 

less an
y accu

m
u
lated

 im
p
airm

en
t lo

sses.

 
Lan

d
 h

eld
 fo

r p
ro

p
erty d

evelo
p
m

en
t is reclassifi ed

 as p
ro

p
erty d

evelo
p
m

en
t co

sts at th
e p

o
in

t 
w

h
en

 d
evelo

p
m

en
t activities h

ave co
m

m
en

ced
 an

d
 w

h
ere it can

 b
e d

em
o
n
strated

 th
at th

e 
d
evelo

p
m

en
t activities can

 b
e co

m
p
leted

 w
ith

in
 th

e n
o
rm

al o
p
eratin

g cycle.

(ii)  
P
ro

p
erty D

evelo
p
m

en
t C

o
sts

 
P
ro

p
erty d

evelo
p
m

en
t co

sts co
m

p
rise all co

sts th
at are d

irectly attrib
u
tab

le to
 d

evelo
p
m

en
t 

activities o
r th

at can
 b

e allo
cated

 o
n
 a reaso

n
ab

le b
asis to

 su
ch

 activities. 

 
W

h
en

 th
e fi n

an
cial o

u
tco

m
e o

f a d
evelo

p
m

en
t activity can

 b
e reliab

ly estim
ated

, p
ro

p
erty 

d
evelo

p
m

en
t reven

u
e an

d
 exp

en
ses are reco

gn
ised

 in
 th

e in
co

m
e statem

en
t b

y u
sin

g th
e stage 

o
f co

m
p
letio

n
 m

eth
o
d
. T

h
e stage o

f co
m

p
letio

n
 is d

eterm
in

ed
 b

y th
e p

ro
p
o
rtio

n
 th

at p
ro

p
erty 

d
evelo

p
m

en
t co

sts in
cu

rred
 fo

r w
o
rk p

erfo
rm

ed
 to

 d
ate b

ear to
 th

e estim
ated

 to
tal p

ro
p
erty 

d
evelo

p
m

en
t co

sts. 

 
W

h
ere th

e fi n
an

cial o
u
tco

m
e o

f a d
evelo

p
m

en
t activity can

n
o
t b

e reliab
ly estim

ated
, p

ro
p
erty 

d
evelo

p
m

en
t reven

u
e is reco

gn
ised

 o
n
ly to

 th
e exten

t o
f p

ro
p
erty d

evelo
p
m

en
t co

sts in
cu

rred
 

th
at is p

ro
b
ab

le w
ill b

e reco
verab

le, an
d
 p

ro
p
erty d

evelo
p
m

en
t co

sts o
n
 p

ro
p
erties so

ld
 are 

reco
gn

ised
 as an

 exp
en

se in
 th

e p
erio

d
 in

 w
h
ich

 th
ey are in

cu
rred

. 

 
A

n
y exp

ected
 lo

ss o
n
 a d

evelo
p
m

en
t p

ro
ject, in

clu
d
in

g co
sts to

 b
e in

cu
rred

 o
ver th

e d
efects 

liab
ility p

erio
d
, is reco

gn
ised

 as an
 exp

en
se im

m
ed

iately. 

 
P
ro

p
erty d

evelo
p
m

en
t co

sts n
o
t reco

gn
ised

 as an
 exp

en
se are reco

gn
ised

 as an
 asset, w

h
ich

 is 
m

easu
red

 at th
e lo

w
er o

f co
st an

d
 n

et realisab
le valu

e. 

 
T
h
e excess o

f reven
u
e reco

gn
ised

 in
 th

e in
co

m
e statem

en
t o

ver b
illin

gs to
 p

u
rch

asers is classifi ed
 

as accru
ed

 b
illin

gs w
ith

in
 trad

e receivab
les an

d
 th

e excess o
f b

illin
gs to

 p
u
rch

asers o
ver reven

u
e 

reco
gn

ised
 in

 th
e in

co
m

e statem
en

t is classifi ed
 as p

ro
gress b

illin
gs w

ith
in

 trad
e p

ayab
les.

(h
)  

Im
p
airm

en
t o

f A
ssets 

 
T
h
e carryin

g am
o
u
n
ts o

f assets, o
th

er th
an

 p
ro

p
erty d

evelo
p
m

en
t co

sts, in
ven

to
ries, d

eferred
 tax assets 

an
d
 n

o
n
-cu

rren
t assets (o

r d
isp

o
sal gro

u
p
s) h

eld
 fo

r sale, are review
ed

 at each
 b

alan
ce sh

eet d
ate 

to
 d

eterm
in

e w
h
eth

er th
ere is an

y in
d
icatio

n
 o

f im
p
airm

en
t. If an

y su
ch

 in
d
icatio

n
 exists, th

e asset’s 
reco

verab
le am

o
u
n
t is estim

ated
 to

 d
eterm

in
e th

e am
o
u
n
t o

f im
p
airm

en
t lo

ss.

 
Fo

r go
o
d
w

ill, in
tan

gib
le assets th

at h
ave an

 in
d
efi n

ite u
sefu

l life an
d
 in

tan
gib

le assets th
at are n

o
t yet 

availab
le fo

r u
se, th

e reco
verab

le am
o
u
n
t is estim

ated
 at each

 b
alan

ce sh
eet d

ate o
r m

o
re freq

u
en

tly 
w

h
en

 in
d
icato

rs o
f im

p
airm

en
t are id

en
tifi ed

.
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u
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(h
)  

Im
p
airm

en
t o

f A
ssets (C

o
n
tin

u
ed

)

 
Fo

r th
e p

u
rp

o
se o

f im
p

airm
en

t testin
g o

f th
ese assets, reco

verab
le am

o
u

n
t is d

eterm
in

ed
 o

n
 an

 
in

d
ivid

u
al asset b

asis u
n
less th

e asset d
o
es n

o
t gen

erate cash
 fl o

w
s th

at are largely in
d
ep

en
d
en

t o
f 

th
o
se fro

m
 o

th
er assets. If th

is is th
e case, reco

verab
le am

o
u
n
t is d

eterm
in

ed
 fo

r th
e cash

-gen
eratin

g 
u
n
it (“C

G
U

”) to
 w

h
ich

 th
e asset b

elo
n
gs to

. G
o
o
d
w

ill acq
u
ired

 in
 a b

u
sin

ess co
m

b
in

atio
n
 is, fro

m
 

th
e acq

u
isitio

n
 d

ate, allo
cated

 to
 each

 o
f th

e G
ro

u
p
’s C

G
U

s, o
r gro

u
p
s o

f C
G

U
s, th

at are exp
ected

 
to

 b
en

efi t fro
m

 th
e syn

ergies o
f th

e co
m

b
in

atio
n
, irresp

ective o
f w

h
eth

er o
th

er assets o
r liab

ilities o
f 

th
e G

ro
u
p
 are assign

ed
 to

 th
o
se u

n
its o

r gro
u
p
s o

f u
n
its. 

 
A

n
 asset’s reco

verab
le am

o
u
n
t is th

e h
igh

er o
f an

 asset’s o
r C

G
U

’s fair valu
e less co

sts to
 sell an

d
 its 

valu
e in

 u
se. In

 assessin
g valu

e in
 u

se, th
e estim

ated
 fu

tu
re cash

 fl o
w

s are d
isco

u
n
ted

 to
 th

eir p
resen

t 
valu

e u
sin

g a p
re-tax d

isco
u
n
t rate th

at refl ects cu
rren

t m
arket assessm

en
ts o

f th
e tim

e valu
e o

f m
o
n
ey 

an
d
 th

e risks sp
ecifi c to

 th
e asset. W

h
ere th

e carryin
g am

o
u
n
t o

f an
 asset exceed

s its reco
verab

le 
am

o
u
n
t, th

e asset is co
n
sid

ered
 im

p
aired

 an
d
 is w

ritten
 d

o
w

n
 to

 its reco
verab

le am
o
u
n
t. Im

p
airm

en
t 

lo
sses reco

gn
ised

 in
 resp

ect o
f a C

G
U

 o
r gro

u
p
s o

f C
G

U
s are allo

cated
 fi rst to

 red
u
ce th

e carryin
g 

am
o
u
n
t o

f an
y go

o
d
w

ill allo
cated

 to
 th

o
se u

n
its o

r gro
u
p
s o

f u
n
its an

d
 th

en
, to

 red
u
ce th

e carryin
g 

am
o
u
n
t o

f th
e o

th
er assets in

 th
e u

n
it o

r gro
u
p
s o

f u
n
its o

n
 a p

ro
-rata b

asis. 

 
A

n
 im

p
airm

en
t lo

ss is reco
gn

ised
 in

 p
ro

fi t o
r lo

ss in
 th

e p
erio

d
 in

 w
h
ich

 it arises, u
n
less th

e asset is 
carried

 at a revalu
ed

 am
o
u
n
t, in

 w
h
ich

 case th
e im

p
airm

en
t lo

ss is acco
u
n
ted

 fo
r as a revalu

atio
n
 

d
ecrease to

 th
e exten

t th
at th

e im
p
airm

en
t lo

ss d
o
es n

o
t exceed

 th
e am

o
u
n
t h

eld
 in

 th
e asset revalu

atio
n
 

reserve fo
r th

e sam
e asset. 

 
Im

p
airm

en
t lo

ss o
n
 go

o
d
w

ill is n
o
t reversed

 in
 a su

b
seq

u
en

t p
erio

d
. A

n
 im

p
airm

en
t lo

ss fo
r an

 asset 
o
th

er th
an

 go
o
d
w

ill is reversed
 if, an

d
 o

n
ly if, th

ere h
as b

een
 a ch

an
ge in

 th
e estim

ates u
sed

 to
 d

eterm
in

e 
th

e asset’s reco
verab

le am
o
u
n
t sin

ce th
e last im

p
airm

en
t lo

ss w
as reco

gn
ised

. T
h
e carryin

g am
o
u
n
t 

o
f an

 asset o
th

er th
an

 go
o
d
w

ill is in
creased

 to
 its revised

 reco
verab

le am
o
u
n
t, p

ro
vid

ed
 th

at th
is 

am
o
u
n
t d

o
es n

o
t exceed

 th
e carryin

g am
o
u
n
t th

at w
o
u
ld

 h
ave b

een
 d

eterm
in

ed
 (n

et o
f am

o
rtisatio

n
 

o
r d

ep
reciatio

n
) h

ad
 n

o
 im

p
airm

en
t lo

ss b
een

 reco
gn

ised
 fo

r th
e asset in

 p
rio

r years. A
 reversal o

f 
im

p
airm

en
t lo

ss fo
r an

 asset o
th

er th
an

 go
o
d
w

ill is reco
gn

ised
 in

 p
ro

fi t o
r lo

ss, u
n
less th

e asset is 
carried

 at revalu
ed

 am
o
u
n
t, in

 w
h
ich

 case, su
ch

 reversal is treated
 as a revalu

atio
n
 in

crease.

(i)  
In

ven
to

ries 

 
In

d
u
strial lan

d
 an

d
 p

ro
p
erties h

eld
 fo

r resale are stated
 at th

e lo
w

er o
f co

st an
d
 n

et realisab
le valu

e. 
C

o
st is d

eterm
in

ed
 o

n
 th

e sp
ecifi c id

en
tifi catio

n
 b

asis an
d
 in

clu
d
es co

sts o
f lan

d
, co

n
stru

ctio
n
 an

d
 

ap
p
ro

p
riate d

evelo
p
m

en
t o

verh
ead

s.

 
O

th
er in

ven
to

ries are stated
 at th

e lo
w

er o
f co

st (d
eterm

in
ed

 o
n
 th

e w
eigh

ted
 average b

asis) an
d
 

n
et realisab

le valu
e. C

o
st o

f fi n
ish

ed
 go

o
d
s an

d
 w

o
rk-in

-p
ro

gress in
clu

d
es d

irect m
aterials, d

irect 
lab

o
u
r, o

th
er d

irect co
sts an

d
 ap

p
ro

p
riate p

ro
d
u
ctio

n
 o

verh
ead

s. N
et realisab

le valu
e rep

resen
ts th

e 
estim

ated
 sellin

g p
rice less all estim

ated
 co

sts to
 co

m
p
letio

n
 an

d
 co

sts to
 b

e in
cu

rred
 in

 sellin
g an

d
 

d
istrib

u
tio

n
.



5
5

2
.  

SIG
N

IFIC
A

N
T
 A

C
C

O
U

N
T
IN

G
 P

O
LIC

IES (C
o
n
tin

u
ed

)

2
.2

  
Su

m
m

ary o
f Sign

ifi can
t A

cco
u
n
tin

g P
o
licies (C

o
n
tin

u
ed

)

(j)  
Fin

an
cial In

stru
m

en
ts 

 
Fin

an
cial in

stru
m

en
ts are reco

gn
ised

 in
 th

e b
alan

ce sh
eet w

h
en

 th
e G

ro
u
p
 h

as b
eco

m
e a p

arty to
 th

e 
co

n
tractu

al p
ro

visio
n
s o

f th
e in

stru
m

en
t.

 
Fin

an
cial in

stru
m

en
ts are classifi ed

 as liab
ilities o

r eq
u
ity in

 acco
rd

an
ce w

ith
 th

e su
b
stan

ce o
f th

e 
co

n
tractu

al arran
gem

en
t. In

terest, d
ivid

en
d
s an

d
 gain

s an
d
 lo

sses relatin
g to

 a fi n
an

cial in
stru

m
en

t 
classifi ed

 as a liab
ility, are rep

o
rted

 as exp
en

se o
r in

co
m

e. D
istrib

u
tio

n
s to

 h
o

ld
ers o

f fi n
an

cial 
in

stru
m

en
ts classifi ed

 as eq
u
ity are reco

gn
ised

 d
irectly in

 eq
u
ity. Fin

an
cial in

stru
m

en
ts are o

ffset 
w

h
en

 th
e G

ro
u
p
 h

as a legally en
fo

rceab
le righ

t to
 o

ffset an
d
 in

ten
d
s to

 settle eith
er o

n
 a n

et b
asis o

r 
to

 realise th
e asset an

d
 settle th

e liab
ility sim

u
ltan

eo
u
sly.

(i)  
C

ash
 an

d
 C

ash
 Eq

u
ivalen

ts 

 
Fo

r th
e p

u
rp

o
ses o

f th
e cash

 fl o
w

 statem
en

ts, cash
 an

d
 cash

 eq
u
ivalen

ts in
clu

d
e cash

 o
n
 h

an
d
 

an
d
 at b

an
k, d

ep
o
sit at call an

d
 sh

o
rt term

 h
igh

ly liq
u
id

 in
vestm

en
ts w

h
ich

 h
ave an

 in
sign

ifi can
t 

risk o
f ch

an
ges in

 valu
e, n

et o
f o

u
tstan

d
in

g b
an

k o
verd

rafts.

(ii)  
O

th
er N

o
n
-C

u
rren

t In
vestm

en
ts 

 
In

vestm
en

ts w
h
ich

 carry fi xed
 o

r d
eterm

in
ab

le p
aym

en
ts an

d
 fi xed

 m
atu

rities an
d
 w

h
ich

 th
e 

G
ro

u
p
 h

as in
ten

tio
n
 an

d
 ab

ility to
 h

o
ld

 to
 m

atu
rity are carried

 at co
st. A

fter in
itial m

easu
rem

en
t, 

th
ese fi xed

 term
 in

vestm
en

ts are m
easu

red
 at am

o
rtised

 co
st less im

p
airm

en
t lo

sses.

 
N

o
n
-cu

rren
t in

vestm
en

ts o
th

er th
an

 in
vestm

en
ts in

 su
b
sid

iaries, asso
ciates an

d
 jo

in
tly co

n
tro

lled
 

en
tities an

d
 in

vesm
en

t w
ith

 fi xed
 m

atu
rities an

d
 p

aym
en

t term
s are stated

 at co
st less im

p
airm

en
t 

lo
sses. O

n
 d

isp
o
sal o

f an
 in

vestm
en

t, th
e d

ifferen
ce b

etw
een

 n
et d

isp
o
sal p

ro
ceed

s an
d
 its 

carryin
g am

o
u
n
t is reco

gn
ised

 in
 th

e in
co

m
e statem

en
t.

(iii)  
M

arketab
le Secu

rities 

 
M

arketab
le secu

rities are carried
 at th

e lo
w

er o
f co

st an
d
 m

arket valu
e. C

o
st is d

eterm
in

ed
 o

n
 

th
e w

eigh
ted

 average b
asis w

h
ile m

arket valu
e is d

eterm
in

ed
 b

ased
 o

n
 q

u
o
ted

 m
arket valu

es. 
In

creases o
r d

ecreases in
 th

e carryin
g am

o
u
n
t o

f m
arketab

le secu
rities are reco

gn
ised

 in
 th

e 
in

co
m

e statem
en

t. O
n
 d

isp
o
sal o

f m
arketab

le secu
rities, th

e d
ifferen

ce b
etw

een
 n

et d
isp

o
sal 

p
ro

ceed
s an

d
 th

e carryin
g am

o
u
n
t is reco

gn
ised

 in
 th

e in
co

m
e statem

en
t.

(iv)  
T
rad

e R
eceivab

les  

 
T
rad

e receivab
les are carried

 at an
ticip

ated
 realisab

le valu
es. B

ad
 d

eb
ts are w

ritten
 o

ff w
h
en

 
id

en
tifi ed

. A
n
 estim

ate is m
ad

e fo
r d

o
u
b
tfu

l d
eb

ts b
ased

 o
n
 a review

 o
f all o

u
tstan

d
in

g am
o
u
n
ts 

as at th
e b

alan
ce sh

eet d
ate.

(v)  
T
rad

e P
ayab

les 

 
T
rad

e p
ayab

les are stated
 at th

e fair valu
e o

f th
e co

n
sid

eratio
n
 to

 b
e p

aid
 in

 th
e fu

tu
re fo

r go
o
d
s 

an
d
 services received

.
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o
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(j)  
Fin

an
cial In

stru
m

en
ts (C

o
n
tin

u
ed

)

(vi)  
In

terest-B
earin

g B
o
rro

w
in

gs 

 
A

ll lo
an

s an
d
 b

o
rro

w
in

gs are in
itially reco

gn
ised

 at th
e fair valu

e o
f th

e co
n
sid

eratio
n
 received

 
less d

irectly attrib
u
tab

le tran
sactio

n
 co

sts. A
fter in

itial reco
gn

itio
n
, in

terest b
earin

g lo
an

s an
d
 

b
o
rro

w
in

gs are su
b
seq

u
en

tly m
easu

red
 at am

o
rtised

 co
st u

sin
g th

e effective in
terest m

eth
o
d
.

 
B

o
rro

w
in

g co
sts d

irectly attrib
u
tab

le to
 th

e acq
u
isitio

n
, co

n
stru

ctio
n
 o

r p
ro

d
u
ctio

n
 o

f q
u
alifyin

g 
assets, w

h
ich

 are assets th
at n

ecessarily take a su
b
stan

tial p
erio

d
 o

f tim
e to

 get read
y fo

r th
eir 

in
ten

d
ed

 u
se o

r sale, are ad
d
ed

 to
 th

e co
st o

f th
o
se assets, u

n
til su

ch
 tim

e as th
e assets are 

su
b
stan

tially read
y fo

r th
eir in

ten
d
ed

 u
se o

r sale. In
vestm

en
t in

co
m

e earn
ed

 o
n
 th

e tem
p
o
rary 

in
vestm

en
t o

f sp
ecifi c b

o
rro

w
in

gs p
en

d
in

g th
eir exp

en
d
itu

re o
n
 q

u
alifyin

g assets is d
ed

u
cted

 
fro

m
 th

e b
o
rro

w
in

g co
sts eligib

le fo
r cap

italisatio
n
.

 
A

ll o
th

er b
o

rro
w

in
g co

sts are reco
gn

ised
 in

 p
ro

fi t o
r lo

ss in
 th

e p
erio

d
 in

 w
h

ich
 th

ey are 
in

cu
rred

.

(vii)  
Irred

eem
ab

le an
d
 R

ed
eem

ab
le C

o
n
vertib

le U
n
secu

red
 Lo

an
 Sto

cks 

 
T
h
e co

n
vertib

le lo
an

 sto
cks are regard

ed
 as co

m
p
o
u
n
d
 in

stru
m

en
ts, co

n
sistin

g o
f a liab

ility 
co

m
p
o
n
en

t an
d
 an

 eq
u
ity co

m
p
o
n
en

t. A
t th

e d
ate o

f issu
e, th

e fair valu
e o

f th
e liab

ility co
m

p
o
n
en

t 
is estim

ated
 u

sin
g th

e p
revailin

g m
arket in

terest rate fo
r a sim

ilar n
o
n
-co

n
vertib

le b
o
n
d
. T

h
e 

d
ifferen

ce b
etw

een
 th

e p
ro

ceed
s o

f issu
e o

f th
e co

n
vertib

le lo
an

 sto
cks an

d
 th

e fair valu
e assign

ed
 

to
 th

e liab
ility co

m
p
o
n
en

t, rep
resen

tin
g th

e co
n
versio

n
 o

p
tio

n
 is in

clu
d
ed

 in
 eq

u
ity. T

h
e liab

ility 
co

m
p
o
n
en

t is su
b
seq

u
en

tly stated
 at am

o
rtised

 co
st u

sin
g th

e effective in
terest rate m

eth
o
d
 u

n
til 

extin
gu

ish
ed

 o
n
 co

n
versio

n
 o

r red
em

p
tio

n
, w

h
ilst th

e valu
e o

f th
e eq

u
ity co

m
p
o
n
en

t is n
o
t 

ad
ju

sted
 in

 su
b
seq

u
en

t p
erio

d
s. A

ttrib
u
tab

le tran
sactio

n
 co

sts are ap
p
o
rtio

n
ed

 an
d
 d

ed
u
cted

 
d
irectly fro

m
 th

e liab
ility an

d
 eq

u
ity co

m
p
o
n
en

t b
ased

 o
n
 th

eir carryin
g am

o
u
n
ts at th

e d
ate o

f 
issu

e.

 
U

n
d
er th

e effective in
terest rate m

eth
o
d
, th

e in
terest exp

en
se o

n
 th

e liab
ility co

m
p
o
n
en

t is 
calcu

lated
 b

y ap
p
lyin

g th
e p

revailin
g m

arket in
terest rate fo

r a sim
ilar n

o
n
-co

n
vertib

le b
o
n
d
 to

 
th

e in
stru

m
en

t. T
h
e d

ifferen
ce b

etw
een

 th
is am

o
u
n
t an

d
 th

e in
terest p

aid
 is ad

d
ed

 to
 th

e carryin
g 

valu
e o

f th
e co

n
vertib

le lo
an

 sto
cks.

(viii)  Eq
u
ity In

stru
m

en
ts 

 
O

rd
in

ary sh
ares are classifi ed

 as eq
u
ity. D

ivid
en

d
s o

n
 o

rd
in

ary sh
ares are reco

gn
ised

 in
 eq

u
ity 

in
 th

e p
erio

d
 in

 w
h
ich

 th
ey are d

eclared
. 

 
T
h
e tran

sactio
n
 co

sts o
f an

 eq
u
ity tran

sactio
n
 are acco

u
n
ted

 fo
r as a d

ed
u
ctio

n
 fro

m
 eq

u
ity, n

et o
f 

tax. Eq
u
ity tran

sactio
n
 co

sts co
m

p
rise o

n
ly th

o
se in

crem
en

tal extern
al co

sts d
irectly attrib

u
tab

le 
to

 th
e eq

u
ity tran

sactio
n
 w

h
ich

 w
o
u
ld

 o
th

erw
ise h

ave b
een

 avo
id

ed
. 

 
T
h
e co

n
sid

eratio
n
 p

aid
, in

clu
d
in

g attrib
u
tab

le tran
sactio

n
 co

sts o
n
 rep

u
rch

ased
 o

rd
in

ary sh
ares 

o
f th

e C
o
m

p
an

y th
at h

ave n
o
t b

een
 can

celled
, are classifi ed

 as treasu
ry sh

ares an
d
 p

resen
ted

 as 
a d

ed
u
ctio

n
 fro

m
 eq

u
ity. N

o
 gain

 o
r lo

ss is reco
gn

ised
 in

 p
ro

fi t o
r lo

ss o
n
 th

e sale, re-issu
an

ce 
o
r can

cellatio
n
 o

f treasu
ry sh

ares. W
h
en

 treasu
ry sh

ares are reissu
ed

 b
y resale, th

e d
ifferen

ce 
b
etw

een
 th

e sales co
n
sid

eratio
n
 an

d
 th

e carryin
g am

o
u
n
t is reco

gn
ised

 in
 eq

u
ity. 
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u
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(j)  
Fin

an
cial In

stru
m

en
ts (C

o
n
tin

u
ed

)

(ix)  
D

erivative Fin
an

cial In
stru

m
en

ts an
d
 H

ed
gin

g 

 
T
h
e G

ro
u
p
 u

ses d
erivative fi n

an
cial in

stru
m

en
ts su

ch
 as fo

rw
ard

 cu
rren

cy co
n
tracts an

d
 in

terest 
rate sw

ap
s to

 h
ed

ge its risks asso
ciated

 w
ith

 in
terest rate an

d
 fo

reign
 cu

rren
cy fl u

ctu
atio

n
s. Su

ch
 

d
erivative fi n

an
cial in

stru
m

en
ts are in

itially reco
gn

ised
 at fair valu

e o
n
 th

e d
ate o

n
 w

h
ich

 a 
d
erivative co

n
tract is en

tered
 in

to
 an

d
 are su

b
seq

u
en

tly rem
easu

red
 at fair valu

e. D
erivatives 

are carried
 as assets w

h
en

 th
e fair valu

e is p
o
sitive an

d
 as liab

ilities w
h
en

 th
e fair valu

e is 
n
egative.

 
A

s gain
s o

r lo
sses arisin

g fro
m

 ch
an

ges in
 fair valu

e o
n
 d

erivatives d
u
rin

g th
e year th

at d
o
 n

o
t 

q
u
alify fo

r h
ed

ge acco
u
n
tin

g are taken
 d

irectly to
 th

e in
co

m
e statem

en
t.

 
T

h
e fair valu

e o
f fo

rw
ard

 cu
rren

cy co
n

tracts is calcu
lated

 b
y referen

ce to
 cu

rren
t fo

rw
ard

 
exch

an
ge rates fo

r co
n
tracts w

ith
 sim

ilar m
atu

rity p
ro

fi les. T
h
e fair valu

e o
f in

terest rate sw
ap

 
co

n
tracts is d

eterm
in

ed
 b

y referen
ce to

 m
arket valu

es fo
r sim

ilar in
stru

m
en

ts.

 
Fo

r th
e p

u
rp

o
se o

f h
ed

ge acco
u
n
tin

g, h
ed

ges are classifi ed
 as:

•
 

fair valu
e h

ed
ges w

h
en

 h
ed

gin
g th

e exp
o
su

re to
 ch

an
ges in

 th
e fair valu

e o
f a reco

gn
ised

 
asset o

r liab
ility o

r an
 u

n
reco

gn
ised

 fi rm
 co

m
m

itm
en

t (excep
t fo

r fo
reign

 cu
rren

cy risk); 
o
r

•
 

cash
 fl o

w
 h

ed
ges w

h
en

 h
ed

gin
g exp

o
su

re to
 variab

ility in
 cash

 fl o
w

s th
at is eith

er 
attrib

u
tab

le to
 a p

articu
lar risk asso

ciated
 w

ith
 a reco

gn
ised

 asset o
r liab

ility o
r a h

igh
ly 

p
ro

b
a
b

le
 fo

re
c
a
st tra

n
sa

c
tio

n
 o

r th
e
 fo

re
ig

n
 c

u
rre

n
c
y
 risk

 in
 a

n
 u

n
re

c
o

g
n

ise
d

 fi rm
 

co
m

m
itm

en
t.

 
A

t th
e in

cep
tio

n
 o

f a h
ed

ge relatio
n
sh

ip
, th

e G
ro

u
p
 fo

rm
ally d

esign
ates an

d
 d

o
cu

m
en

ts th
e h

ed
ge 

relatio
n
sh

ip
 to

 w
h
ich

 th
e G

ro
u
p
 w

ish
es to

 ap
p
ly h

ed
ge acco

u
n
tin

g an
d
 th

e risk m
an

agem
en

t 
o
b
jective an

d
 strategy fo

r u
n
d
ertakin

g th
e h

ed
ge. T

h
e d

o
cu

m
en

tatio
n
 in

clu
d
es id

en
tifi catio

n
 

o
f th

e h
ed

gin
g in

stru
m

en
t, th

e h
ed

ged
 item

 o
r tran

sactio
n
, th

e n
atu

re o
f th

e risk b
ein

g h
ed

ged
 

an
d
 h

o
w

 th
e G

ro
u
p
 w

ill assess th
e h

ed
gin

g in
stru

m
en

t’s effectiven
ess in

 o
ffsettin

g th
e exp

o
su

re 
to

 ch
an

ges in
 th

e h
ed

ged
 item

’s fair valu
e o

r cash
 fl o

w
s attrib

u
tab

le to
 th

e h
ed

ged
 risk. Su

ch
 

h
ed

ges are exp
ected

 to
 b

e h
igh

ly effective in
 ach

ievin
g o

ffsettin
g ch

an
ges in

 fair valu
e o

r cash
 

fl o
w

s an
d
 are assessed

 o
n
 an

 o
n
go

in
g b

asis to
 d

eterm
in

e th
at th

ey actu
ally h

ave b
een

 h
igh

ly 
effective th

ro
u
gh

o
u
t th

e fi n
an

cial rep
o
rtin

g p
erio

d
s fo

r w
h
ich

 th
ey w

ere d
esign

ated
.

 
H

ed
ges w

h
ich

 m
eet th

e strict criteria fo
r h

ed
ge acco

u
n
tin

g are acco
u
n
ted

 fo
r as fo

llo
w

s:

Fair valu
e h

ed
ges

 
T
h
e ch

an
ge in

 th
e fair valu

e o
f a h

ed
gin

g d
erivative is reco

gn
ised

 in
 th

e in
co

m
e statem

en
t. T

h
e 

ch
an

ge in
 th

e fair valu
e o

f th
e h

ed
ged

 item
 attrib

u
tab

le to
 th

e risk h
ed

ged
 is reco

rd
ed

 as a p
art 

o
f th

e carryin
g valu

e o
f th

e h
ed

ged
 item

 an
d
 is also

 reco
gn

ised
 in

 th
e in

co
m

e statem
en

t.

 
Fo

r fair valu
e h

ed
ges relatin

g to
 item

s carried
 at am

o
rtised

 co
st, th

e ad
ju

stm
en

t to
 carryin

g valu
e 

is am
o
rtised

 th
ro

u
gh

 th
e in

co
m

e statem
en

t o
ver th

e rem
ain

in
g term

 to
 m

atu
rity.

 
If th

e h
ed

ge item
 is d

ereco
gn

ised
, th

e u
n
am

o
rtised

 fair valu
e is reco

gn
ised

 im
m

ed
iately in

 th
e 

in
co

m
e statem

en
t.
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(j)  
Fin
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(ix)  
D

erivative Fin
an

cial In
stru

m
en

ts an
d
 H

ed
gin

g (C
o
n
tin

u
ed

)

 
W

h
en

 an
 u

n
reco

gn
ised

 fi rm
 co

m
m

itm
en

t is d
esign

ated
 as a h

ed
ged

 item
, th

e su
b

seq
u

en
t 

cu
m

u
lative ch

an
ge in

 th
e fair valu

e o
f th

e fi rm
 co

m
m

itm
en

t attrib
u
tab

le to
 th

e h
ed

ged
 risk is 

reco
gn

ised
 as an

 asset o
r liab

ility w
ith

 a co
rresp

o
n
d
in

g gain
 o

r lo
ss reco

gn
ised

 in
 th

e in
co

m
e 

statem
en

t. T
h
e ch

an
ges in

 th
e fair valu

e o
f th

e h
ed

gin
g in

stru
m

en
t are also

 reco
gn

ised
 in

 th
e 

in
co

m
e statem

en
t.

 
A

m
o
rtisatio

n
 m

ay b
egin

 as so
o
n
 as an

 ad
ju

stm
en

t exists an
d
 sh

all b
egin

 n
o
 later th

an
 w

h
en

 
th

e h
ed

ged
 item

 ceases to
 b

e ad
ju

sted
 fo

r ch
an

ges in
 its fair valu

e attrib
u
tab

le to
 th

e risk b
ein

g 
h
ed

ged
.

C
ash

 fl o
w

 h
ed

ges
 

T
h
e effective p

o
rtio

n
 o

f th
e gain

 o
r lo

ss o
n
 th

e h
ed

gin
g in

stru
m

en
t is reco

gn
ised

 d
irectly in

 
eq

u
ity, w

h
ile an

y in
effective p

o
rtio

n
 is reco

gn
ised

 im
m

ed
iately in

 th
e in

co
m

e statem
en

t. 

 
A

m
o
u
n
ts taken

 to
 eq

u
ity are tran

sferred
 to

 th
e in

co
m

e statem
en

t w
h
en

 th
e h

ed
ged

 tran
sactio

n
 

affects th
e in

co
m

e statem
en

t, su
ch

 as w
h
en

 th
e h

ed
ged

 fi n
an

cial in
co

m
e o

r fi n
an

cial exp
en

se is 
reco

gn
ised

 o
r w

h
en

 a fo
recast sale o

ccu
rs. W

h
ere th

e h
ed

ged
 item

 is th
e co

st o
f a n

o
n
-fi n

an
cial 

asset o
r n

o
n
-fi n

an
cial liab

ility, th
e am

o
u
n
ts taken

 to
 eq

u
ity are tran

sferred
 to

 th
e in

itial carryin
g 

am
o
u
n
t o

f th
e n

o
n
-fi n

an
cial asset o

r liab
ility.

 
If th

e fo
recast tran

sactio
n
 o

r fi rm
 co

m
m

itm
en

t is n
o
 lo

n
ger exp

ected
 to

 o
ccu

r, th
e am

o
u
n
ts 

p
revio

u
sly reco

gn
ised

 in
 eq

u
ity are tran

sferred
 to

 th
e in

co
m

e statem
en

t. If th
e h

ed
gin

g in
stru

m
en

t 
exp

ires o
r is so

ld
, term

in
ated

 o
r exercised

 w
ith

o
u
t rep

lacem
en

t o
r ro

llo
ver, o

r if its d
esign

atio
n
 

as a h
ed

ge is revo
ked

, th
e am

o
u
n
ts p

revio
u
sly reco

gn
ised

 in
 eq

u
ity rem

ain
 in

 eq
u
ity u

n
til th

e 
fo

recast tran
sactio

n
 o

r fi rm
 co

m
m

itm
en

t o
ccu

rs.

(k)  
Leases 

(i)  
C

lassifi catio
n
 

 
A

 lease is reco
gn

ised
 as a fi n

an
ce lease if it tran

sfers su
b
stan

tially to
 th

e G
ro

u
p
 all th

e risks an
d
 

rew
ard

s in
cid

en
tal to

 o
w

n
ersh

ip
. Leases o

f lan
d
 an

d
 b

u
ild

in
gs are classifi ed

 as o
p
eratin

g o
r 

fi n
an

ce leases in
 th

e sam
e w

ay as leases o
f o

th
er assets an

d
 th

e lan
d
 an

d
 b

u
ild

in
gs elem

en
ts o

f 
a lease o

f lan
d
 an

d
 b

u
ild

in
gs are co

n
sid

ered
 sep

arately fo
r th

e p
u
rp

o
ses o

f lease classifi catio
n
. 

A
ll leases th

at d
o
 n

o
t tran

sfer su
b
stan

tially all th
e risks an

d
 rew

ard
s are classifi ed

 as o
p
eratin

g 
leases, w

ith
 th

e fo
llo

w
in

g excep
tio

n
s:

-  
P

ro
p

erty h
eld

 u
n

d
er o

p
eratin

g leases th
at w

o
u

ld
 o

th
erw

ise m
eet th

e d
efi n

itio
n

 o
f an

 
in

vestm
en

t p
ro

p
erty is classifi ed

 as an
 in

vestm
en

t p
ro

p
erty o

n
 a p

ro
p
erty-b

y-p
ro

p
erty b

asis 
an

d
, if classifi ed

 as in
vestm

en
t p

ro
p
erty, is acco

u
n
ted

 fo
r as if h

eld
 u

n
d
er a fi n

an
ce lease 

(N
o
te 2

.2
(f)); an

d

-  
Lan

d
 h

eld
 fo

r o
w

n
 u

se u
n
d
er an

 o
p
eratin

g lease, th
e fair valu

e o
f w

h
ich

 can
n
o
t b

e m
easu

red
 

sep
arately fro

m
 th

e fair valu
e o

f a b
u
ild

in
g situ

ated
 th

ereo
n
 at th

e in
cep

tio
n
 o

f th
e lease, 

is acco
u
n
ted

 fo
r as b

ein
g h

eld
 u

n
d
er a fi n

an
ce lease, u

n
less th

e b
u
ild

in
g is also

 clearly 
h
eld

 u
n
d
er an

 o
p
eratin

g lease.
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(k)  
Leases (C

o
n
tin

u
ed

)

(ii) 
Fin

an
ce Leases – T

h
e G

ro
u
p
 as Lessee 

 
A

ssets acq
u
ired

 b
y w

ay o
f h

ire p
u
rch

ase o
r fi n

an
ce leases are stated

 at an
 am

o
u
n
t eq

u
al to

 th
e 

lo
w

er o
f th

eir fair valu
es an

d
 th

e p
resen

t valu
e o

f th
e m

in
im

u
m

 lease p
aym

en
ts at th

e in
cep

tio
n
 

o
f th

e leases, less accu
m

u
lated

 d
ep

reciatio
n
 an

d
 im

p
airm

en
t lo

sses. T
h
e co

rresp
o
n
d
in

g liab
ility 

is in
clu

d
ed

 in
 th

e b
alan

ce sh
eet as b

o
rro

w
in

gs. In
 calcu

latin
g th

e p
resen

t valu
e o

f th
e m

in
im

u
m

 
lease p

aym
en

ts, th
e d

isco
u
n
t facto

r u
sed

 is th
e in

terest rate im
p
licit in

 th
e lease, w

h
en

 it is 
p
racticab

le to
 d

eterm
in

e; o
th

erw
ise, th

e C
o
m

p
an

y’s in
crem

en
tal b

o
rro

w
in

g rate is u
sed

.

 
Lease p

aym
en

ts are ap
p
o
rtio

n
ed

 b
etw

een
 th

e fi n
an

ce co
sts an

d
 th

e red
u
ctio

n
 o

f th
e o

u
tstan

d
in

g 
liab

ility. Fin
an

ce co
sts, w

h
ich

 rep
resen

t th
e d

ifferen
ce b

etw
een

 th
e to

tal leasin
g co

m
m

itm
en

ts 
an

d
 th

e fair valu
e o

f th
e assets acq

u
ired

, are reco
gn

ised
 as an

 exp
en

se in
 th

e in
co

m
e statem

en
t 

o
ver th

e term
 o

f th
e relevan

t lease so
 as to

 p
ro

d
u
ce a co

n
stan

t p
erio

d
ic rate o

f ch
arge o

n
 th

e 
rem

ain
in

g b
alan

ce o
f th

e o
b
ligatio

n
s fo

r each
 acco

u
n
tin

g p
erio

d
.

 
T
h
e d

ep
reciatio

n
 p

o
licy fo

r leased
 assets is in

 acco
rd

an
ce w

ith
 th

at fo
r d

ep
reciab

le p
ro

p
erty, 

p
lan

t an
d
 eq

u
ip

m
en

t as d
escrib

ed
 in

 N
o
te 2

.2
(e).

(iii)  
O

p
eratin

g Leases – T
h
e G

ro
u
p
 as Lessee 

 
O

p
eratin

g lease p
aym

en
ts are reco

gn
ised

 as an
 exp

en
se o

n
 a straigh

t-lin
e b

asis o
ver th

e term
 

o
f th

e relevan
t lease. T

h
e aggregate b

en
efi t o

f in
cen

tives p
ro

vid
ed

 b
y th

e lesso
r is reco

gn
ised

 
as a red

u
ctio

n
 o

f ren
tal exp

en
se o

ver th
e lease term

 o
n
 a straigh

t-lin
e b

asis.

 
In

 th
e case o

f a lease o
f lan

d
 an

d
 b

u
ild

in
gs, th

e m
in

im
u

m
 lease p

aym
en

ts o
r th

e u
p

-fro
n

t 
p
aym

en
ts m

ad
e are allo

cated
, w

h
en

ever n
ecessary, b

etw
een

 th
e lan

d
 an

d
 th

e b
u
ild

in
gs elem

en
ts 

in
 p

ro
p
o
rtio

n
 to

 th
e relative fair valu

es fo
r leaseh

o
ld

 in
terests in

 th
e lan

d
 elem

en
t an

d
 b

u
ild

in
gs 

elem
en

t o
f th

e lease at th
e in

cep
tio

n
 o

f th
e lease. T

h
e u

p
-fro

n
t p

aym
en

t rep
resen

ts p
rep

aid
 lease 

p
aym

en
ts an

d
 are am

o
rtised

 o
n
 a straigh

t-lin
e b

asis o
ver th

e lease term
. 

(l)  
In

co
m

e T
ax 

 
In

co
m

e tax o
n
 th

e p
ro

fi t o
r lo

ss fo
r th

e year co
m

p
rises cu

rren
t an

d
 d

eferred
 tax. C

u
rren

t tax is th
e 

exp
ected

 am
o
u
n
t o

f in
co

m
e taxes p

ayab
le in

 resp
ect o

f th
e taxab

le p
ro

fi t fo
r th

e year an
d
 is m

easu
red

 
u
sin

g th
e tax rates th

at h
ave b

een
 en

acted
 at th

e b
alan

ce sh
eet d

ate.

 
D

eferred
 tax is p

ro
vid

ed
 fo

r, u
sin

g th
e liab

ility m
eth

o
d
. In

 p
rin

cip
le, d

eferred
 tax liab

ilities are reco
gn

ised
 

fo
r all taxab

le tem
p
o
rary d

ifferen
ces an

d
 d

eferred
 tax assets are reco

gn
ised

 fo
r all d

ed
u
ctib

le tem
p
o
rary 

d
ifferen

ces, u
n
u
sed

 tax lo
sses an

d
 u

n
u
sed

 tax cred
its to

 th
e exten

t th
at it is p

ro
b
ab

le th
at taxab

le p
ro

fi t 
w

ill b
e availab

le again
st w

h
ich

 th
e d

ed
u
ctib

le tem
p
o
rary d

ifferen
ces, u

n
u
sed

 tax lo
sses an

d
 u

n
u
sed

 tax 
cred

its can
 b

e u
tilised

. D
eferred

 tax is n
o
t reco

gn
ised

 if th
e tem

p
o
rary d

ifferen
ce arises fro

m
 go

o
d
w

ill 
o
r n

egative go
o
d
w

ill o
r fro

m
 th

e in
itial reco

gn
itio

n
 o

f an
 asset o

r liab
ility in

 a tran
sactio

n
 w

h
ich

 is 
n
o
t a b

u
sin

ess co
m

b
in

atio
n
 an

d
 at th

e tim
e o

f th
e tran

sactio
n
, affects n

eith
er acco

u
n
tin

g p
ro

fi t n
o
r 

taxab
le p

ro
fi t.

 
D

eferred
 tax is m

easu
red

 at th
e tax rates th

at are exp
ected

 to
 ap

p
ly in

 th
e p

erio
d
 w

h
en

 th
e asset is 

realised
 o

r th
e liab

ility is settled
, b

ased
 o

n
 tax rates th

at h
ave b

een
 en

acted
 o

r su
b
stan

tively en
acted

 at 
th

e b
alan

ce sh
eet d

ate. D
eferred

 tax is reco
gn

ised
 in

 th
e in

co
m

e statem
en

t, excep
t w

h
en

 it arises fro
m

 
a tran

sactio
n
 w

h
ich

 is reco
gn

ised
 d

irectly in
 eq

u
ity, in

 w
h
ich

 case th
e d

eferred
 tax is also

 reco
gn

ised
 

d
irectly in

 eq
u
ity, o

r w
h
en

 it arises fro
m

 a b
u
sin

ess co
m

b
in

atio
n
 th

at is an
 acq

u
isitio

n
, in

 w
h
ich

 case 
th

e d
eferred

 tax is in
clu

d
ed

 in
 th

e resu
ltin

g go
o
d
w

ill o
r n

egative go
o
d
w

ill.
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(m
)  

P
ro

visio
n
s fo

r Liab
ilities  

 
P
ro

visio
n
s are reco

gn
ised

 w
h
en

 th
e G

ro
u
p
 h

as a p
resen

t o
b
ligatio

n
 as a resu

lt o
f a p

ast even
t an

d
 

it is p
ro

b
ab

le th
at an

 o
u
tfl o

w
 o

f reso
u
rces em

b
o
d
yin

g eco
n
o
m

ic b
en

efi ts w
ill b

e req
u
ired

 to
 settle 

th
e o

b
ligatio

n
, an

d
 a reliab

le estim
ate o

f th
e am

o
u
n
t can

 b
e m

ad
e. P

ro
visio

n
s are review

ed
 at each

 
b
alan

ce sh
eet d

ate an
d
 ad

ju
sted

 to
 refl ect th

e cu
rren

t b
est estim

ate. W
h
ere th

e effect o
f th

e tim
e 

valu
e o

f m
o
n
ey is m

aterial, p
ro

visio
n
s are d

isco
u
n
ted

 u
sin

g a cu
rren

t p
re-tax rate th

at refl ects, w
h
ere 

ap
p
ro

p
riate, th

e risks sp
ecifi c to

 th
e liab

ility. W
h
ere d

isco
u
n
tin

g is u
sed

, th
e in

crease in
 th

e p
ro

visio
n
 

d
u
e to

 th
e p

assage o
f tim

e is reco
gn

ised
 as fi n

an
ce co

st.

(n
)  

Em
p
lo

yee B
en

efi ts  

(i)  
Sh

o
rt T

erm
 B

en
efi ts 

 
W

ages, salaries, b
o
n
u
ses an

d
 so

cial secu
rity co

n
trib

u
tio

n
s are reco

gn
ised

 as an
 exp

en
se in

 
th

e year in
 w

h
ich

 th
e asso

ciated
 services are ren

d
ered

 b
y em

p
lo

yees o
f th

e G
ro

u
p
. Sh

o
rt term

 
accu

m
u
latin

g co
m

p
en

sated
 ab

sen
ces su

ch
 as p

aid
 an

n
u
al leave are reco

gn
ised

 w
h
en

 services 
are ren

d
ered

 b
y em

p
lo

yees th
at in

crease th
eir en

titlem
en

t to
 fu

tu
re co

m
p
en

sated
 ab

sen
ces. 

Sh
o
rt term

 n
o
n
-accu

m
u
latin

g co
m

p
en

sated
 ab

sen
ces su

ch
 as sick leave are reco

gn
ised

 w
h
en

 
th

e ab
sen

ces o
ccu

r.

(ii)  
D

efi n
ed

 C
o
n
trib

u
tio

n
 P

lan
s 

 
D

efi n
ed

 co
n
trib

u
tio

n
 p

lan
s are p

o
st-em

p
lo

ym
en

t b
en

efi t p
lan

s u
n
d
er w

h
ich

 th
e G

ro
u
p
 p

ays 
fi xed

 co
n

trib
u

tio
n

s in
to

 sep
arate en

tities o
r fu

n
d

s an
d

 w
ill h

ave n
o

 legal o
r co

n
stru

ctive 
o
b
ligatio

n
 to

 p
ay fu

rth
er co

n
trib

u
tio

n
s if an

y o
f th

e fu
n
d
s d

o
 n

o
t h

o
ld

 su
ffi cien

t assets to
 p

ay all 
em

p
lo

yee b
en

efi ts relatin
g to

 em
p
lo

yee services in
 th

e cu
rren

t an
d
 p

reced
in

g fi n
an

cial years. 
Su

ch
 co

n
trib

u
tio

n
s are reco

gn
ised

 as an
 exp

en
se in

 th
e p

ro
fi t o

r lo
ss as in

cu
rred

. A
s req

u
ired

 b
y 

law
, co

m
p
an

ies in
 M

alaysia m
ake su

ch
 co

n
trib

u
tio

n
s to

 th
e Em

p
lo

yees P
ro

vid
en

t Fu
n
d
 (“EP

F”). 
So

m
e o

f th
e G

ro
u
p
’s fo

reign
 su

b
sid

iaries also
 m

ake co
n
trib

u
tio

n
s to

 th
eir resp

ective co
u
n
tries’ 

statu
to

ry p
en

sio
n
 sch

em
es.

(iii)  
Eq

u
ity C

o
m

p
en

satio
n
 B

en
efi ts

 
T
h
e Em

p
lo

yee Sh
are O

p
tio

n
 Sch

em
e (“ESO

S”) o
f a su

b
sid

iary, an
 eq

u
ity-settled

, sh
are-b

ased
 

co
m

p
en

satio
n
 p

lan
, allo

w
s th

e su
b
sid

iary’s em
p
lo

yees to
 acq

u
ire o

rd
in

ary sh
ares in

 th
e su

b
sid

iary. 
T
h
e to

tal fair valu
e o

f sh
are o

p
tio

n
s gran

ted
 to

 em
p
lo

yees is reco
gn

ised
 as an

 em
p
lo

yee co
st 

w
ith

 a co
rresp

o
n
d
in

g in
crease in

 th
e sh

are o
p
tio

n
 reserve w

ith
in

 eq
u
ity o

ver th
e vestin

g p
erio

d
 

an
d
 takin

g in
to

 acco
u
n
t th

e p
ro

b
ab

ility th
at th

e o
p
tio

n
s w

ill vest. T
h
e fair valu

e o
f sh

are o
p
tio

n
s 

is m
easu

red
 at gran

t d
ate.

 
A

t each
 b

alan
ce sh

eet d
ate, th

e G
ro

u
p
 revises its estim

ates o
f th

e n
u
m

b
er o

f o
p
tio

n
s th

at are 
exp

ected
 to

 b
eco

m
e exercisab

le o
n
 vestin

g d
ate. It reco

gn
ises th

e im
p
act o

f th
e revisio

n
 o

f 
o
rigin

al estim
ates, if an

y, in
 th

e p
ro

fi t o
r lo

ss, an
d
 a co

rresp
o
n
d
in

g ad
ju

stm
en

t to
 eq

u
ity o

ver 
th

e rem
ain

in
g vestin

g p
erio

d
. T

h
e eq

u
ity am

o
u
n
t is reco

gn
ised

 in
 th

e sh
are o

p
tio

n
 reserve u

n
til 

th
e o

p
tio

n
 is exercised

, u
p
o
n
 w

h
ich

 a gain
/lo

ss o
n
 d

ilu
tio

n
 to

 th
e G

ro
u
p
 is reco

gn
ised

 to
 th

e 
in

co
m

e statem
en

t o
r u

n
til th

e o
p
tio

n
 exp

ires, u
p
o
n
 w

h
ich

 it w
ill b

e tran
sferred

 d
irectly to

 retain
ed

 
earn

in
gs.
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(o
)  

G
o
vern

m
en

t G
ran

ts  

 
G

o
vern

m
en

t gran
ts are reco

gn
ised

 in
itially at th

eir fair valu
e in

 th
e b

alan
ce sh

eet as d
eferred

 in
co

m
e 

w
h
ere th

ere is reaso
n
ab

le assu
ran

ce th
at th

e gran
ts w

ill b
e received

 an
d
 all attach

ed
 co

n
d
itio

n
s w

ill 
b
e co

m
p
lied

 w
ith

. G
ran

ts th
at co

m
p
en

sate th
e G

ro
u
p
 fo

r exp
en

ses in
cu

rred
 are reco

gn
ised

 as in
co

m
e 

o
ver th

e p
erio

d
s n

ecessary to
 m

atch
 th

e gran
ts o

n
 a system

atic b
asis to

 th
e co

sts th
at th

ey are in
ten

d
ed

 
to

 co
m

p
en

sate. G
ran

ts th
at co

m
p
en

sate fo
r th

e co
sts o

f assets are reco
gn

ised
 as in

co
m

e o
n
 a system

atic 
b
asis o

ver th
e u

sefu
l lifes o

f th
e assets.

(p
)  

R
even

u
e R

eco
gn

itio
n
 

 
R

even
u
e is reco

gn
ised

 w
h
en

 it is p
ro

b
ab

le th
at th

e eco
n
o
m

ic b
en

efi ts asso
ciated

 w
ith

 th
e tran

sactio
n
 

w
ill fl o

w
 to

 th
e en

terp
rise an

d
 th

e am
o
u
n
t o

f th
e reven

u
e can

 b
e m

easu
red

 reliab
ly.

(i)  
Sale o

f G
o
o
d
s an

d
 R

even
u
e fro

m
 D

ep
artm

en
t Sto

res O
p
eratio

n
s 

 
R

even
u
e is reco

gn
ised

 n
et o

f sales taxes an
d
 d

isco
u
n
ts u

p
o
n
 th

e tran
sfer o

f risks an
d
 rew

ard
s.

(ii)  
Sale o

f In
d
u
strial Lan

d
 an

d
 C

o
m

p
leted

 P
ro

p
erties

 
R

even
u
e fro

m
 sale o

f in
d
u
strial lan

d
 an

d
 co

m
p
leted

 p
ro

p
erties is reco

gn
ised

 u
p
o
n
 th

e sign
in

g 
o
f th

e sale an
d
 p

u
rch

ase agreem
en

ts. 

(iii)  
In

terest In
co

m
e 

 
In

terest is reco
gn

ised
 o

n
 a tim

e p
ro

p
o
rtio

n
 b

asis th
at refl ects th

e effective yield
 o

n
 th

e asset.

(iv)  
R

en
tal In

co
m

e an
d
 Sales C

o
m

m
issio

n
 

 
R

en
tal an

d
 sales co

m
m

issio
n
 are reco

gn
ised

 o
n
 th

e accru
al b

asis. 

(v)  
D

ivid
en

d
 In

co
m

e 

 
D

ivid
en

d
 in

co
m

e is reco
gn

ised
 w

h
en

 th
e righ

t to
 receive p

aym
en

t is estab
lish

ed
. 

(vi)  
D

evelo
p
m

en
t P

ro
p
erties 

 
R

even
u

e fro
m

 sale o
f d

evelo
p

m
en

t p
ro

p
erties is acco

u
n

ted
 fo

r b
y th

e stage o
f co

m
p

letio
n

 
m

eth
o
d
. T

h
e stage o

f co
m

p
letio

n
 is d

eterm
in

ed
 b

y referen
ce to

 th
e co

sts in
cu

rred
 to

 d
ate to

 th
e 

to
tal estim

ated
 co

sts w
h
ere th

e o
u
tco

m
e o

f th
e p

ro
jects can

 b
e reliab

ly estim
ated

.

(q
)  

Fo
reign

 C
u
rren

cies  

(i)  
Fu

n
ctio

n
al an

d
 P

resen
tatio

n
 C

u
rren

cy  

 
T
h
e in

d
ivid

u
al fi n

an
cial statem

en
ts o

f each
 en

tity in
 th

e G
ro

u
p
 are m

easu
red

 u
sin

g th
e cu

rren
cy 

o
f th

e p
rim

ary eco
n
o
m

ic en
viro

n
m

en
t in

 w
h
ich

 th
e en

tity o
p
erates (“fu

n
ctio

n
al cu

rren
cy”). T

h
e 

co
n
so

lid
ated

 fi n
an

cial statem
en

ts are p
resen

ted
 in

 R
in

ggit M
alaysia (R

M
), w

h
ich

 is also
 th

e 
C

o
m

p
an

y’s fu
n
ctio

n
al cu

rren
cy. 
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(q
)  

Fo
reign

 C
u
rren

cies (C
o
n
tin

u
ed

)

(ii)  
Fo

reign
 C

u
rren

cy T
ran

sactio
n
s 

 
In

 p
rep

arin
g th

e fi n
an

cial statem
en

ts o
f th

e in
d
ivid

u
al en

tities, tran
sactio

n
s in

 cu
rren

cies o
th

er th
an

 
th

e en
tity’s fu

n
ctio

n
al cu

rren
cy (“fo

reign
 cu

rren
cies”) are reco

rd
ed

 in
 th

e fu
n
ctio

n
al cu

rren
cies 

u
sin

g th
e exch

an
ge rates p

revailin
g at th

e d
ates o

f th
e tran

sactio
n
s. A

t each
 b

alan
ce sh

eet d
ate, 

m
o
n
etary item

s d
en

o
m

in
ated

 in
 fo

reign
 cu

rren
cies are tran

slated
 at th

e rates p
revailin

g o
n
 th

e 
b
alan

ce sh
eet d

ate. N
o
n
-m

o
n
etary item

s carried
 at fair valu

e th
at are d

en
o
m

in
ated

 in
 fo

reign
 

cu
rren

cies are tran
slated

 at th
e rates p

revailin
g o

n
 th

e d
ate w

h
en

 th
e fair valu

e w
as d

eterm
in

ed
. 

N
o
n
-m

o
n
etary item

s th
at are m

easu
red

 in
 term

s o
f h

isto
rical co

st in
 a fo

reign
 cu

rren
cy are n

o
t 

tran
slated

.

 
Exch

an
ge d

ifferen
ces arisin

g o
n
 th

e settlem
en

t o
f m

o
n
etary item

s, an
d
 o

n
 th

e tran
slatio

n
 o

f 
m

o
n
etary item

s, are in
clu

d
ed

 in
 p

ro
fi t o

r lo
ss fo

r th
e p

erio
d
 excep

t fo
r exch

an
ge d

ifferen
ces 

arisin
g o

n
 m

o
n
etary item

s th
at fo

rm
 p

art o
f th

e G
ro

u
p
’s n

et in
vestm

en
t in

 fo
reign

 o
p
eratio

n
. 

Exch
an

ge d
ifferen

ces arisin
g o

n
 m

o
n
etary item

s th
at fo

rm
 p

art o
f th

e G
ro

u
p
’s n

et in
vestm

en
t in

 
fo

reign
 o

p
eratio

n
, w

h
ere th

at m
o
n
etary item

 is d
en

o
m

in
ated

 in
 eith

er th
e fu

n
ctio

n
al cu

rren
cy o

f 
th

e rep
o
rtin

g en
tity o

r th
e fo

reign
 o

p
eratio

n
, are in

itially taken
 d

irectly to
 th

e fo
reign

 cu
rren

cy 
tran

slatio
n
 reserve w

ith
in

 eq
u
ity u

n
til th

e d
isp

o
sal o

f th
e fo

reign
 o

p
eratio

n
s, at w

h
ich

 tim
e th

ey 
are reco

gn
ised

 in
 p

ro
fi t o

r lo
ss. Exch

an
ge d

ifferen
ces arisin

g o
n
 m

o
n
etary item

s th
at fo

rm
 p

art o
f 

th
e G

ro
u
p
’s n

et in
vestm

en
t in

 fo
reign

 o
p
eratio

n
, w

h
ere th

at m
o
n
etary item

 is d
en

o
m

in
ated

 in
 a 

cu
rren

cy o
th

er th
an

 th
e fu

n
ctio

n
al cu

rren
cy o

f eith
er th

e rep
o
rtin

g en
tity o

r th
e fo

reign
 o

p
eratio

n
, 

are reco
gn

ised
 in

 p
ro

fi t o
r lo

ss fo
r th

e p
erio

d
. Exch

an
ge d

ifferen
ces arisin

g o
n
 m

o
n
etary item

s 
th

at fo
rm

 p
art o

f th
e C

o
m

p
an

y’s n
et in

vestm
en

t in
 fo

reign
 o

p
eratio

n
, regard

less o
f th

e cu
rren

cy 
o
f th

e m
o
n
etary item

, are reco
gn

ised
 in

 p
ro

fi t o
r lo

ss in
 th

e C
o
m

p
an

y’s fi n
an

cial statem
en

ts o
r 

th
e in

d
ivid

u
al fi n

an
cial statem

en
ts o

f th
e fo

reign
 o

p
eratio

n
, as ap

p
ro

p
riate.

 
Exch

an
ge d

ifferen
ces arisin

g o
n
 th

e tran
slatio

n
 o

f n
o
n
-m

o
n
etary item

s carried
 at fair valu

e are 
in

clu
d
ed

 in
 p

ro
fi t o

r lo
ss fo

r th
e p

erio
d
 excep

t fo
r th

e d
ifferen

ces arisin
g o

n
 th

e tran
slatio

n
 o

f n
o
n
-

m
o
n
etary item

s in
 resp

ect o
f w

h
ich

 gain
s an

d
 lo

sses are reco
gn

ised
 d

irectly in
 eq

u
ity. Exch

an
ge 

d
ifferen

ces arisin
g fro

m
 su

ch
 n

o
n
-m

o
n
etary item

s are also
 reco

gn
ised

 d
irectly in

 eq
u
ity.

(iii)  
Fo

reign
 O

p
eratio

n
s 

 
T
h
e resu

lts an
d
 fi n

an
cial p

o
sitio

n
 o

f fo
reign

 o
p
eratio

n
s th

at h
ave a fu

n
ctio

n
al cu

rren
cy d

ifferen
t 

fro
m

 th
e p

resen
tatio

n
 cu

rren
cy (R

M
) o

f th
e co

n
so

lid
ated

 fi n
an

cial statem
en

ts are tran
slated

 in
to

 
R

M
 as fo

llo
w

s:

-  
A

ssets an
d
 liab

ilities fo
r each

 b
alan

ce sh
eet p

resen
ted

 are tran
slated

 at th
e clo

sin
g rate 

p
revailin

g at th
e b

alan
ce sh

eet d
ate;

-  
In

co
m

e an
d

 exp
en

ses fo
r each

 in
co

m
e statem

en
t are tran

slated
 at average exch

an
ge 

rates fo
r th

e year, w
h
ich

 ap
p
ro

xim
ates th

e exch
an

ge rates at th
e d

ates o
f th

e tran
sactio

n
s; 

an
d

-  
A

ll resu
ltin

g exch
an

ge d
ifferen

ces are taken
 to

 th
e fo

reign
 cu

rren
cy tran

slatio
n
 reserve 

w
ith

in
 eq

u
ity.

 
G

o
o
d
w

ill an
d
 fair valu

e ad
ju

stm
en

ts arisin
g o

n
 th

e acq
u
isitio

n
 o

f fo
reign

 o
p
eratio

n
s o

n
 o

r after 
1
 Ju

ly 2
0
0
6
 are treated

 as assets an
d
 liab

ilities o
f th

e fo
reign

 o
p
eratio

n
s an

d
 are reco

rd
ed

 in
 th

e 
fu

n
ctio

n
al cu

rren
cy o

f th
e fo

reign
 o

p
eratio

n
s an

d
 tran

slated
 at th

e clo
sin

g rate at th
e b

alan
ce 

sh
eet d

ate. G
o

o
d

w
ill an

d
 fair valu

e ad
ju

stm
en

ts w
h

ich
 aro

se o
n

 th
e acq

u
isitio

n
 o

f fo
reign

 
su

b
sid

iaries b
efo

re 1
 Ju

ly 2
0
0
6
 are d

eem
ed

 to
 b

e assets an
d
 liab

ilities o
f th

e p
aren

t co
m

p
an

y 
an

d
 are reco

rd
ed

 in
 R

M
 at th

e rates p
revailin

g at th
e d

ate o
f acq

u
isitio

n
. 
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A

N
T
 A

C
C

O
U

N
T
IN

G
 P

O
LIC

IES (C
o
n
tin

u
ed

)

2
.2

  
 Su

m
m

ary o
f Sign

ifi can
t A

cco
u
n
tin

g P
o
licies (C

o
n
tin

u
ed

)

(q
)  

Fo
reign

 C
u
rren

cies (C
o
n
tin

u
ed

)

(iii)  
Fo

reign
 O

p
eratio

n
s (C

o
n
tin

u
ed

)

 
T
h
e p

rin
cip

al exch
an

ge rates u
sed

 fo
r each

 resp
ective u

n
it o

f fo
reign

 cu
rren

cy ru
lin

g at th
e 

b
alan

ce sh
eet d

ate are as fo
llo

w
s:

 
  

 
 

 
 

 
 

 
 

 
2
0
0
7
  

 2
0
0
6
 

 
  

 
 

 
 

 
 

 
 

 
R

M
  

 R
M

 

  
 

 
 

 
 

 
 

U
n
ited

 States D
o
llar  

 (“U
S$

”)  
 

 
3
.4

5
 

3
.6

7
 

  
 

 
 

 
 

 
 

Sin
gap

o
re D

o
llar  

 (“SG
D

”)  
 

 
2
.2

5
  

2
.3

1
 

  
 

 
 

 
 

 
 

C
h
in

ese R
en

m
in

b
i  

 (“R
m

b
”)  

 
 

0
.4

5
 

0
.4

6
 

  
 

 
 

 
 

 
 

H
o
n
g K

o
n
g D

o
llar  

 (“H
K

$
”)  

 
 

0
.4

4
  

0
.4

7
 

2
.3

  
C

h
an

ges in
 A

cco
u
n
tin

g P
o
licies an

d
 Effects A

risin
g fro

m
 A

d
o
p
tio

n
 o

f N
ew

 an
d
 R

evised
 FR

Ss

 
O

n
 1

 Ju
ly 2

0
0
6
, th

e G
ro

u
p
 an

d
 th

e C
o
m

p
an

y ad
o
p
ted

 th
e fo

llo
w

in
g FR

Ss m
an

d
ato

ry fo
r fi n

an
cial p

erio
d

s 
b
egin

n
in

g o
n
 o

r after 1
 Jan

u
ary 2

0
0
6
:

 
FR

S 2
  

Sh
are-b

ased
 P

aym
en

t
 

FR
S 3

  
B

u
sin

ess C
o
m

b
in

atio
n
s

 
FR

S 5
 

N
o
n
-cu

rren
t A

ssets H
eld

 fo
r Sale an

d
 D

isco
n
tin

u
ed

 O
p
eratio

n
s

 
FR

S 1
0
1
  

P
resen

tatio
n
 o

f Fin
an

cial Statem
en

ts
 

FR
S 1

0
2
  

In
ven

to
ries

 
FR

S 1
0
8
  

A
cco

u
n
tin

g P
o
licies, C

h
an

ges in
 A

cco
u
n
tin

g Estim
ates an

d
 Erro

rs
 

FR
S 1

1
0
  

Even
ts after th

e B
alan

ce Sh
eet D

ate
 

FR
S 1

1
6
  

P
ro

p
erty, P

lan
t an

d
 Eq

u
ip

m
en

t
 

FR
S 1

2
1
  

T
h
e Effects o

f C
h
an

ges in
 Fo

reign
 Exch

an
ge R

ates
 

FR
S 1

2
7
  

C
o
n
so

lid
ated

 an
d
 Sep

arate Fin
an

cial Statem
en

ts
 

FR
S 1

2
8
  

In
vestm

en
ts in

 A
sso

ciates
 

FR
S 1

3
1
  

In
terests in

 Jo
in

t V
en

tu
res

 
FR

S 1
3
2
  

Fin
an

cial In
stru

m
en

ts: D
isclo

su
re an

d
 P

resen
tatio

n
 

FR
S 1

3
3
  

Earn
in

gs P
er Sh

are
 

FR
S 1

3
6
  

Im
p
airm

en
t o

f A
ssets

 
FR

S 1
3
8
  

In
tan

gib
le A

ssets
 

FR
S 1

4
0
  

In
vestm

en
t P

ro
p
erty

 
T
h
e G

ro
u
p
 h

as early ad
o
p
ted

 FR
S 1

1
7
 - Leases d

u
rin

g th
e fi n

an
cial year b

egin
n
in

g 1
 Ju

ly 2
0
0
6
. Excep

t fo
r 

th
e ch

an
ges in

 acco
u
n
tin

g p
o
licies an

d
 th

eir effects as d
iscu

ssed
 b

elo
w

, th
e ad

o
p
tio

n
 o

f th
e ab

o
ve n

ew
 an

d
 

revised
 stan

d
ard

s an
d
 th

e early ad
o
p
tio

n
 o

f FR
S 1

1
7
 d

o
 n

o
t resu

lt in
 sign

ifi can
t ch

an
ges to

 th
e acco

u
n
tin

g 
p
o
licies an

d
 d

o
 n

o
t h

ave a sign
ifi can

t fi n
an

cial im
p
act o

n
 th

e G
ro

u
p
.

(a)  
FR

S 2
: Sh

are-b
ased

 P
aym

en
t

 
T
h
e G

ro
u
p
 h

as ap
p
lied

 FR
S 2

, an
d
 h

as reco
gn

ised
 th

e to
tal fair valu

e o
f sh

are o
p
tio

n
s gran

ted
 to

 
em

p
lo

yees as an
 em

p
lo

yee co
st w

ith
 a co

rresp
o
n
d
in

g in
crease in

 th
e sh

are o
p
tio

n
 reserve w

ith
in

 eq
u
ity 

o
ver th

e vestin
g p

erio
d
. P

rio
r to

 ad
o
p
tio

n
 o

f FR
S 2

, n
o
 co

m
p
en

satio
n
 exp

en
se w

o
u
ld

 b
e reco

gn
ised

 in
 

in
co

m
e statem

en
t fo

r sh
are o

p
tio

n
 gran

ted
. T

h
e effects o

n
 th

e co
n
so

lid
ated

 b
alan

ce sh
eet an

d
 in

co
m

e 
statem

en
t are set o

u
t in

 N
o
te 2

.3
(g)(i) an

d
 N

o
te 2

.3
(g)(ii) resp

ectively.
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A
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 A

C
C

O
U

N
T
IN

G
 P

O
LIC

IES (C
o
n
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u
ed

)

2
.3

  
C

h
an

ges in
 A

cco
u
n
tin

g P
o
licies an

d
 Effects A

risin
g fro

m
 A

d
o
p
tio

n
 o

f N
ew

 an
d
 R

evised
 FR

Ss (C
o
n
tin

u
ed

)

(b
)  

FR
S 3

: B
u
sin

ess C
o
m

b
in

atio
n
s, FR

S 1
3
6
: Im

p
airm

en
t o

f A
ssets an

d
 FR

S 1
3
8
: In

tan
gib

le A
ssets

 
T
h
e n

ew
 FR

S 3
 h

as resu
lted

 in
 co

n
seq

u
en

tial am
en

d
m

en
ts to

 tw
o
 o

th
er acco

u
n
tin

g stan
d
ard

s, FR
S 

1
3
6
 an

d
 FR

S 1
3
8
. In

 acco
rd

an
ce w

ith
 th

e tran
sitio

n
al p

ro
visio

n
s, FR

S 3
 h

as b
een

 ap
p
lied

 fo
r b

u
sin

ess 
co

m
b
in

atio
n
s fo

r w
h
ich

 th
e agreem

en
t d

ate is o
n
 o

r after 1
 Jan

u
ary 2

0
0
6
.

(i)  
G

o
o
d
w

ill 

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, go

o
d
w

ill w
as am

o
rtised

 o
n
 a straigh

t-lin
e b

asis o
ver its estim

ated
 u

sefu
l 

life o
f 2

5
 years an

d
 at each

 b
alan

ce sh
eet d

ate, th
e G

ro
u
p
 assessed

 if th
ere w

as an
y in

d
icatio

n
 

o
f im

p
airm

en
t o

f th
e cash

-gen
eratin

g u
n
it in

 w
h
ich

 th
e go

o
d
w

ill is attach
ed

 to
. T

h
e ad

o
p
tio

n
 o

f 
FR

S 3
 an

d
 th

e revised
 FR

S 1
3
6
 h

as resu
lted

 in
 th

e G
ro

u
p
 ceasin

g an
n
u
al go

o
d
w

ill am
o
rtisatio

n
. 

G
o
o
d
w

ill is n
o
w

 carried
 at co

st less accu
m

u
lated

 im
p
airm

en
t lo

sses an
d
 is tested

 fo
r im

p
airm

en
t 

an
n
u
ally, o

r m
o
re freq

u
en

tly if even
ts o

r ch
an

ges in
 circu

m
stan

ces in
d
icate th

at it m
igh

t b
e 

im
p
aired

.

 
In

 acco
rd

an
ce w

ith
 th

e tran
sitio

n
al p

ro
visio

n
s o

f FR
S 3

, th
e G

ro
u
p
 h

as ap
p
lied

 th
e revised

 
acco

u
n
tin

g p
o
licy fo

r go
o
d
w

ill p
ro

sp
ectively fro

m
 1

 Ju
ly 2

0
0
6
. T

h
e tran

sitio
n
al p

ro
visio

n
s o

f FR
S 

3
 also

 req
u
ired

 th
e G

ro
u
p
 to

 elim
in

ate th
e carryin

g am
o
u
n
t o

f th
e accu

m
u
lated

 am
o
rtisatio

n
 at 

1
 Ju

ly 2
0
0
6
 am

o
u
n
tin

g to
 R

M
1
2
.6

0
7
 m

illio
n
 again

st th
e carryin

g am
o
u
n
t o

f go
o
d
w

ill. T
h
e n

et 
carryin

g am
o
u
n
t o

f go
o
d
w

ill as at 1
 Ju

ly 2
0
0
6
 o

f R
M

3
7
7
.9

4
3
 m

illio
n
 ceased

 to
 b

e am
o
rtised

 
th

ereafter.

 
B

ecau
se th

e revised
 acco

u
n
tin

g p
o
licy h

as b
een

 ap
p
lied

 p
ro

sp
ectively, th

e ch
an

ge h
as h

ad
 n

o
 

im
p
act o

n
 am

o
u
n
ts rep

o
rted

 fo
r 2

0
0
6
 o

r p
rio

r p
erio

d
s. T

h
e effects o

n
 th

e co
n
so

lid
ated

 b
alan

ce 
sh

eet as at 3
0
 Ju

n
e 2

0
0
7
 an

d
 co

n
so

lid
ated

 in
co

m
e statem

en
t fo

r th
e year en

d
ed

 3
0
 Ju

n
e 2

0
0
7
 

are set o
u
t in

 N
o
te 2

.3
(g)(i) an

d
 N

o
te 2

.3
(g)(ii) resp

ectively. T
h
is ch

an
ge h

as n
o
 im

p
act o

n
 th

e 
C

o
m

p
an

y’s fi n
an

cial statem
en

ts.

(ii)  
A

cco
u
n
tin

g fo
r A

cq
u
isitio

n
s 

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, th

e G
ro

u
p
 d

id
 n

o
t reco

gn
ise sep

arately th
e acq

u
iree’s co

n
tin

gen
t liab

ilities at 
th

e acq
u
isitio

n
 d

ate as p
art o

f allo
catin

g th
e co

st o
f a b

u
sin

ess co
m

b
in

atio
n
. U

p
o
n
 th

e ad
o
p
tio

n
 

o
f FR

S 3
, co

n
tin

gen
t liab

ilities are n
o
w

 sep
arately reco

gn
ised

, p
ro

vid
ed

 th
eir fair valu

es can
 b

e 
m

easu
red

 reliab
ly. In

 ad
d
itio

n
, th

e G
ro

u
p
 w

as p
revio

u
sly allo

w
ed

 to
 reco

gn
ise restru

ctu
rin

g 
p
ro

visio
n
s in

 co
n
n
ectio

n
 w

ith
 an

 acq
u
isitio

n
 regard

less o
f w

h
eth

er th
e acq

u
iree h

ad
 reco

gn
ised

 
su

ch
 p

ro
visio

n
s. U

p
o
n
 th

e ad
o
p
tio

n
 o

f FR
S 3

, th
e G

ro
u
p
 is n

o
w

 p
erm

itted
 to

 reco
gn

ise su
ch

 
p
ro

visio
n
s o

n
ly w

h
en

 th
e acq

u
iree h

as, at th
e acq

u
isitio

n
 d

ate, an
 existin

g liab
ility fo

r restru
ctu

rin
g 

reco
gn

ised
 in

 acco
rd

an
ce w

ith
 FR

S 1
3
7
.

 
T
h
e ch

an
ge d

id
 n

o
t m

aterially affect th
e fi n

an
cial statem

en
ts o

f th
e G

ro
u
p
 an

d
 th

e C
o
m

p
an

y.

(iii)  
O

th
er In

tan
gib

le A
ssets  

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, all in

tan
gib

le assets w
ere co

n
sid

erd
 to

 h
ave a fi n

ite u
sefu

l life an
d
 w

ere 
stated

 at co
st less accu

m
u

lated
 am

o
rtisatio

n
 an

d
 im

p
airm

en
t lo

sses. U
p

o
n

 th
e ad

o
p

tio
n

 o
f 

FR
S 1

3
8
, th

e u
sefu

l lives o
f in

tan
gib

le assets are n
o
w

 assessed
 at th

e in
d
ivid

u
al asset level as 

h
avin

g eith
er a fi n

ite o
r in

d
efi n

ite life. A
cco

rd
in

gly, so
ftw

are co
st w

as reclassifi ed
 to

 in
tan

gib
le 

assets fro
m

 P
ro

p
erty, P

lan
t an

d
 Eq

u
ip

m
en

t retro
sp

ectively an
d
 as d

isclo
sed

 in
 N

o
te 2

.3
(g)(i). 

So
ftw

are are co
n
sid

ered
 to

 h
ave fi n

ite u
sefu

l lives an
d
 th

erefo
re, co

n
tin

u
e to

 b
e stated

 at co
st 

less accu
m

u
lated

 am
o
rtisatio

n
 an

d
 im

p
airm

en
t lo

sses.
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 A
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u
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 Effects A
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m
 A

d
o
p
tio

n
 o

f N
ew
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d
 R

evised
 FR

Ss (C
o
n
tin

u
ed

)

(c)  
FR

S 5
: N

o
n
-cu

rren
t A

ssets H
eld

 fo
r Sale an

d
 D

isco
n
tin

u
ed

 O
p
eratio

n
s 

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, n

o
n
-cu

rren
t assets (o

r d
isp

o
sal gro

u
p
s) h

eld
 fo

r sale w
ere n

eith
er classifi ed

 n
o
r 

p
resen

ted
 as cu

rren
t assets o

r liab
ilities. T

h
ere w

ere n
o
 d

ifferen
ces in

 th
e m

easu
rem

en
t o

f n
o
n
-cu

rren
t 

assets (o
r d

isp
o
sal gro

u
p
s) h

eld
 fo

r sale an
d
 th

o
se fo

r co
n
tin

u
in

g u
se. U

p
o
n
 th

e ad
o
p
tio

n
 o

f FR
S 5

, n
o
n
-

cu
rren

t assets (o
r d

isp
o
sal gro

u
p
s) h

eld
 fo

r sale are classifi ed
 as cu

rren
t assets (an

d
 cu

rren
t liab

ilities, 
in

 th
e case o

f n
o
n
-cu

rren
t liab

ilities in
clu

d
ed

 w
ith

in
 d

isp
o
sal gro

u
p
s) an

d
 are stated

 at th
e lo

w
er o

f 
carryin

g am
o
u
n
t an

d
 fair valu

e less co
sts to

 sell. 

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, th

e G
ro

u
p
 w

o
u
ld

 h
ave reco

gn
ised

 a d
isco

n
tin

u
ed

 o
p
eratio

n
 at th

e earlier o
f th

e 
d
ate th

e G
ro

u
p
 en

ters in
to

 a b
in

d
in

g sale agreem
en

t an
d
 th

e d
ate th

e B
o
ard

 o
f D

irecto
rs h

ave ap
p
ro

ved
 

an
d
 an

n
o
u
n
ced

 a fo
rm

al d
isp

o
sal p

lan
. FR

S 5
 req

u
ires a co

m
p
o
n
en

t o
f an

 en
tity to

 b
e classifi ed

 as a 
d
isco

n
tin

u
ed

 o
p
eratio

n
 w

h
en

 th
e criteria to

 b
e classifi ed

 as h
eld

 fo
r sale h

ave b
een

 m
et o

r it h
as b

een
 

d
isp

o
sed

 o
f an

d
 su

ch
 a co

m
p
o
n
en

t rep
resen

ts a sep
arate m

ajo
r lin

e o
f b

u
sin

ess o
r geo

grap
h
ical area 

o
f o

p
eratio

n
s, is p

art o
f a sin

gle co
-o

rd
in

ated
 m

ajo
r lin

e o
f b

u
sin

ess o
r geo

grap
h
ical area o

f o
p
eratio

n
s 

o
r is a su

b
sid

iary acq
u
ired

 exclu
sively w

ith
 a view

 to
 resale. T

h
e p

rin
cip

al im
p
act o

f th
is ch

an
ge in

 
acco

u
n
tin

g p
o
licy is th

at a d
isco

n
tin

u
ed

 o
p
eratio

n
 is reco

gn
ised

 b
y th

e G
ro

u
p
 at a later p

o
in

t th
an

 it 
w

o
u
ld

 b
e u

n
d
er th

e p
revio

u
s acco

u
n
tin

g p
o
licy d

u
e to

 th
e stricter criteria in

 FR
S 5

.

 
T
h
e G

ro
u
p
 h

as ap
p
lied

 FR
S 5

 p
ro

sp
ectively in

 acco
rd

an
ce w

ith
 th

e tran
sitio

n
al p

ro
visio

n
s. A

s req
u
ired

 
b
y FR

S 5
, th

e G
ro

u
p
 h

as reclassifi ed
 certain

 p
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t to
 n

o
n
-cu

rren
t asset h

eld
 

fo
r sale. T

h
is ch

an
ge h

as n
o
 im

p
act o

n
 th

e G
ro

u
p
’s in

co
m

e statem
en

t fo
r th

e year en
d
ed

 3
0
 Ju

n
e 

2
0
0
7
.

(d
)  

FR
S 1

0
1
: P

resen
tatio

n
 o

f Fin
an

cial Statem
en

ts  

 
T
h
e ad

o
p
tio

n
 o

f th
e revised

 FR
S 1

0
1
 h

as affected
 th

e p
resen

tatio
n
 o

f m
in

o
rity in

terest, sh
are o

f n
et-after 

tax resu
lts o

f asso
ciates an

d
 o

th
er d

isclo
su

res. In
 th

e co
n
so

lid
ated

 b
alan

ce sh
eet, m

in
o
rity in

terests 
are n

o
w

 p
resen

ted
 w

ith
in

 to
tal eq

u
ity. In

 th
e co

n
so

lid
ated

 in
co

m
e statem

en
t, m

in
o
rity in

terests are 
rep

resen
ted

 as an
 allo

catio
n
 o

f th
e to

tal n
et p

ro
fi t o

r lo
ss fo

r th
e year. A

 sim
ilar req

u
irem

en
t is also

 
ap

p
licab

le to
 th

e statem
en

t o
f ch

an
ges in

 eq
u
ity. FR

S 1
0
1
 also

 req
u
ires d

isclo
su

res, o
n
 th

e face o
f th

e 
statem

en
t o

f ch
an

ges in
 eq

u
ity, to

tal reco
gn

ised
 in

co
m

e an
d
 exp

en
ses fo

r th
e year, sh

o
w

in
g sep

arately 
th

e am
o
u
n
ts attrib

u
tab

le to
 eq

u
ity h

o
ld

ers o
f th

e p
aren

t an
d
 to

 m
in

o
rity in

terest.

 
T

h
e
 c

u
rre

n
t fi n

a
n

c
ia

l y
e
a
r’s p

re
se

n
ta

tio
n

 o
f th

e
 G

ro
u

p
’s fi n

a
n

c
ia

l sta
te

m
e
n

ts is b
a
se

d
 o

n
 th

e 
revised

 req
u
irem

en
ts o

f FR
S 1

0
1
, w

ith
 th

e co
m

p
aratives restated

 to
 co

n
fo

rm
 w

ith
 th

e cu
rren

t year’s 
p
resen

tatio
n
.

(e)  
FR

S 1
1
7
: Leases  

(i)  
Leaseh

o
ld

 Lan
d
 H

eld
 fo

r O
w

n
 U

se 

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, leaseh

o
ld

 lan
d
 h

eld
 fo

r o
w

n
 u

se w
as classifi ed

 as p
ro

p
erty, p

lan
t an

d
 

eq
u
ip

m
en

t an
d
 w

as stated
 at co

st less accu
m

u
lated

 d
ep

reciatio
n
 an

d
 im

p
airm

en
t lo

sses. T
h
e 

ad
o
p
tio

n
 o

f th
e revised

 FR
S 1

1
7
 h

as resu
lted

 in
 a ch

an
ge in

 th
e acco

u
n
tin

g p
o
licy relatin

g to
 

th
e classifi catio

n
 o

f leases o
f lan

d
 an

d
 b

u
ild

in
gs. Leases o

f lan
d

 an
d

 b
u

ild
in

gs are classifi ed
 as 

o
p
eratin

g o
r fi n

an
ce leases in

 th
e sam

e w
ay as leases o

f o
th

er assets an
d
 th

e lan
d
 an

d
 b

u
ild

in
gs 

elem
en

ts o
f a lease o

f lan
d
 an

d
 b

u
ild

in
gs are co

n
sid

ered
 sep

arately fo
r th

e p
u
rp

o
ses o

f lease 
classifi catio

n
. Leaseh

o
ld

 lan
d
 h

eld
 fo

r o
w

n
 u

se is n
o
w

 classifi ed
 as o

p
eratin

g lease an
d
 w

h
ere 

n
ecessary, th

e m
in

im
u
m

 lease p
aym

en
ts o

r th
e u

p
-fro

n
t p

aym
en

ts m
ad

e are allo
cated

 b
etw

een
 

th
e lan

d
 an

d
 th

e b
u
ild

in
gs elem

en
ts in

 p
ro

p
o
rtio

n
 to

 th
e relative fair valu

es fo
r leaseh

o
ld

 in
terests 

in
 th

e lan
d
 elem

en
t an

d
 b

u
ild

in
gs elem

en
t o

f th
e lease at th

e in
cep

tio
n
 o

f th
e lease. T

h
e u

p
-fro

n
t 

p
aym

en
t rep

resen
ts p

rep
aid

 lease p
aym

en
ts an

d
 are am

o
rtised

 o
n
 a straigh

t-lin
e b

asis o
ver th

e 
lease term

. 
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h
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ges in
 A
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u
n
tin

g P
o
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risin
g fro

m
 A

d
o
p
tio

n
 o

f N
ew

 an
d
 R

evised
 FR

Ss (C
o
n
tin

u
ed

)

(e)  
FR

S 1
1
7
: Leases (C

o
n
tin

u
ed

)

(i)  
Leaseh

o
ld

 Lan
d
 H

eld
 fo

r O
w

n
 U

se (C
o
n
tin

u
ed

)

 
T
h
e G

ro
u
p
 h

as ap
p
lied

 th
e ch

an
ge in

 acco
u
n
tin

g p
o
licy in

 resp
ect o

f leaseh
o
ld

 lan
d
 in

 acco
rd

an
ce 

w
ith

 th
e tran

sitio
n
al p

ro
visio

n
s o

f FR
S 1

1
7
. A

t 1
 Ju

ly 2
0
0
6
, th

e u
n
am

o
rtised

 am
o
u
n
t o

f leaseh
o
ld

 
lan

d
 is retain

ed
 as th

e su
rro

gate carryin
g am

o
u
n
t o

f p
rep

aid
 lease p

aym
en

ts as allo
w

ed
 b

y th
e 

tran
sitio

n
al p

ro
visio

n
s. T

h
e reclassifi catio

n
 o

f leaseh
o
ld

 lan
d
 as p

rep
aid

 lease p
aym

en
ts h

as 
b
een

 acco
u
n
ted

 fo
r retro

sp
ectively an

d
 as d

isclo
sed

 in
 N

o
te 2

.3
(h

), certain
 co

m
p
aratives h

ave 
b
een

 restated
. T

h
e effects o

n
 th

e co
n
so

lid
ated

 b
alan

ce sh
eet as at 3

0
 Ju

n
e 2

0
0
7
 are set o

u
t in

 
N

o
te 2

.3
(g)(i). T

h
ere w

ere n
o
 effects o

n
 th

e co
n
so

lid
ated

 in
co

m
e statem

en
t fo

r th
e year en

d
ed

 
3
0
 Ju

n
e 2

0
0
7
 an

d
 th

e G
ro

u
p
’s fi n

an
cial statem

en
ts.

(ii)  
In

itial D
irect C

o
sts  

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, th

e G
ro

u
p
, as a lesso

r in
 o

p
eratin

g lease arran
gem

en
ts, h

ad
 reco

gn
ised

 
in

itial d
irect co

sts in
cu

rred
 in

 n
ego

tiatin
g an

d
 arran

gin
g leases as an

 exp
en

se in
 th

e p
ro

fi t o
r lo

ss 
in

 th
e p

erio
d
 in

 w
h
ich

 th
ey w

ere in
cu

rred
. T

h
e revised

 FR
S 1

1
7
 req

u
ires su

ch
 co

sts to
 b

e ad
d
ed

 
to

 th
e carryin

g am
o
u
n
t o

f th
e leased

 asset an
d
 reco

gn
ised

 as an
 exp

en
se o

ver th
e lease term

 o
n
 

th
e sam

e b
asis as th

e lease in
co

m
e. A

cco
rd

in
g to

 th
e revised

 FR
S 1

1
7
, th

is ch
an

ge in
 acco

u
n
tin

g 
p
o
licy sh

o
u
ld

 b
e ap

p
lied

 retro
sp

ectively. In
 gen

eral, th
e G

ro
u
p
 d

o
es n

o
t in

cu
r sign

ifi can
t in

itial 
d
irect co

sts o
n
 n

ego
tiatin

g an
d
 arran

gin
g leases an

d
 as a resu

lt, th
is ch

an
ge in

 acco
u
n
tin

g p
o
licy 

d
id

 n
o
t m

aterially affect th
e fi n

an
cial statem

en
ts o

f th
e G

ro
u
p
 an

d
 th

e C
o
m

p
an

y.

(f)  
FR

S 1
4
0
: In

vestm
en

t P
ro

p
erty  

 
P
rio

r to
 1

 Ju
ly 2

0
0
6
, in

vestm
en

t p
ro

p
erties w

ere classifi ed
 as p

ro
p
erty, p

lan
t an

d
 eq

u
ip

m
en

t an
d
 w

ere 
stated

 at co
st less accu

m
u
lated

 d
ep

reciatio
n
 an

d
 im

p
airm

en
t lo

sses. T
h
e ad

o
p
tio

n
 o

f FR
S 1

4
0
 h

as 
resu

lted
 in

 a ch
an

ge in
 th

e acco
u
n
tin

g p
o
licy relatin

g to
 th

e classifi catio
n
 o

f in
vestm

en
t p

ro
p
erties. 

In
vestm

en
t p

ro
p
erties are stated

 at co
st less accu

m
u
lated

 d
ep

reciatio
n
 an

d
 im

p
airm

en
t lo

sses.

 
T
h
e reclassifi catio

n
 o

f in
vestm

en
t p

ro
p
erties h

ave b
een

 acco
u
n
ted

 fo
r retro

sp
ectively an

d
 certain

 
co

m
p
aratives h

ave b
een

 restated
. T

h
ere w

ere n
o
 effects o

n
 th

e co
n
so

lid
ated

 in
co

m
e statem

en
t an

d
 

th
e C

o
m

p
an

y’s in
co

m
e statem

en
t fo

r th
e year en

d
ed

 3
0
 Ju

n
e 2

0
0
7
. 
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C

h
an

ges in
 A

cco
u
n
tin

g P
o
licies an

d
 Effects A

risin
g fro

m
 A

d
o
p
tio

n
 o

f N
ew

 an
d
 R

evised
 FR

Ss (C
o
n
tin

u
ed

)

(g) 
Su

m
m

ary o
f Effects o

f A
d
o
p
tin

g N
ew

 an
d
 R

evised
 FR

Ss o
n
 th

e C
u
rren

t Y
ear’s Fin

an
cial Statem

en
ts

 
T
h
e fo

llo
w

in
g tab

les p
ro

vid
e estim

ates o
f th

e exten
t to

 w
h
ich

 each
 o

f th
e lin

e item
s in

 th
e b

alan
ce 

sh
eets an

d
 in

co
m

e statem
en

ts fo
r th

e year en
d
ed

 3
0
 Ju

n
e 2

0
0
7
 is h

igh
er o

r lo
w

er th
an

 it w
o
u
ld

 h
ave 

b
een

 h
ad

 th
e p

revio
u
s p

o
licies b

een
 ap

p
lied

 in
 th

e cu
rren

t year. 

(i)  
Effects o

n
 B

alan
ce Sh

eets as at 3
0
 Ju

n
e 2

0
0
7
 

 
  

In
crease/(D

ecrease)

 
 

 
 

 
 

FR
S 2

 
FR

S 3
 

FR
S 3

 
FR

S 5
 

FR
S 1

0
1

 
FR

S 1
1

7
 

FR
S 1

4
0

 

 
 

 
 

 
 

N
o

te 
N

o
te 

N
o

te 
N

o
te 

N
o

te 
N

o
te 

N
o

te 

 
 

 
 

D
escrip

tio
n

 
2

.3
(a) 

2
.3

(b
)(i) 

2
.3

(b
)(iii) 

2
.3

(c) 
2

.3
(d

) 
2

.3
(e)(i) 

2
.3

(f) 
T

o
tal

 
 

 
 

 
o

f C
h

an
ge  

R
M

’0
0

0
 

R
M

’0
0

0
 

R
M

’0
0

0
 

R
M

’0
0

0
 

R
M

’0
0

0
 

R
M

’0
0

0
 

R
M

’0
0

0
 

R
M

’0
0

0

G
ro

u
p

 
 

 
 

P
ro

p
erty, p

lan
t 

 
 

 
 

 
an

d
 eq

u
ip

m
en

t 
– 

– 
 (9

3
8

) 
 (2

,2
4

9
) 

–
  

 (2
1

8
,8

9
5

) 
 (1

1
2

,8
9

9
)  (3

3
4

,9
8

1
)

 
 

 
 

In
vestm

en
t p

ro
p

erties 
– 

– 
– 

– 
– 

– 
 1

1
2

,8
9

9
  

 1
1

2
,8

9
9

 

 
 

 
 

P
rep

aid
 lan

d
 lease 

 
 

 
 

 
p

aym
en

ts 
 – 

– 
– 

– 
– 

 2
1

8
,8

9
5

  
– 

 2
1

8
,8

9
5

 

 
 

 
 

In
tan

gib
le assets 

– 
 3

2
,0

1
7

  
 9

3
8

  
– 

– 
– 

–  
 3

2
,9

5
5

 

 
 

 
 

N
o

n
-cu

rren
t asset 

 
 

 
 

 
classifi ed

 as h
eld

 

 
 

 
 

 
fo

r sale 
– 

– 
– 

 2
,2

4
9

  
– 

– 
– 

 2
,2

4
9

 

 
 

 
 

R
etain

ed
 p

ro
fi ts 

 (2
,8

5
1

) 
 2

2
,9

8
9

  
– 

– 
– 

– 
– 

 2
0

,1
3

8
 

 
 

 
 

Sh
are o

p
tio

n
 reserve 

 2
,8

5
1

  
– 

– 
– 

 – 
– 

– 
 2

,8
5

1
 

 
 

 
 

M
in

o
rity in

terest 
– 

 9
,0

2
8

  
– 

– 
– 

– 
– 

 9
,0

2
8

 

 
 

 
 

T
o

tal eq
u

ity 
– 

– 
–  

–  
 5

5
8

,1
4

0
  

– 
– 

 5
5

8
,1

4
0

 

(ii)  
Effects o

n
 In

co
m

e Statem
en

t fo
r th

e Y
ear En

d
ed

 3
0
 Ju

n
e 2

0
0
7
 

 
 

 
 

 
In

crease/(D
ecrease) 

 
 

 
 

 
 

 
 

 
 

 
FR

S 2
 

FR
S 3

 
FR

S 1
0
1
 

 
 

 
 

 
 

 
 

 
 

 
N

o
te 

N
o
te 

N
o
te 

 
 

 
 

 
 

 
 

 
 

 
2
.3

(a) 
2
.3

(b
)(i) 

2
.3

(d
) 

T
o
tal

 
  

 
 

 
 

 
 

D
escrip

tio
n
 o

f C
h
an

ge 
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
  

 
 

 
 

 
 

G
ro

u
p

 
  

 
 

 
 

 
 

O
th

er exp
en

ses 
 

 5
,7

5
6
  

 (3
2
,0

1
7
) 

– 
 (2

6
,2

6
1
)

 
  

 
 

 
 

 
 

O
p
eratin

g p
ro

fi t 
  

(5
,7

5
6
) 

 3
2
,0

1
7
  

– 
 2

6
,2

6
1

 
  

 
 

 
 

 
 

G
ain

 o
n
 d

isp
o
sal o

f su
b
sid

iary 
  

3
4
0
  

– 
– 

 3
4
0

 
  

 
 

 
 

 
 

M
in

o
rity in

terest 
  

(2
,2

9
2
) 

 9
,0

2
8
  

– 
 6

,7
3
6

 
  

 
 

 
 

 
 

Sh
are o

f resu
lts o

f asso
ciates 

  
– 

– 
 (5

,9
6
8
) 

 (5
,9

6
8
)

 
  

 
 

 
 

 
 

Sh
are o

f resu
lts o

f jo
in

tly  
 

  
 

 
 

 
 

 
 

co
n
tro

lled
 en

tities 
 

– 
– 

 (3
,8

8
6
) 

 (3
,8

8
6
)

 
  

 
 

 
 

 
 

In
co

m
e tax exp

en
se 

  
– 

– 
 9

,8
5
4
  

 9
,8

5
4
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o
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(h
) 

R
estatem

en
t o

f C
o
m

p
aratives 

 
T
h
e fo

llo
w

in
g co

m
p
arative am

o
u
n
ts h

ave b
een

 restated
 as a resu

lt o
f ad

o
p
tin

g th
e n

ew
 an

d
 revised

 
FR

Ss:

(i)  
B

alan
ce Sh

eet 

 
  

 
 

 
P
revio

u
sly  

 
 

 
 

 
Stated

 
In

crease/(D
ecrease) 

R
estated

 
 

 
 

 
 

FR
S 3

 
FR

S 1
0
1
 

FR
S 1

1
7
 

FR
S 1

4
0
 

 
 

 
 

 
 

N
o
te 

N
o
te 

N
o
te 

N
o
te 

 
 

 
 

D
escrip

tio
n
 

 
2
.3

(b
)(iii) 

2
.3

(d
) 

2
.3

(e)(i) 
2
.3

(f) 
 

 
 

 
 

o
f C

h
an

ge  
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
  

 
 

A
t 3

0
 Ju

n
e 2

0
0
6
 

 
  

 
 

G
ro

u
p

 
  

 
 

P
ro

p
erty, p

lan
t 

 
 

 
 

 
an

d
 eq

u
ip

m
en

t 
 7

2
5
,5

1
4
  

 (1
,3

2
2
) 

– 
 (3

6
,2

0
9
) 

 (1
1
,2

9
2
) 

 6
7
6
,6

9
1
  

 
  

 
 

In
vestm

en
t 

 
 

 
 

 
p
ro

p
erties 

– 
– 

– 
– 

1
1
,2

9
2
 

 1
1
,2

9
2
  

 
  

 
 

P
rep

aid
 lan

d
 

 
 

 
 

 
lease p

aym
en

ts 
– 

– 
– 

3
6
,2

0
9
 

– 
3
6
,2

0
9
  

 
  

 
 

In
tan

gib
le assets 

 3
7
7
,9

4
3
  

 1
,3

2
2
  

– 
– 

– 
 3

7
9
,2

6
5
  

 
  

 
 

T
o
tal eq

u
ity 

 1
,9

0
6
,2

3
9
  

– 
 3

6
3
,0

3
4
  

– 
– 

 2
,2

6
9
,2

7
3

(ii) 
In

co
m

e Statem
en

t 

 
  

 
 

 
P
revio

u
sly  

 
 

 
 

 
Stated

 
In

crease/(D
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R
estated
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0
1
 

 
 

 
 

 
 

 
 

N
o
te 

 
 

 
 

 
 

 
 

2
.3

(d
) 

 
 

 
 

D
escrip

tio
n
 o

f C
h
an

ge  
 

R
M
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0
0
 

R
M
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0
0
 

R
M

’0
0
0

 
 

 
 

Fo
r th

e year en
d
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 3
0
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n
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0
0
6
 

 
  

 
 

G
ro

u
p

 
  

 
 

Sh
are o

f resu
lts o
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(1

2
7
,8

8
8
) 
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1
,2

0
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0
6
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7
9
)

 
  

 
 

Sh
are o
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in
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n
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 en

tities 
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2
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1
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8
,8

7
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) 
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3
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3
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P
ro

fi t b
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re taxatio
n
 

  
6
0
3
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1
0
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3
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2
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FR

Ss an
d
 In

terp
retatio

n
 Issu

ed
 b

u
t N

o
t Y

et Effective

 
A

t th
e
 d

a
te

 o
f a

u
th

o
risa

tio
n

 o
f th

e
se

 fi n
a
n

c
ia

l sta
te

m
e
n

ts, th
e
 fo

llo
w

in
g
 F

R
S
s, a

m
e
n

d
m

e
n

ts to
 F

R
S
s 

an
d
 In

terp
retatio

n
s w

ere issu
ed

 b
u
t n

o
t yet effective an

d
 h

ave n
o
t b

een
 ap

p
lied

 b
y th

e G
ro

u
p
 an

d
 th

e 
C

o
m

p
an

y:

 
  

 
 

 
 

 
 

 
 

 
Effective fo

r 
 

  
 

 
 

 
 

 
 

 
 

fi n
an

cial p
erio

d
s 

 
  

 
 

 
 

 
 

 
 

 
b
egin

n
in

g 
 

  
 

 
 

 
 

 
 

 
 

o
n
 o

r after 

  
 

 
 

(i)   
FR

S 1
2
4
 - R

elated
 P

arty D
isclo

su
res 

  
 

 
1
 O

cto
b
er 2

0
0
6

  
 

 
 

(ii)  
FR

S 1
3
9
 - Fin

an
cial In

stru
m

en
ts: R

eco
gn

itio
n
 an

d
 M

easu
rem

en
t  

 
D

eferred

  
 

 
 

(iii)  
FR

S 6
 - Exp

lo
ratio

n
 fo

r an
 Evalu

atio
n
 o

f M
in

eral R
eso

u
rces 

 
1
 Jan

u
ary 2

0
0
7

  
 

 
 

(iv)  
A

m
en

d
m

en
t to

 FR
S 1

1
9

2
0

0
4  - Em

p
lo

yee B
en

efi ts - A
ctu

arial G
ain

s an
d
 

 
 

 
 

 
 

Lo
sses, G

ro
u
p
 P

lan
s an

d
 D

isclo
su

res 
 

 
 

1
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u
ary 2

0
0
7

  
 

 
 

(v)  
A

m
en

d
m

en
ts to

 FR
S 1

2
1
 - T

h
e Effects o

f C
h
an

ges in
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reign
 

 
 

 
 

 
 

Exch
an

ge R
ates - N

et In
vestm

en
t in

 a Fo
reign

 O
p
eratio

n
  

 
1
 Ju

ly 2
0
0
7

  
 

 
 

(vi)  
IC

 In
terp

retatio
n
 1

: C
h
an

ges in
 Existin

g D
eco

m
m

issio
n
in

g, 
 

 
 

 
 

 
R

esto
ratio

n
 an

d
 Sim

ilar Liab
ilities  

 
 

 
1
 Ju

ly 2
0
0
7
 

  
 

 
 

(vii)  
IC

 In
terp

retatio
n
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: M
em

b
ers’ Sh

ares in
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o
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p
erative En
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an

d
 Sim

ilar In
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m
en

ts 
 

 
 

1
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ly 2
0
0
7

  
 

 
 

(viii)  IC
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retatio

n
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: R
igh

ts to
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terest arisin
g fro

m
 D

eco
m

m
issio

n
in
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R
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n
 an

d
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viro
n
m

en
tal R
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ilitatio
n
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n
d
s  

 
 

1
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0
0
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 In
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retatio
n
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: Liab
ilities arisin
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d
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n
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u
ip

m
en
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1
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ly 2
0
0
7

  
 

 
 

(x)  
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retatio
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: A
p
p
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p
p
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n
d
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2
9

2
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0
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erin
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n
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n
o
m
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1
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0
0
7
 

 
 

 
 

(xi)  
IC
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retatio
n
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p
e o

f FR
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1
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0
0
7
 

 
 

 
 

(xii)  
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S 1
0
7
 - C
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w
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en
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1
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0
0
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(xiii)  FR
S 1

1
1
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o
n
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ctio
n
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o
n
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1
 Ju

ly 2
0
0
7
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1
2
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m
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axes 
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0
0
7
 

 
 

 
 

(xv)  
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1
8
 - R
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u
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1
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0
0
7
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2
0
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u
n
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o
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m
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d
 D
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su

re o
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o
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m
en
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1
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0
0
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(xvii)  FR
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3
4
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o
rtin
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1
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ly 2
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0
7
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3
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FR

Ss an
d
 In

terp
retatio

n
 Issu

ed
 b

u
t N

o
t Y

et Effective (C
o
n
tin

u
ed

)

 
T
h
e G

ro
u
p
 an

d
 th

e C
o
m

p
an

y are exem
p
ted

 fro
m

 d
isclo

sin
g th

e p
o
ssib

le im
p
act, if an

y, to
 th

e fi n
an

cial 
statem

en
ts u

p
o
n
 th

e in
itial ap

p
licatio

n
 o

f FR
S 1

2
4
 an

d
 FR

S 1
3
9
.

 
FR

S 6
 is n

o
t relevan

t to
 th

e G
ro

u
p
’s an

d
 th

e C
o
m

p
an

y’s o
p
eratio

n
s an

d
 th

e ad
o
p
tio

n
 o

f th
e ab

o
ve am

en
d
m

en
ts 

an
d

 In
terp

retatio
n

s w
ill h

ave n
o

 m
aterial im

p
act o

n
 th

e fi n
an

cial statem
en

ts o
f th

e G
ro

u
p

 an
d

 o
f th

e 
C

o
m

p
an

y.

2
.5

  
Sign

ifi can
t A

cco
u
n
tin

g Estim
ates an

d
 Ju

d
gem

en
ts 

(a)  
C

ritical Ju
d
gem

en
ts M

ad
e in

 A
p
p
lyin

g A
cco

u
n
tin

g P
o
licies 

 
T
h
e fo

llo
w

in
g are th

e ju
d
gem

en
ts m

ad
e b

y m
an

agem
en

t in
 th

e p
ro

cess o
f ap

p
lyin

g th
e G

ro
u
p
’s 

acco
u
n
tin

g p
o
licies th

at h
ave th

e m
o
st sign

ifi can
t effect o

n
 th

e am
o
u
n
ts reco

gn
ised

 in
 th

e fi n
an

cial 
statem

en
ts.

 
O

p
eratin

g Lease C
o
m

m
itm

en
ts – T

h
e G

ro
u
p
 as lesso

r  

 
T
h
e G

ro
u
p
 h

as en
tered

 in
to

 co
m

m
ercial p

ro
p
erty leases o

n
 its in

vestm
en

t p
ro

p
erty p

o
rtfo

lio
. T

h
e G

ro
u
p
 

h
as d

eterm
in

ed
 th

at it retain
s all th

e sign
ifi can

t risks an
d
 rew

ard
s o

f o
w

n
ersh

ip
 o

f th
ese p

ro
p
erties 

w
h
ich

 are leased
 o

u
t o

n
 o

p
eratin

g leases.

(b
)  

K
ey So

u
rces o

f Estim
atio

n
 U

n
certain

ty 

 
T
h
e key assu

m
p
tio

n
s co

n
cern

in
g th

e fu
tu

re an
d
 o

th
er key so

u
rces o

f estim
atio

n
 u

n
certain

ty at th
e 

b
alan

ce sh
eet d

ate, th
at h

ave a sign
ifi can

t risk o
f cau

sin
g a m

aterial ad
ju

stm
en

t to
 th

e carryin
g am

o
u
n
ts 

o
f assets an

d
 liab

ilities w
ith

in
 th

e n
ext fi n

an
cial year are d

iscu
ssed

 b
elo

w
:

(i)  
P
ro

p
erty D

evelo
p
m

en
t 

 
T
h
e G

ro
u
p
 reco

gn
ises p

ro
p
erty d

evelo
p
m

en
t reven

u
e an

d
 exp

en
ses in

 th
e in

co
m

e statem
en

t b
y 

u
sin

g th
e stage o

f co
m

p
letio

n
 m

eth
o
d
. T

h
e stage o

f co
m

p
letio

n
 is d

eterm
in

ed
 b

y th
e p

ro
p
o
rtio

n
 

th
at p

ro
p
erty d

evelo
p
m

en
t co

sts in
cu

rred
 fo

r w
o
rk p

erfo
rm

ed
 to

 d
ate b

ear to
 th

e estim
ated

 to
tal 

p
ro

p
erty d

evelo
p
m

en
t co

sts.

 
Sign

ifi can
t ju

d
gem

en
t is req

u
ired

 in
 d

eterm
in

in
g th

e stage o
f co

m
p
letio

n
, th

e exten
t o

f th
e 

p
ro

p
erty d

evelo
p
m

en
t co

sts in
cu

rred
, th

e estim
ated

 to
tal p

ro
p
erty d

evelo
p
m

en
t reven

u
e an

d
 

co
sts, as w

ell as th
e reco

verab
ility o

f th
e d

evelo
p
m

en
t p

ro
jects. In

 m
akin

g th
e ju

d
gem

en
t, th

e 
G

ro
u
p
 evalu

ates b
ased

 o
n
 p

ast exp
erien

ce an
d
 b

y relyin
g o

n
 th

e w
o
rk o

f sp
ecialists. 

 
A

 1
0
%

 d
ifferen

ce in
 th

e estim
ated

 to
tal p

ro
p
erty d

evelo
p
m

en
t co

st w
o
u
ld

 n
o
t m

aterially effect 
th

e G
ro

u
p
’s reven

u
e an

d
 p

ro
fi t fro

m
 o

p
eratio

n
s.

 
D

etails o
f p

ro
p
erty d

evelo
p
m

en
t co

st are d
isclo

sed
 in

 N
o
te 1

4
.

(ii)  
In

co
m

e T
ax 

 
Sign

ifi can
t estim

atio
n

 is in
vo

lved
 in

 d
eterm

in
in

g th
e p

ro
visio

n
 fo

r in
co

m
e taxes. T

h
ere are 

certain
 tran

sactio
n
s an

d
 co

m
p
u
tatio

n
s fo

r w
h
ich

 th
e u

ltim
ate tax d

eterm
in

atio
n
 is u

n
certain

 
d
u
rin

g th
e o

rd
in

ary co
u
rse o

f b
u
sin

ess. T
h
e G

ro
u
p
 reco

gn
ises liab

ilities fo
r exp

ected
 tax issu

es 
b
ased

 o
n
 estim

ates o
f w

h
eth

er ad
d
itio

n
al taxes w

ill b
e d

u
e. W

h
ere th

e fi n
al tax o

u
tco

m
e o

f 
th

ese m
atters is d

ifferen
t fro

m
 th

e am
o
u
n
ts th

at w
ere in

itially reco
gn

ised
, su

ch
 d

ifferen
ces w

ill 
im

p
act th

e in
co

m
e tax an

d
 d

eferred
 tax p

ro
visio

n
s in

 th
e p

erio
d
 in

 w
h
ich

 su
ch

 d
eterm

in
atio

n
 

is m
ad

e. D
etails o

f in
co

m
e tax exp

en
se are d

isclo
sed

 in
 N

o
te 8

.
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Sign

ifi can
t A

cco
u
n
tin

g Estim
ates an

d
 Ju

d
gem

en
ts (C

o
n
tin

u
ed

)

(b
)  

K
ey So

u
rces o

f Estim
atio

n
 U

n
certain

ty (C
o
n
tin

u
ed

)

(iii)  
C

o
u
p
o
n
 Liab

ilities 

 
C

o
u
p
o
n
 liab

ilities are reco
gn

ised
 at p

resen
t valu

e o
f exp

en
d
itu

res exp
ected

 to
 b

e req
u
ired

 to
 

settle th
e o

b
ligatio

n
 b

ased
 o

n
 th

e b
o
n
u
s p

o
in

ts gran
ted

 to
 cu

sto
m

ers in
 acco

rd
an

ce w
ith

 th
e 

an
n
o
u
n
ced

 b
o
n
u
s p

o
in

ts sch
em

e an
d
 th

e G
ro

u
p
’s p

ast exp
erien

ce o
n
 th

e level o
f red

em
p
tio

n
 

o
f co

u
p
o
n
s. D

etails o
f p

ro
visio

n
 fo

r co
u
p
o
n
 liab

ilities are d
isclo

sed
 in

 N
o
te 3

4
(i).

(iv)  
Im

p
airm

en
t o

f G
o
o
d
w

ill 

 
T
h
e G

ro
u
p
 d

eterm
in

es w
h
eth

er go
o
d
w

ill is im
p
aired

 at least o
n
 an

 an
n
u
al b

asis. T
h
is req

u
ires 

an
 estim

atio
n
 o

f th
e valu

e-in
-u

se o
f th

e cash
-gen

eratin
g u

n
its (“C

G
U

”) to
 w

h
ich

 go
o
d
w

ill is 
allo

cated
. Estim

atin
g a valu

e-in
-u

se am
o
u
n
t req

u
ires m

an
agem

en
t to

 m
ake an

 estim
ate o

f th
e 

exp
ected

 fu
tu

re cash
 fl o

w
s fro

m
 th

e C
G

U
 an

d
 also

 to
 ch

o
o
se a su

itab
le d

isco
u
n
t rate in

 o
rd

er 
to

 calcu
late th

e p
resen

t valu
e o

f th
o
se cash

 fl o
w

s. T
h
e carryin

g am
o
u
n
ts o

f go
o
d
w

ill as at 3
0
 

Ju
n
e 2

0
0
7
 w

ere R
M

9
3
7
,9

1
7
,0

0
0
 (2

0
0
6
: R

M
3
7
7
,9

4
3
,0

0
0
). Fu

rth
er d

etails are d
isclo

sed
 in

 N
o
te 

2
0
(b

).

(v)  
O

w
n
ersh

ip
 o

f P
ro

p
erties 

 
T
h
e lan

d
 o

r strata titles to
 certain

 lan
d
 an

d
 b

u
ild

in
gs o

f th
e G

ro
u
p
 h

ave n
o
t b

een
 issu

ed
 b

y th
e 

relevan
t au

th
o
rities as d

isclo
sed

 in
 th

e resp
ective n

o
tes to

 th
e fi n

an
cial statem

en
t. T

h
e G

ro
u
p
 h

as 
d
eterm

in
ed

 th
at it retain

s all th
e sign

ifi can
t risks an

d
 rew

ard
s o

f o
w

n
ersh

ip
 o

f th
ese p

ro
p
erties, 

an
d
 as su

ch
, th

ey h
ave b

een
 reco

gn
ised

 as th
e G

ro
u
p
’s assets.

3
.  
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EN
U
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u
e o
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 an
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p
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3
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u
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m
p
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p
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5
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m

m
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G
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d
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en
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1
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3
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b
sid

iaries  
 

– 
– 

 7
0
9
,3

5
0
  

 1
1
6
,4

1
6

 
 

 
 

 
 

 
 

 
5
,1

7
1
,6

8
2
  

 3
,3

6
7
,5

4
4
  

 7
0
9
,4

6
9
  

 1
1
6
,6

5
3



7
2

3
.  

R
EV
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u
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In

clu
d
ed

 in
 th

e d
ep

artm
en

t sto
res o

p
eratio

n
s reven

u
e are gro

ss reven
u
e fro

m
 co

n
cessio

n
aire sales. T

h
e co

m
m

issio
n
 

o
n
 co

n
cessio

n
aire sales are an

alysed
 as fo

llo
w

s:
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0
0
7
  

 2
0
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0
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n
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co
m

e fro
m

:  
 

  
 

A
m

o
u
n
ts o

w
in

g fro
m
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b
sid
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– 
– 

– 
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,9
0
3
 

 
  

 
U

n
q
u
o
ted

 in
vestm

en
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 b
o
n
d
s  

  
1
,2

4
2

  
 1

,6
4
8
  

 1
,2

4
2
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,6

4
8
 

 
  

 
C

red
it lin

ked
 n

o
te  

 
 4

4
,8

7
8
  

 –  
– 

– 
 

  
 

Sh
o
rt term

 d
ep

o
sits an

d
 o

th
ers  

  
5
3
,5

9
1
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8
,4

9
1
  

 1
0
,4

3
9
  

 5
,3

4
5
 

 
 

 
 

 
 

 
 

 
9
9
,7

1
1

 
 3

0
,1

3
9
  

 1
1
,6

8
1
  

 9
,8

9
6
 

 
  

 
R

en
tal in

co
m

e  
 

 8
5
,8

2
7
  

 3
3
,0

9
8
  

– 
– 

 
  

 
P
ro

m
o
tio

n
 in

co
m

e  
  

4
3
,4

2
0

 
 1

3
,6

7
4
  

– 
–

 
  

 
C

red
it card

 h
an

d
lin

g fees  
 

 4
0
,3

3
9
  

 6
,3

7
7
  

– 
– 

 
  

 
P
R

C
 tax co

m
p
en

satio
n
s  

 
 1

3
,3

6
3
  

 1
,4

8
2
  

– 
– 

 
 

  
O

th
er in

co
m

e  
  

8
2
,6

4
0

 
 5

0
,5

0
5
  

 1
,1

8
2
  

 1
,4

5
1
 

 
 

 
 

 
 

 
 

 
3
6
5
,3

0
0

 
 1

3
5
,2

7
5
  

 1
2
,8

6
3
  

 1
1
,3

4
7
 

 
In

clu
d
ed

 in
 o

th
er in

co
m

e o
f th

e G
ro

u
p
 are go

o
d
s h

an
d
lin

g fees, ad
m

in
istratio

n
 fees, co

n
su

ltan
cy in

co
m

e an
d
 

go
vern

m
en

t gran
ts gran

ted
 to

 certain
 retail su

b
sid

iaries o
f th

e G
ro

u
p
. V

ario
u
s go

vern
m

en
t gran

ts h
ave b

een
 gran

ted
 

b
y th

e lo
cal au

th
o
rities in

 th
e P

eo
p
le’s R

ep
u
b
lic o

f C
h
in

a (“P
R

C
”) to

 rew
ard

 th
e su

b
sid

iaries fo
r th

eir co
n
trib

u
tio

n
s 

to
 th

e lo
cal eco

n
o
m

y an
d
 th

ere w
ere n

o
 u

n
fu

lfi lled
 co

n
d
itio

n
s o

r co
n
tin

gen
cies attach

ed
 to

 th
ese go

vern
m

en
t 

gran
ts.

 
T
h
e P

R
C

 tax co
m

p
en

satio
n
s w

ere gran
ted

 to
 certain

 retail su
b
sid

iaries o
f th

e G
ro

u
p
 fo

r its rein
vestm

en
t o

f d
ivid

en
d
 

in
co

m
e fro

m
 certain

 P
R

C
 gro

u
p
 co

m
p
an

ies to
 estab

lish
 n

ew
 fo

reign
 in

vestm
en

t en
terp

rise in
 th

e P
R

C
. T

h
ere w

ere 
n
o
 u

n
fu

lfi lled
 co

n
d
itio

n
s o

r co
n
tin

gen
cies attach

in
g to

 th
ese tax co

m
p
en

satio
n
s. 
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EM
P
LO

Y
EE B

EN
EFIT

S EX
P
EN
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2
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0
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0
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R

M
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0
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R
M

’0
0
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R
M

’0
0
0
 

R
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0
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W
ages, salaries an

d
 b

o
n
u
ses  

 
 1

6
7
,1

3
9
  

 1
2
5
,4

0
7
  

 1
,1

0
5
  

 1
,6

2
7
 

 
  

P
en

sio
n
 co

sts - d
efi n

ed
 co

n
trib

u
tio

n
 p

lan
s  

  
1
4
,4

9
2

 
 1

3
,4

7
0
  

 1
5
1
  

 2
2
5
 

 
  

Em
p
lo

yee sh
are-b

ased
 p

aym
en

t  
 

 5
,7

5
6
  

– 
– 

–
 

  
O

th
er staff related

 exp
en

ses  
  

3
6
,2

6
2

 
 2

0
,6

7
7
  

 1
0
7
  

 6
4
 

 
 

 
 

 
 

 
 

 
2
2
3
,6

4
9

  
 1

5
9
,5

5
4
  

 1
,3

6
3
  

 1
,9

1
6
 

 
In

clu
d
ed

 in
 em

p
lo

yee b
en

efi ts exp
en

se o
f th

e G
ro

u
p
 an

d
 o

f th
e C

o
m

p
an

y are execu
tive D

irecto
rs’ rem

u
n
eratio

n
 

as fu
rth

er d
isclo

sed
 in

 N
o
te 6

(a).
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P
R

O
FIT

 FR
O

M
 O

P
ER

A
T
IO

N
S  

 
 

 
 

 
G

ro
u
p
 

C
o
m

p
an

y
 

 
 

 
 

 
 

 
 

2
0
0
7
 

2
0
0
6
 

2
0
0
7
 

2
0
0
6

 
 

 
 

 
 

 
 

 
R

M
’0

0
0
 

R
M

’0
0
0
 

R
M

’0
0
0
 

R
M

’0
0
0

 
  

P
ro

fi t fro
m

 o
p
eratio

n
s is stated

 
 

 
 

after ch
argin

g/(cred
itin

g):  

 
  

A
u
d
ito

rs’ rem
u
n
eratio

n
:  

 
  

 
- C

o
m

p
an

y  
  

2
1
  

 1
5
  

 2
1
  

 1
5
 

 
  

 
- Su

b
sid

iaries  
  

1
,2

9
6

 
 1

,2
6
5
  

 7
2
6
  

 7
0
9
 

 
  

D
irecto

rs’ rem
u
n
eratio

n
 (N

o
te a)  

 
 1

,1
8
7

 
 1

,5
2
8
  

 8
5
2
  

 1
,1

8
8
 

 
  

D
ep

reciatio
n
 an

d
 am

o
rtisatio

n
:  

 
  

 
- P

ro
p
erty, p

lan
t an

d
 eq

u
ip

m
en

t  
  

7
0
,0

3
5
  

 5
6
,2

2
2
  

 1
3
8
  

 1
3
8
 

 
  

 
- In

vestm
en

t p
ro

p
erties  

  
2
,6

1
2

 
 2

2
7
  

– 
–

 
  

 
- P

rep
aid

 lan
d
 lease p

aym
en

ts  
  

6
,5

2
2
  

 2
,0

3
5
  

– 
–

 
  

 
- In

tan
gib

le assets  
  

3
8
4

 
 1

2
,1

4
0
  

– 
–

 
  

P
ro

p
erty, p

lan
t an

d
 eq

u
ip

m
en

t w
ritten

 o
ff  

  
3
,9

0
6
  

 1
,7

7
8
  

–  
–

 
  

B
ad

 d
eb

ts w
ritten

 o
ff  

 
 7

  
 2

2
2
  

– 
–

 
  

P
ro

visio
n
 fo

r/(R
eversal o

f) d
o
u
b
tfu

l d
eb

ts:  
 

  
 

- Su
b
sid

iaries  
  

– 
– 

 3
8
,2

2
3
  

 1
6
,5

7
3
 

 
  

 
- O

th
ers  

  
 

3
,9

1
3

 
 (1

,2
8
2
) 

 3
4
5
  

–
 

  
Im

p
airm

en
t lo

ss in
 valu

e o
f q

u
o
ted

 in
vestm

en
t  

  
3
6
5

 
– 

 3
6
5
  

–
 

  
Im

p
airm

en
t lo

ss in
 valu

e o
f u

n
q
u
o
ted

 in
vestm

en
t    

9
,9

6
9

  
– 

– 
–

 
  

B
ad

 d
eb

ts reco
vered

  
 

 (7
5
) 

 (1
,1

3
5
) 

 (8
) 

 (1
,1

2
1
)

 
  

(R
eversal)/W

rite d
o
w

n
 o

f in
ven

to
ries  

 
 (1

,0
5
5
) 

 1
,2

9
8
  

– 
–

 
  

Exch
an

ge lo
ss/(gain

):  
 

  
 

- R
ealised

  
 

 
 3

,8
2
7
  

 (1
,2

3
4
) 

 (2
0
5
) 

 (3
3
0
)

 
  

 
- U

n
realised

  
 

 3
,1

6
6
  

 (1
,1

7
6
) 

 (9
6
6
) 

–
 

  
G

ain
 o

n
 d

isp
o
sal o

f p
ro

p
erty,  p

lan
t an

d
 eq

u
ip

m
en

t
 (1

1
6
) 

 (6
3
8
) 

–  
–

 
  

G
ain

 o
n
 d

isp
o
sal o

f o
th

er in
vestm

en
ts  

  
(5

) 
 (3

) 
– 

–

(a)  
D

irecto
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u
n
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n
  

 
 

 
 

 
G
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u
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o
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y
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M
’0

0
0
 

R
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0
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R
M
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0
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R
M
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0
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D
irecto

rs o
f th

e C
o
m

p
an

y

 
  

 
 

 
Execu

tive * :  
 

 
 

 
 

 
Fees  
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4
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5
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4
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5
 

 
  

 
 

 
 

Salary an
d
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th
er em

o
lu

m
en

ts  
 

5
8
6
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9
4
  

5
8
6
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9
4
 

 
  

 
 

 
 

P
en

sio
n
 co

sts - d
efi n
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n
trib

u
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n
 p

lan
s  

  
6
9

  
 1

0
6
  

6
9
 

 1
0
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6
9
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3
5
  

6
9
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3
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N

o
n
-execu
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Fees  
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1
9
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2
4
  

 1
5
3
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5
3
 

 
 

  
 

 
 

Salary an
d
 o

th
er em

o
lu

m
en

ts  
  

2
4
0
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4
0
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P
en

sio
n
 co

sts - d
efi n
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n
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u
tio

n
 p

lan
s  
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9
  

 2
9
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4
8
8

 
 4

9
3
  

 1
5
3
  

 1
5
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T
o
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1
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8
7

 
 1

,5
2
8
  

 8
5
2
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,1

8
8
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P
R

O
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O

M
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A
T
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N
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o
n
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u
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)

 
T
h
e n

u
m

b
er o

f D
irecto

rs o
f th

e C
o
m

p
an

y w
h
o
se rem

u
n
eratio

n
 d

u
rin

g th
e year fell w

ith
in

 th
e fo

llo
w

in
g ran

ges 
are an

alysed
 b

elo
w

: 
 

  
 

 
 

 
N

u
m

b
er o

f D
irecto

rs
 

  
 

 
 

 
 

 
 

 
 

2
0
0
7
  

 2
0
0
6
 

 
  

Execu
tive D

irecto
rs * :  

 
  

 
R

M
1
5
0
,0

0
1
 - R

M
2
0
0
,0

0
0
  

  
 

 
1
  

–
 

  
 

R
M

5
0
0
,0

0
1
 - R

M
5
5
0
,0

0
0
  

 
 

 
 1

  
–

 
  

 
R

M
1
,0

0
0
,0

0
1
 - R

M
1
,0

5
0
,0

0
0
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N
o
n
-execu

tive D
irecto

rs:  
 

  
 

R
M

5
0
,0

0
0
 an

d
 b

elo
w

  
 

 
 

 4
  

 4
 

 
  

 
R

M
3
5
0
,0

0
1
 - R

M
4
0
0
,0

0
0
  

  
 

 
1
  

 1
 

*  
In

clu
d
in

g a D
irecto

r w
h
o
 h

as resign
ed

 fro
m

 an
 execu

tive p
o
sitio

n
 an

d
 rem

ain
ed

 a n
o
n
-execu

tive D
irecto

r, 
an

d
 an

 execu
tive D

irecto
r w

h
o
 w

as ap
p
o
in

ted
 d

u
rin

g th
e fi n

an
cial year.
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w
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B

o
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w
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7
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 p
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0
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m
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M
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 tax  
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9
8
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0
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8
7
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,4

5
9
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3
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reign
 tax  

 
 1

0
8
,6

0
6
  

 5
5
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4
1
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1
2
4
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0
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5
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2
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5
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ver)/U

n
d
er p
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n
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M
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m
e tax  
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6
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2
,6

7
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6
,1

8
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,1

9
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9
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D
eferred

 tax (N
o
te 2

1
):  

 
  

 
R

elatin
g to

 o
rigin

atio
n
 an

d
 reversal  

 
 

 
 

o
f tem

p
o
rary d

ifferen
ces  

 
 1

,0
5
2
  

 1
,9

2
5
  

– 
–

 
  

 
R

elatin
g to

 ch
an

ges in
 tax rate  

 
 (4

,7
8
4
) 

 –  
– 

–
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,7
3
2
) 
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,9

2
5
  

– 
–

 
 

 
 

 
 

 
 

 
1
1
8
,9

4
7

 
 7

8
,1

1
2
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9
2
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C

O
M

E T
A

X
 EX

P
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o
n
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u
ed

)

 
D

o
m

estic cu
rren

t in
co

m
e tax is calcu

lated
 at th

e statu
to

ry tax rate o
f 2

7
%

 (2
0
0
6
: 2

8
%

) o
f th

e estim
ated

 assessab
le 

p
ro

fi t fo
r th

e year. T
h
e d

o
m

estic statu
to

ry tax rate w
ill b

e red
u
ced

 to
 2

6
%

 fro
m

 th
e cu

rren
t year’s rate o

f 2
7
%

, 
effective year o

f assessm
en

t 2
0
0
8
.

 
T
axatio

n
 fo

r o
th

er ju
risd

ictio
n
s is calcu

lated
 at th

e rates p
revailin

g in
 th

e resp
ective ju

risd
ictio

n
s. O

n
 1

6
 M

arch
 

2
0
0
7
, th

e N
atio

n
al P

eo
p
le’s C

o
n
gress ap

p
ro

ved
 th

e C
o
rp

o
rate In

co
m

e T
ax Law

 o
f th

e P
R

C
 (“N

ew
 C

IT
 Law

”), 
w

h
ich

 w
ill b

e effective fro
m

 1
 Jan

u
ary 2

0
0
8
. U

n
d
er th

e N
ew

 C
IT

 Law
, th

e co
rp

o
rate in

co
m

e tax rate ap
p
licab

le 
to

 th
e d

o
m

estic co
m

p
an

ies fro
m

 1
 Jan

u
ary 2

0
0
8
 w

ill b
e:

 
(i) 

d
ecreased

 fro
m

 3
3
%

 to
 2

5
%

; o
r

 
(ii)  

p
ro

gressively in
creased

 fro
m

 1
5
%

 to
 2

5
%

 w
ith

in
 fi ve years. 

 
T

h
is u

n
ifi catio

n
 in

 en
terp

rise in
co

m
e tax rate w

ill d
irectly red

u
ce o

r in
crease th

e G
ro

u
p

’s effective tax rate 
p
ro

sp
ectively fro

m
 2

0
0
8
. A

cco
rd

in
g to

 FR
S 1

1
2
, th

e d
eferred

 tax assets an
d
 d

eferred
 tax liab

ilities sh
all b

e m
easu

red
 

at th
e tax rates th

at are exp
ected

 to
 ap

p
ly to

 th
e p

erio
d
 w

h
en

 th
e asset is realised

 o
r th

e liab
ility is settled

. A
t th

e 
d
ate o

f ap
p
ro

val o
f th

e C
o
n
so

lid
ated

 Fin
an

cial Statem
en

ts, d
etailed

 im
p
lem

en
tatio

n
 an

d
 ad

m
in

istrative req
u
irem

en
ts 

relatin
g to

 th
e N

ew
 C

IT
 Law

 h
ave yet to

 b
e an

n
o
u
n
ced

. T
h
ese d

etailed
 req

u
irem

en
ts in

clu
d
e regu

latio
n
s co

n
cern

in
g 

th
e co

m
p
u
tatio

n
 o

f taxab
le in

co
m

e, as w
ell as sp

ecifi c p
referen

tial tax treatm
en
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l o
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p
in

g 
C

en
tre C

o
 Ltd

. A
cco

rd
in

gly, th
e in

vestm
en

t h
ad

 b
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p
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p
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p
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A
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u
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A
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u
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itio
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%
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R
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re p
artn
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n
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isitio
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c
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n
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 c
o
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tio
n

 o
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m
b

5
2

5
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7
8
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0

0
 (e
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u
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n
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M
2
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0
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3
7
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0
0
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w

n
ed

 b
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u
p
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d
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u
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n
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n
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e d
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n
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u
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o
lly-o

w
n
ed

 su
b
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u
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isitio
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b
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e d
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e d
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 o
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 p
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d
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 o
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0
0
 (eq

u
ivalen

t to
 ap

p
ro

xim
ately R

M
1
4
3
,1

2
9
,0

0
0
). A

sia V
icto
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b
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 d
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isitio
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e p
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 b
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isitio

n
 o

f th
e 1

0
0
%

 eq
u
ity in

terest in
 G

o
ld

en
 V

illage G
ro

u
p
 Lim

ited
 (“G

o
ld
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u
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d
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u
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u
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u
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o
ld
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acifi c Lim

ited
 (“V

en
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o
r”) fo
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n
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R

m
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5
1
0
,0

0
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0
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2
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w
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u
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o
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h
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n
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g C
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0
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0
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e b
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e d
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isitio
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e p
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isitio
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u
isitio
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isitio
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b
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p
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b
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p
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 d
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u
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0
0
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u
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 en
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en
t w
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 th

e p
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r th
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p
lacem

en
t o
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4
,1

6
0
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0
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p
tio

n
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d
itio

n
al u

p
 to
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1
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4
0
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0
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P
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u
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 p
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e p
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u
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 d

isp
o

sed
 o

f an
 aggregate o
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 o
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vestm
en

t o
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D

u
rin

g th
e p

revio
u
s fi n

an
cial year, in

 co
n
n
ectio

n
 w

ith
 th
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ge o
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n
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n
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u
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n
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o
k a co
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o
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h
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isatio

n
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m
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an
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n
b
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n
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en
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n
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p
p
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b
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b
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e H
K
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h
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g in
vo
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o
n
gst o

th
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e o
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m
b
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e existin
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etail b
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u
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e p
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b
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n
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r o
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d
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 a gain

 o
f R

M
4
2
1
 m

illio
n
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y d
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b
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p
 to
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y d
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 o
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d
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b
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 b
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7
0
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1
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3
0
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3
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sed
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an
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m
p
an

ies  
  

6
9
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1
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8
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7
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C
ash

 an
d
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u
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1
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7
4
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7
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1
6
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4
5
  

 1
9
5
,7

0
7
  

 1
3
6
,4

5
1
 

 
T
h
e d

ep
o
sits, cash

 an
d
 b

an
k b

alan
ces o

f th
e su

b
sid

iaries in
 th

e P
eo

p
le’s R

ep
u
b
lic o

f C
h
in

a w
h
ich

 am
o
u
n
ted

 to
 

R
M

1
,0

7
6
.3

 m
illio

n
 (2

0
0
6
: R

M
3
2
9
.2

 m
illio

n
) at b

alan
ce sh

eet d
ate are su

b
ject to

 th
e exch

an
ge co

n
tro

l restrictio
n
s 

o
f th

at co
u
n
try. T

h
e d

ep
o
sits, cash

 an
d
 b

an
k b

alan
ces are availab

le fo
r u

se b
y th

e su
b
sid

iaries in
 th

e co
u
n
try an

d
 

th
e exch

an
ge co

n
tro

l restrictio
n
s w

ill o
n
ly ap

p
ly if th

e m
o
n
ies are to

 b
e rem

itted
 to

 an
o
th

er co
u
n
try o

u
tsid

e th
e 

P
eo

p
le’s R

ep
u
b
lic o

f C
h
in

a.
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 C
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u
ed
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D

ep
o
sits, cash

 an
d
 b

an
k b

alan
ces am

o
u
n
tin

g to
 R

M
8
7
.5

 m
illio

n
 (2

0
0
6
: R

M
1
4
7
.4

 m
illio

n
) are p

led
ged

 w
ith

 
fi n

an
cial in

stitu
tio

n
s fo

r b
an

kin
g facilities exten

d
ed

 to
 th

e G
ro

u
p
.

 
A

n
 Escro

w
 A

cco
u
n
t o

f R
M

7
9
,3

8
0
 (2

0
0
6
: R

M
5
,0

0
0
) w

as m
ain

tain
ed

 b
y a su

b
sid

iary th
at is p

led
ged

 to
 th

e M
u
rab

ah
ah

 
Islam

ic In
stru

m
en

t as d
etailed

 in
 N

o
te 2

7
(ii). 

 
T
h
e fo

llo
w

in
g d

ep
o
sits an

d
 b

an
k b

alan
ces, w

h
ich

 aro
se fro

m
 a p

ro
p
erty d

evelo
p
m

en
t p

ro
ject, are registered

 u
n
d
er 

th
e ven

d
o
r’s n

am
e: 

 
  

 
 

 
 

G
ro

u
p
  

 
  

 
 

 
 

 
 

 
 

 
2
0
0
7
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0
0
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R

M
’0

0
0
  

 R
M

’0
0
0
 

 
  

D
ep

o
sits w

ith
 licen

sed
 b

an
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4
6
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5
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6
,9

6
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B
an

k b
alan

ces  
  

 
 

2
5
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0
4

 
 1

6
,9

9
7
 

 
 

 
 

 
 

 
 

 
 

 
7
1
,6

5
6
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3
,9

5
7
 

 
In

clu
d
ed

 in
 b

an
k b

alan
ces o

f a su
b
sid

iary is an
 am

o
u
n
t o

f R
M

2
4
.3

5
 m

illio
n
 (2

0
0
6
: R

M
1
3
.8

1
 m

illio
n
) h

eld
 p

u
rsu

an
t 

to
 Sectio

n
 7

A
 o

f th
e H

o
u
sin

g D
evelo

p
m

en
t (C

o
n
tro

l an
d
 Licen

sin
g) A

ct 1
9
6
6
 an

d
 th

erefo
re restricted

 fro
m

 u
se 

fo
r o

th
er o

p
eratio

n
s. 

 
T
h
e average effective in

terest rates o
f d

ep
o
sits at th

e b
alan

ce sh
eet d

ate w
ere as fo

llo
w
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3
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Licen
sed

 fi n
an

ce co
m

p
an

ies  
  

3
.0

 
 2

.8
  

–
–

 
D

ep
o
sits o

f th
e G

ro
u
p
 an

d
 o

f th
e C

o
m

p
an

y h
ave an

 average m
atu

rity o
f 6

0
 d

ays (2
0
0
6
: 6

0
 d

ays). B
an

k b
alan

ces 
are d

ep
o
sits h

eld
 at call w

ith
 licen

sed
 b

an
ks. 
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p
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u
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o
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4
9
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 Ju
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0
0
7
, a su

b
sid

iary o
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e C
o
m

p
an

y en
tered

 in
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 a sale an
d
 p

u
rch

ase agreem
en

t to
 d
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o
se o

f its b
u
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in
g 

fo
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 co
n
sid

eratio
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f R
M

6
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3
0
,9

0
0
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h
e tran
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n
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o
t b
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 co

m
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U
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C
U
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o
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Sh

o
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 lo
an

s  
  

4
.6

 to
 8

.3
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.5
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–

 
  

Letter o
f cred

it-i Facility  
 (ii)  

 6
.4

 to
 6

.7
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– 

–
 

  
B

an
kers’ accep

tan
ces  

  
4
.0

 to
 6

.0
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.0

 to
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.7
  

– 
–

 
  

R
evo

lvin
g cred

it  
 (iii)  

 8
.5

  
 8

.5
  

–  
–

 
  

P
R

C
 b

an
k lo

an
s  

 (iv)  
 1

0
.3

  
– 

– 
– 

 
  

T
erm

 lo
an

s  
  

 
– 

 5
.7

 to
 6

.0
  

–  
–

(i)  
T
h
e sh

o
rt term

 b
o
rro

w
in

gs o
f R

M
4
4
.5

1
 m

illio
n
 (2

0
0
6
: R

M
3
4
.2

6
 m

illio
n
) are secu

red
 again

st certain
 b

u
ild

in
gs 

o
f th

e G
ro

u
p
.

 
Sh

o
rt term

 b
o
rro

w
in

gs o
f a su

b
sid

iary o
f R

M
1
0
.2

5
 m

illio
n
 (2

0
0
6
: R

M
1
0
.2

3
 m

illio
n
) are secu

red
 b

y: 

(a)  
a fi xed

 an
d
 fl o

atin
g ch

arge o
ver all p

resen
t an

d
 fu

tu
re assets o

f th
e su

b
sid

iary, excep
t fo

r an
 u

n
q
u
o
ted

 
in

vestm
en

t o
f th

e su
b
sid

iary; 

(b
)  

a d
eed

 o
f assign

m
en

t o
ver in

su
ran

ce p
o
licies taken

 u
p
 b

y th
e su

b
sid

iary o
n
 o

r relatin
g to

 its assets 
an

d
 p

aym
en

ts received
 th

ereu
n
d
er; an

d
 

(c)  
a d

eed
 o

f assign
m

en
t o

ver in
su

ran
ce p

o
licies taken

 u
p
 b

y related
 p

arties, B
en

eco
rp

 Sd
n
 B

h
d
 an

d
 W

G
D

 
R

etail C
o
n
su

ltan
cy Sd

n
 B

h
d
, o

n
 o

r relatin
g to

 th
eir assets an

d
 p

aym
en

t received
 th

ereu
n
d
er. 

(ii)  
In

 M
ay 2

0
0
6
, a su

b
sid

iary o
f th

e C
o
m

p
an

y en
tered

 in
to

 a facility agreem
en

t w
ith

 K
u
w

ait Fin
an

ce H
o
u
se 

(M
alaysia) B

erh
ad

 (“K
u
w

ait Fin
an

ce H
o
u
se”) fo

r an
 Islam

ic letter o
f cred

it facility, n
am

ely Letter o
f C

red
it-i 

Facility, fo
r a m

axim
u
m

 aggregate su
m

 o
f u

p
 to

 R
M

3
5
 m

illio
n
. T

h
e Letter o

f C
red

it-i Facility is a typ
e o

f 
M

u
rab

ah
ah

 Islam
ic In

stru
m

en
t (“M

u
rab

ah
ah

”). 

 
T
h
e Letter o

f C
red

it-i Facility b
ear M

u
rab

ah
ah

 p
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fi t m
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 o
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.4
5
%

 to
 6

.6
5
%

 p
er an

n
u
m

 an
d
 h

as a ten
o
r 

o
f 1

8
0
 d

ays. 

 
T
h
e Letter o

f C
red

it-i Facility is secu
red

 b
y th

e fo
llo

w
in

g: 

(a)  
A

ll issu
ed

 an
d
 p

aid
-u

p
 sh

ares o
f th

e su
b
sid

iary;

(b
)  

2
0
.8

 m
illio

n
 q

u
o
ted

 sh
ares o

w
n
ed

 b
y th

e C
o
m

p
an

y; 

(c)  
C

o
rp

o
rate gu

ran
tee b

y th
e C

o
m

p
an

y; an
d
 

(d
)  

A
ssign

m
en

t o
ver a d

esign
ated

 escro
w

 acco
u
n
t id

en
tifi ed

 to
 th

e K
u
w

ait Fin
an

ce H
o
u
se w

ith
 a p

o
w

er 
o
f atto

rn
ey in

 relatio
n
 th

ereto
. 

(iii)  
A

 su
b
sid

iary o
f th

e C
o
m

p
an

y en
tered

 in
to

 revo
lvin

g cred
it agreem

en
ts w

ith
 a fi n

an
cial in

stitu
tio

n
. T

h
e 

agreem
en

t p
ro

vid
es a cred

it lin
e o

f R
M

2
0

.7
1

 m
illio

n
 su

b
ject to

 an
 8

.5
0

%
 in

terest rate p
er an

n
u

m
 o

n
 

o
u
tstan

d
in

g b
alan

ce, w
ith

 a m
atu

rity d
ate o

n
 8

 Feb
ru

ary 2
0
0
8
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T
h
e C

o
m

p
an

y gu
aran

tees th
e cred

it agreem
en

t o
f th

e su
b
sid

iary.
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h
e P

R
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k lo
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an
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an
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ai B
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ch
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atu
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ate o

n
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N
o
vem

b
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0
1
1
 an

d
 an

 in
terest rate eq

u
als to

 th
e fi ve-year b

an
k lo

an
 rate as p

ro
n

o
u

n
ced

 b
y th

e P
eo

p
le’s 

B
an

k o
f C

h
in

a p
lu

s a sp
read

 o
f 2

.3
5
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 p
er an

n
u
m
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ed
ge th

e G
ro

u
p
’s in
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u
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 th

e P
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G

ro
u
p
 an

d
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M
o
rgan

 C
h
ase B

an
k, N

.A
. en
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ap
 co

n
tracts. T

h
ese co

n
tracts 

are cash
 fl o

w
 h

ed
ges o

f th
e exp

ected
 fu

tu
re in
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aym

en
ts in
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ect o

f th
e ab

o
ve-m

en
tio

n
ed

 P
R

C
 b

an
k 

lo
an

s. T
h
e n

et im
p
act o

f th
ese in

terest rate sw
ap

 co
n
tracts is to

 co
n
vert th

e in
terest exp

en
ses fro

m
 variab

le 
to

 a fi xed
 rate o

f 1
0
.3

%
. O

n
 each

 settlem
en

t d
ate, th

e b
an

k lo
an

 in
terest an

d
 in

terest rate sw
ap

 co
n
tracts 

w
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u
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eo
u
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n
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0
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9
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P
resen

t valu
e o

f fi n
an

ce lease liab
ilities:

 
  

 
N

o
t later th

an
 o

n
e year  

  
1
,3

0
6

 
 1

,3
9
7
  

 1
1
7
  

 1
1
7
 

 
  

 
Later th

an
 o

n
e year an

d
 n

o
t later th

an
 fi ve years 
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8
5
  

 1
,5

6
6
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6
5
  

 2
8
2
 

 
 

 
 

 
 

 
 

 
2
,0

9
1
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,9
6
3
  

 2
8
2
  

 3
9
9
 

 
  

A
n
alysed

 as:
 

  
 

D
u
e w

ith
in

 o
n
e year (N

o
te 2

7
)  

  
1
,3

0
6

  
 1

,3
9
7
  

 1
1
7
  

 1
1
7
 

 
  

 
D

u
e after o

n
e year (N

o
te 2

7
)  

  
7
8
5

 
 1

,5
6
6
  

 1
6
5
  

 2
8
2
 

 
 

 
 

 
 

 
 

 
2
,0

9
1

  
 2

,9
6
3
  

 2
8
2
  

 3
9
9
 

 
T
h
e h

ire p
u
rch

ase an
d
 lease liab

ilities b
o
re in

terest at th
e b

alan
ce sh

eet d
ate at rates b

etw
een

 3
.1

%
 to

 7
.7

%
 (2

0
0
6
: 

3
.3

%
 to

 7
.7

%
) p

er an
n
u
m

. 
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R

ED
EEM

A
B

LE C
O

N
V

ER
T
IB

LE U
N

SEC
U

R
ED

 LO
A

N
 ST

O
C

K
S  

 
P
u
rsu

an
t to

 th
e acq

u
isitio

n
 o

f n
ew

 o
p
eratio

n
s in

 2
0
0
4
, th

e C
o
m

p
an

y issu
ed

 R
M

1
4
0
 m

illio
n
 n

o
m

in
al valu

e 5
-year 

2
%

 co
u
p
o
n
 irred

eem
ab

le co
n
vertib

le u
n
secu

red
 lo

an
 sto

cks (“IC
U

LS”) as p
art o

f th
e settlem

en
t. T

h
e term

s o
f th

e 
IC

U
LS are as fo

llo
w

s: 

(a)  
C

o
n
versio

n
 R

igh
ts an

d
 R

ate  

 
T
h
e IC

U
LS are co

n
vertib

le in
to

 n
ew

 o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 in
 th

e C
o
m

p
an

y d
u
rin

g th
e co

n
versio

n
 

p
erio

d
 at th

e co
n
versio

n
 p

rice o
f R

M
0
.8

6
 fo

r every n
ew

 o
rd

in
ary sh

are in
 th

e C
o
m

p
an

y. 
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2
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R

ED
EEM

A
B

LE C
O

N
V

ER
T
IB

LE U
N

SEC
U

R
ED

 LO
A

N
 ST

O
C

K
S (C

o
n
tin

u
ed

)

(b
)  

C
o
n
versio

n
 P

erio
d
  

 
T
h
e IC

U
LS are fo

r a p
erio

d
 o

f 5
 years m

atu
rin

g o
n
 1

 Ju
n
e 2

0
0
9
. 

(c)  
C

o
u
p
o
n
 R

ate  

 
T
h
e IC

U
LS b

ear a co
u
p
o
n
 in

terest rate o
f 2

%
 p

er an
n
u
m

 p
ayab

le an
n
u
ally in

 arrears o
n
 th

e an
n
iversary o

f 
th

e issu
e d

ate d
u
rin

g th
e ten

u
re o

f th
e IC

U
LS. 

(d
)  

R
ed

eem
ab

ility

 
N

o
t red

eem
ab

le fo
r cash

. U
n
less p

revio
u
sly co

n
verted

, all o
u
tstan

d
in

g IC
U

LS w
ill b

e m
an

d
ato

rily co
n
verted

 
in

to
 n

ew
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 at th
e co

n
versio

n
 p

rice o
f R

M
0
.8

6
 fo

r every n
ew

 o
rd

in
ary sh

are 
in

 th
e C

o
m

p
an

y o
n
 1

 Ju
n
e 2

0
0
9
. 

(e)  
R

an
kin

g 

 
T
h
e n

ew
 o

rd
in

ary sh
ares to

 b
e issu

ed
 p

u
rsu

an
t to

 th
e co

n
versio

n
 o

f th
e IC

U
LS sh

all ran
k p

ari p
assu

 in
 all 

resp
ects w

ith
 th

e existin
g o

rd
in

ary sh
ares o

f th
e C

o
m

p
an

y. 

 
T
h
e IC

U
LS are listed

 o
n
 th

e M
ain

 B
o
ard

 o
f B

u
rsa Secu

rities. Su
b
seq

u
en

t to
 th

e fu
ll co

n
versio

n
 o

f th
e IC

U
LS in

to
 

o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 in
 th

e C
o
m

p
an

y, B
u
rsa Secu

rities h
ad

 o
n
 1

8
 Sep

tem
b
er 2

0
0
6
, rem

o
ved

 th
e IC

U
LS 

fro
m

 th
e O

ffi cial List o
f B

u
rsa Secu

rities. 

 
T
h
e valu

e o
f th

e IC
U

LS h
as b

een
 sp

lit in
to

 th
e liab

ility co
m

p
o
n
en

t an
d
 th

e eq
u
ity co

m
p
o
n
en

t, rep
resen

tin
g th

e 
fair valu

e o
f th

e co
n
versio

n
 o

p
tio

n
. T

h
e IC

U
LS w

ere acco
u
n
ted

 fo
r in

 th
e b

alan
ce sh

eets as fo
llo

w
s: 
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p
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R
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0
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N
o
m

in
al valu
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A
t 1
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ly  

  
 

 
 

 
* 

 1
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9
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3
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R

ed
eem

ed
 d

u
rin

g th
e year  

  
 

 
 

* 
 (1

0
9
,4

3
8
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A

t 3
0
 Ju

n
e    

 
 

 
– 

 
*

 
  

Less: U
n
am

o
rtised

 p
o
rtio

n
  

  
 

 
– 

– 

 
 

N
et am

o
u
n
t  

  
 

 
 

– 
– 

 
  

A
m

o
u
n
t d

u
e w

ith
in

 o
n
e year  

  
 

 
– 

–

 
 

A
m

o
u
n
t d

u
e after o

n
e year  

  
 

 
– 

–

*  
R

ep
resen

ts R
M

3
0
0
 w

ith
 a fair valu

e o
f R

M
1
,0

0
0
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In

terest exp
en

se o
n
 th

e IC
U

LS is calcu
lated

 o
n
 th

e effective yield
 b

asis b
y ap

p
lyin

g th
e in

terest rate o
f 7

%
 p

er 
an

n
u
m

.
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P
u
rsu

an
t to

 th
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u
isitio

n
 o

f n
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 o
p
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n
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0
0
4
, th

e C
o
m

p
an

y issu
ed

 R
M

1
0
0
 m

illio
n
 n

o
m

in
al valu

e 5
-year 

2
%

 co
u
p
o
n
 red

eem
ab

le co
n
vertib

le u
n
secu

red
 lo

an
 sto

cks (“R
C

U
LS”) as p

art o
f th

e settlem
en

t. T
h
e term

s o
f th

e 
R

C
U

LS are as fo
llo

w
s: 

(a)  
C

o
n
versio

n
 R

igh
ts an

d
 R

ate  

 
T
h
e R

C
U

LS are co
n
vertib

le in
to

 n
ew

 o
rd

in
ary sh

ares o
f R

M
0
.5

0
 each

 in
 th

e C
o
m

p
an

y d
u
rin

g th
e co

n
versio

n
 

p
erio

d
 at th

e co
n
versio

n
 p

rice o
f R

M
0
.8

6
 fo

r every n
ew

 o
rd

in
ary sh

are in
 th

e C
o
m

p
an

y. 

(b
)  

C
o
n
versio

n
 P

erio
d
  

 
T
h
e R

C
U

LS are fo
r a p

erio
d
 o

f 5
 years m

atu
rin

g o
n
 1

 Ju
n
e 2

0
0
9
. 

(c)  
C

o
u
p
o
n
 R

ate  

 
T
h
e R

C
U

LS b
ear a co

u
p
o
n
 in

terest rate o
f 2

%
 p

er an
n
u
m

 p
ayab

le an
n
u
ally in

 arrears o
n
 th

e an
n
iversary o

f 
th

e issu
e d

ate d
u
rin

g th
e ten

u
re o

f th
e R

C
U

LS. 

(d
)  

R
ed

eem
ab

ility  

 
T
h
e C

o
m

p
an

y w
ill h

ave an
 o

p
tio

n
 to

 red
eem

 an
y o

f th
e R

C
U

LS o
n
 a p

ro
-rata b

asis b
y givin

g tw
o
 (2

) w
eeks 

w
ritten

 n
o
tice to

 th
e h

o
ld

ers at an
y tim

e. If fo
r w

h
atever reaso

n
 th

e h
o
ld

er d
o
es n

o
t co

n
vert th

e R
C

U
LS o

r 
th

e C
o
m

p
an

y d
o
es n

o
t exercise th

e red
em

p
tio

n
, all o

f th
e o

u
tstan

d
in

g R
C

U
LS w

ill b
e red

eem
ed

 fo
r cash

 at 
R

M
1
.0

0
 p

er R
C

U
LS o

n
 1

 Ju
n
e 2

0
0
9
.

(e)  
R

an
kin

g  

 
T
h
e n

ew
 o

rd
in

ary sh
ares to

 b
e issu

ed
 p

u
rsu

an
t to

 th
e co

n
versio

n
 o

f th
e R

C
U

LS sh
all ran

k p
ari p

assu
 in

 all 
resp

ects w
ith

 th
e existin

g o
rd

in
ary sh

ares o
f th

e C
o
m

p
an

y. 

 
T
h
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C
U

LS w
ere fu

lly co
n
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 in
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 o
rd

in
ary sh
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f R

M
0
.5

0
 each

 in
 th

e C
o
m

p
an

y d
u
rin

g th
e fi n

an
cial 

year.

 
T
h
e valu

e o
f th

e R
C

U
LS h
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 th

e liab
ility co

m
p
o
n
en

t an
d
 th

e eq
u
ity co

m
p
o
n
en

t, rep
resen

tin
g th

e 
fair valu

e o
f th

e co
n
versio

n
 o

p
tio

n
. T

h
e R

C
U

LS are acco
u
n
ted

 fo
r in

 th
e b

alan
ce sh

eets as fo
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w
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 d

u
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8
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N
o
m

in
al valu
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9
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Less: U
n
am

o
rtised

 p
o
rtio

n
  

  
 

 
– 

 (6
,2

5
2
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N
et am

o
u
n
t  

  
 

 
 

– 
 4

3
,3

2
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A
m

o
u
n
t d

u
e w

ith
in

 o
n
e year (N

o
te 2

7
)  
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9
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A
m

o
u
n
t d

u
e after o

n
e year (N

o
te 2

7
)  

  
 

 
– 
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2
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3
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In

terest exp
en

se o
n
 th

e R
C

U
LS is calcu

lated
 o

n
 th

e effective yield
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y ap

p
lyin

g th
e in

terest rate o
f 7

%
 p

er 
an

n
u
m

.
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T
h
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n
g term
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ayab

les rep
resen

ted
 th
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n
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 p
o
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n
 o
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en
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u
p
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R

M
’0

0
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M

’0
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Sen
io

r gu
aran

teed
 n

o
tes (“SG

N
1
”), listed

  
  

 
(N

o
te i)  

 6
7
7
,2

1
5
  

– 
 

  
Sen

io
r gu

aran
teed

 n
o
tes (“SG

N
2
”), listed

  
  

 
(N

o
te ii)  

 4
2
1
,3

7
4
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1
,0

9
8
,5

8
9
  

– 

(i)  
O

n
 1

4
 N

o
vem

b
er 2

0
0
6
, P

arkso
n
 R

etail, a su
b
sid

iary o
f th

e C
o
m

p
an

y, issu
ed

 th
e SG

N
1
 in

 an
 aggregate 

p
rin

cip
al am

o
u
n
t o

f U
S$

2
0
0
 m

illio
n
. T

h
e SG

N
1
 w

ere ad
m

itted
 to

 th
e O

ffi cial List o
f th

e Sin
gap

o
re Exch

an
ge 

Secu
rities T

rad
in

g Lim
ited

. T
h
e SG

N
1
 are d

u
e o

n
 1

4
 N

o
vem

b
er 2

0
1
1
 an

d
 b

ear in
terest at a rate o

f 7
.8

7
5
%

 p
er 

an
n
u
m

. In
terest is p

ayab
le sem

i-an
n
u
ally in

 arrears o
n
 1

4
 M

ay an
d
 1

4
 N

o
vem

b
er o

f each
 year, co

m
m

en
cin

g 
o
n
 1

4
 M

ay 2
0
0
7
.

 
T
h
e o

b
ligatio

n
s o

f P
arkso

n
 R

etail u
n
d
er th

e SG
N

1
 are secu

red
 b

y (i) fi rst p
rio

rity p
led

ges an
d
 sh

are ch
arges 

o
f all th

e o
w

n
ersh

ip
 in

terests o
f P

arkso
n
 R

etail, d
irect an

d
 in

d
irect, in

 certain
 su

b
sid

iaries o
f P

arkso
n
 R

etail; 
an

d
 (ii) a ch

arge o
ver th

e C
LN

 as d
isclo

sed
 in

 N
o
te 1

8
(a). 

(ii)  
O

n
 3

0
 M

ay 2
0
0
7
, P

arkso
n
 R

etail issu
ed

 th
e SG

N
2
 in

 an
 aggregate p

rin
cip

al am
o
u
n
t o

f U
S$

1
2
5
 m

illio
n
. T

h
e 

SG
N

2
 w

ere ad
m

itted
 to

 th
e O

ffi cial List o
f th

e Sin
gap

o
re Exch

an
ge Secu

rities T
rad

in
g Lim

ited
. T

h
e SG

N
2
 

are d
u
e o

n
 3

0
 M

ay 2
0
1
2
 an

d
 b

ear in
terest at a rate o

f 7
.1

2
5
%

 p
er an

n
u
m

. In
terest is p

ayab
le sem

i-an
n
u
ally 

in
 arrears o

n
 3

0
 M

ay an
d
 3

0
 N

o
vem

b
er o

f each
 year, co

m
m

en
cin

g o
n
 3

0
 N

o
vem

b
er 2

0
0
7
. P

arkso
n
 R

etail 
h
as th

e o
p
tio

n
 to

 red
eem

 th
e SG

N
2
 as fo

llo
w

s: 

(1
)  

red
eem

ab
le u

p
 to

 3
5
%

 o
f th

e SG
N

2
 fro

m
 th

e p
ro

ceed
s o

f certain
 eq

u
ity o

fferin
gs at an

y tim
e an

d
 fro

m
 

tim
e to

 tim
e p

rio
r to

 th
e th

ird
 year fro

m
 th

e d
ate o

f issu
e;

(2
)  

red
eem

ab
le u

p
 to

 1
0
0
%

 o
f th

e SG
N

2
 at an

y tim
e an

d
 fro

m
 tim

e to
 tim

e after th
e th

ird
 year fro

m
 th

e 
d
ate o

f issu
e at red

em
p
tio

n
 p

rices set fo
rth

 in
 th

e in
d
en

tu
res go

vern
in

g th
e n

o
tes; an

d
 

(3
)  

su
b
ject to

 certain
 co

n
d
itio

n
s, red

eem
ab

le in
 w

h
o
le, b

u
t n

o
t in

 p
art, at a red

em
p
tio

n
 p

rice eq
u
al to

 
1
0
0
%

 o
f th

e p
rin

cip
al am

o
u
n
t o

f th
e SG

N
2
, p

lu
s th

e ap
p
licab

le p
rem

iu
m

.

 
T

h
e
 o

b
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a
tio

n
s o

f P
a
rk

so
n

 R
e
ta

il u
n

d
e
r th

e
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G
N

2
 a

re
 g

u
a
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n
te

e
d

 b
y
 c

e
rta

in
 o

f P
a
rk

so
n

 R
e
ta

il’s 
su

b
sid

iaries.

 
T
h
e G

ro
u
p
 h

as en
tered

 in
to

 cro
ss cu

rren
cy in

terest rate sw
ap

 agreem
en

ts in
 o

rd
er to

 p
ro

vid
e th

e G
ro

u
p
 

w
ith

 a R
m

b
 eq

u
ivalen

t fi xed
 rate d

eb
t o

f 3
.4

5
%

 p
er an

n
u
m

.
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n
 fo
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0
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(i)  

A
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n
ciliatio

n
 o

f th
e p

ro
visio

n
 fo

r co
u
p
o
n
 liab
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llo

w
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u
p
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0
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2
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3
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B
u
sin

ess co
m

b
in

atio
n
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7
,4

7
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,5

7
1
 

 
  

 
 

A
risin

g d
u
rin

g th
e year  

  
 

 
4
1
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8
7
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8
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U
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(2
1
,3

8
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) 
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,4

1
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)

 
  

 
 

U
n
u
sed

 am
o
u
n
ts reversed

  
  

 
 

(1
0
,2

2
6
) 
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,9

7
5
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Exch
an

ge d
ifferen
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(3
3
5
) 
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A
t 3

0
 Ju

n
e  

  
 

 
4
2
,1

1
7
  

 2
5
,2

0
1
 

 
A

 p
ro

visio
n
 fo

r co
u
p
o
n
 liab

ilities is reco
gn

ised
 fo

r th
e exp

ected
 am

o
u
n
t o

f red
em

p
tio

n
s o

f co
u
p
o
n
s gran

ted
 

d
u
rin

g th
e last tw

o
 years, b

ased
 o

n
 p

ast exp
erien

ce o
f th

e level o
f red

em
p
tio

n
s. It is exp

ected
 th

at m
o
st o

f 
th

ese co
sts w

ill b
e in

cu
rred

 in
 th

e n
ext fi n

an
cial year an

d
 all w

ill h
ave b

een
 in

cu
rred

 w
ith

in
 tw

o
 years fro

m
 

th
e b

alan
ce sh

eet d
ate. A

ssu
m

p
tio

n
s u

sed
 to

 calcu
late th

e p
ro

visio
n
 fo

r co
u
p
o
n
 liab

ilities w
ere b

ased
 o

n
 th

e 
am

o
u
n
t o

f b
o
n
u
s p

o
in

ts o
u
tstan

d
in

g an
d
 th

e cu
rren

t in
fo

rm
atio

n
 availab

le ab
o
u
t th

e level o
f red

em
p
tio

n
s 

b
ased

 o
n
 th

e tw
o
-year red

em
p
tio

n
 p

erio
d
.

 
T
h
e am

o
u
n
ts o

w
in

g to
 su

b
sid

iaries are u
n
secu

red
, in

terest free (2
0
0
6
: 1

.0
%

 p
er an

n
u
m

) an
d
 h

ave n
o
 fi xed

 term
s 

o
f rep

aym
en

t.

 
T
h
e am

o
u
n
ts o

w
in

g to
 related

 p
arties are u

n
secu

red
, h

ave n
o
 fi xed

 term
s o

f rep
aym

en
t an

d
 R

M
5
5
0
,0

0
0
 (2

0
0
6
: 

R
M

3
2
0
,0

0
0
) b

ear in
terest at th

e rate o
f 8

.0
%

 (2
0
0
6
: 8

.0
%

) p
er an

n
u
m

.
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0
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n
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2
0
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0
0
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0
0
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0
0
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0
0
  

 ‘0
0
0
  

 R
M

’0
0
0
  

 R
M

’0
0
0
 

 
  

A
u
th

o
rised

:
 

  
 

A
t 1
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0
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n
e  

  
1
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0
0
,0

0
0
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,0
0
0
,0

0
0
  

 5
0
0
,0

0
0
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0
0
,0

0
0
 

 
  

Issu
ed

 an
d
 fu

lly p
aid
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A
t 1
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ly  

  
 

6
7
9
,5

7
7
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9
5
,4

3
5
  

 3
3
9
,7

8
8
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4
7
,7

1
7
 

 
  

 
M

o
vem

en
ts d

u
rin

g th
e year p

u
rsu

an
t to

:  
 

  
 

 
C

o
n
versio

n
 o

f IC
U

LS  
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1
2
7
,2

5
3
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6
3
,6

2
7
 

 
  

 
 

C
o
n
versio

n
 o

f R
C

U
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5
7
,6

4
6
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6
,8

8
9
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8
,8

2
4
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8
,4

4
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A

t 3
0
 Ju

n
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7
3
7
,2

2
3

 
 6

7
9
,5

7
7
  

 3
6
8
,6

1
2
  

 3
3
9
,7

8
8
 

*  
N

egligib
le. R

ep
resen

t co
n
versio

n
 o

f R
M

3
0
0
 n

o
m

in
al valu

e o
f IC

U
LS in

to
 3

4
8
 n

ew
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 

each
.

(a)  
Issu

e o
f O

rd
in

ary Sh
ares

 
D

u
rin

g th
e fi n

an
cial year, th

e C
o
m

p
an

y in
creased

 its issu
ed

 an
d
 p

aid
-u

p
 sh

are cap
ital fro

m
 R

M
3
3
9
,7

8
8
,3

9
3
.5

0
 

to
 R

M
3
6
8
,6

1
1
,6

1
3
.5

0
 b

y w
ay o

f:

(i)  
th

e co
n
versio

n
 o

f R
M

3
0
0
 n

o
m

in
al valu

e o
f irred

eem
ab

le co
n
vertib

le u
n
secu

red
 lo

an
 sto

cks (“IC
U

LS”) 
in

to
 3

4
8
 n

ew
 o

rd
in

ary sh
ares o

f R
M

0
.5

0
 each

 at a co
n
versio

n
 p

rice o
f R

M
0
.8

6
 p

er sh
are; an

d

(ii)  
th

e co
n
versio

n
 o

f R
M

4
9
,5

7
5
,6

4
0
 n

o
m

in
al valu

e o
f R

C
U

LS in
to

 5
7
,6

4
6
,0

9
2
 n

ew
 o

rd
in

ary sh
ares o

f 
R

M
0
.5

0
 each

 at a co
n
versio

n
 p

rice o
f R

M
0
.8

6
 p

er sh
are.

 
T
h
e n

ew
 o

rd
in

ary sh
ares issu

ed
 ran

ked
 p

ari p
assu

 in
 all resp

ects w
ith

 th
e th

en
 existin

g o
rd

in
ary sh

ares o
f 

th
e C

o
m

p
an

y. 

(b
)  

Execu
tive Sh

are O
p
tio

n
 Sch

em
e 

 
T

h
e Execu

tive Sh
are O

p
tio

n
 Sch

em
e o

f th
e C

o
m

p
an

y estab
lish

ed
 fo

r th
e b

en
efi t o

f eligib
le execu

tive 
d

irecto
rs an

d
 execu

tive em
p
lo

yees o
f th

e G
ro

u
p
 w

as im
p
lem

en
ted

 o
n
 1

 Sep
tem

b
er 2

0
0
5
. T

h
e salien

t featu
res 

an
d
 o

th
er term

s o
f th

e Execu
tive Sh

are O
p
tio

n
 Sch

em
e are as d

isclo
sed

 in
 th

e D
irecto

rs’ R
ep

o
rt. N

o
 o

p
tio

n
s 

w
ere gran

ted
 p

u
rsu

an
t to

 th
e Execu

tive Sh
are O

p
tio

n
 Sch

em
e d

u
rin

g th
e fi n

an
cial year. 
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O
T
H

ER
 R

ESER
V
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o
n
tin

u
ed

)

(a)  
Sh

are o
p
tio

n
 reserve  

 
T
h
e sh

are o
p
tio

n
 reserve rep

resen
ts th

e eq
u
ity-settled

 sh
are o

p
tio

n
s gran

ted
 to

 em
p
lo

yees b
y P

arkso
n
 R

etail 
G

ro
u
p
 Lim

ited
, a su

b
sid

iary o
f th

e C
o
m

p
an

y as set o
u
t in

 N
o
te 3

7
.

(b
)  

A
sset revalu

atio
n
 reserve  

 
M

o
vem

en
t in

 asset revalu
atio

n
 reserve rep

resen
ts th

e fair valu
e ad

ju
stm

en
ts to

 th
e p

ro
p
erty, p

lan
t an

d
 

eq
u
ip

m
en

t, in
vestm

en
t p

ro
p
erties an

d
 lease p

rep
aym

en
ts w

h
ich

 w
ere o

w
n
ed

 b
y th

e G
ro

u
p
 b

efo
re th

e 
acq

u
isitio

n
 o

f th
e rem

ain
in

g 4
4
%

 eq
u
ity in

terest in
 B

eijin
g P

arkso
n
.

(c)  
C

ap
ital reserves  

 
T
h
e cap

ital reserves are m
ain

tain
ed

 b
y th

e G
ro

u
p
’s su

b
sid

iaries in
 th

e P
eo

p
le’s R

ep
u
b
lic o

f C
h
in

a in
 acco

rd
an

ce 
w

ith
 th

e acco
u
n
tin

g regu
latio

n
s in

 th
at co

u
n
try an

d
 are n

o
t availab

le fo
r p

aym
en

t o
f d

ivid
en

d
. 
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EE SH

A
R
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A

SED
 P

A
Y

M
EN

T
  

 
O

n
 1

0
 Jan

u
ary 2

0
0
7
, a to

tal o
f 8

,1
8
8
,9

5
0
 sh

are o
p
tio

n
s w

ere gran
ted

 b
y P

arkso
n
 R

etail G
ro

u
p
 Lim

ited
 (“P

arkso
n
 

R
etail”), a su

b
sid

iary o
f th

e C
o
m

p
an

y, to
 4

8
2
 eligib

le em
p
lo

yees at an
 exercise p

rice o
f H

K
$
3
6
.7

5
 p

er sh
are 

p
u
rsu

an
t to

 an
 em

p
lo

yee sh
are o

p
tio

n
 sch

em
e. T

h
e Em

p
lo

yee Sh
are O

p
tio

n
 Sch

em
e (“ESO

S”) (“Sch
em

e”) o
f 

P
arkso

n
 R

etail w
as ap

p
ro

ved
 b

y th
e sh

areh
o
ld

ers o
f P

arkso
n
 R

etail o
n
 9

 N
o
vem

b
er 2

0
0
5
 an

d
 is valid

 an
d
 effective 

fo
r a p

erio
d
 o

f 1
0
 years u

p
 to

 8
 N

o
vem

b
er 2

0
1
5
, after w

h
ich

 n
o
 fu

rth
er sh

are o
p
tio

n
s w

ill b
e gran

ted
.

 
T
h
e salien

t featu
res o

f th
e ESO

S are as fo
llo

w
s:

(i) 
P
arkso

n
 R

etail m
ay fro

m
 tim

e to
 tim

e gran
t o

p
tio

n
s to

 G
ro

u
p
 em

p
lo

yees, d
irecto

rs, co
n
su

ltan
ts, b

u
sin

ess 
asso

ciates o
r ad

visers o
f P

arkso
n
 R

etail to
 su

b
scrib

e fo
r o

rd
in

ary sh
ares o

f P
arkso

n
 R

etail. N
o
 co

n
sid

eratio
n
 

is p
ayab

le u
p
o
n
 accep

tan
ce o

f th
e o

p
tio

n
 b

y th
e gran

tee;

(ii) 
T
h
e m

axim
u
m

 n
u
m

b
er o

f sh
ares in

 resp
ect o

f w
h
ich

 o
p
tio

n
s m

ay b
e gran

ted
 u

n
d
er th

e Sch
em

e sh
all n

o
t 

exceed
 5

5
,2

0
0
,0

0
0
, b

ein
g 1

0
%

 o
f th

e issu
ed

 sh
are cap

ital o
f P

arkso
n
 R

etail o
n
 9

 N
o
vem

b
er 2

0
0
5
, th

e 
d
ate o

n
 w

h
ich

 th
e Sch

em
e w

as ad
o
p
ted

. U
n
less w

ith
 th

e ap
p
ro

val fro
m

 P
arkso

n
 R

etail’s sh
areh

o
ld

ers at 
gen

eral m
eetin

gs, th
e n

u
m

b
er o

f sh
ares issu

ed
 an

d
 to

 b
e issu

ed
 in

 resp
ect o

f w
h
ich

 o
p
tio

n
s gran

ted
 an

d
 

m
ay b

e gran
ted

 to
 an

y in
d
ivid

u
al in

 an
y 1

2
 m

o
n
th

s p
erio

d
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e d
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e d
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e d
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e d
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 p
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e d
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p
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p
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p
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e d
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d
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p
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p
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(c)  
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reign
 Exch
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ge R
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o
n
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u
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t 3
0
 Ju

n
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R

in
ggit  

 C
h
in
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o
n
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o
n
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m
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o
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o
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n
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n
al C

u
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o
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k  B
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1
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b
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– 
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n
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n
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o
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– 
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1
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9
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– 
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1
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O
th
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– 

– 
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8
,8

3
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 1
8
,8

3
5
 

 
 

 
 

 
 

 
 

3
3
2
,7

9
5
  

 4
1
1
,6

9
8
  

– 
 5

6
,3

8
8
  

 8
0
0
,8

8
1
 

(d
)  

H
ed

gin
g A

ctivities 

 
A

s at 3
0
 Ju

n
e 2

0
0
7
, th

e G
ro

u
p
 h

eld
 fo

u
r in

terest rate sw
ap

 co
n
tract w

h
ich

 are syn
th

etic fi n
an

cial in
stru

m
en

ts 
an

d
 d

esign
ated

 as h
ed

ges o
f th

e exp
ected

 in
terest p

aym
en

ts attrib
u
tab

le to
 th

e P
R

C
 b

an
k lo

an
s in

 a to
tal 

am
o
u
n
t o

f R
M

6
6
4
.4

 m
illio

n
 (N

o
te 2

7
(iv)).

 
T
h
e in

terest rate sw
ap

 co
n
tracts h

ave b
een

 d
rafted

 to
 m

atch
 th

e p
rin

cip
al am

o
u
n
ts an

d
 term

s o
f th

e relevan
t 

b
an

k lo
an

 agreem
en

ts an
d
 th

ese syn
th

etic fi n
an

cial in
stru

m
en

ts w
ill to

geth
er gen

erate a fi xed
 in

terest rate 
b
an

k lo
an

 w
ith

 an
 effective in

terest rate o
f 1

0
.3

%
.

 
T
h
e G

ro
u
p
 an

d
 JP

M
o
rgan

 C
h
ase B

an
k, N

.A
. agreed

 th
at th

e execu
tio

n
 o

f th
e in

terest rate sw
ap

 co
n
tracts 

is n
o
n
-sep

arab
le fro

m
 th

e p
erfo

rm
an

ce o
f th

e P
R

C
 b

an
k lo

an
s an

d
 th

e p
arties h

ave th
e righ

t an
d
 in

ten
tio

n
 

to
 realise th

e assets an
d
 settle th

e liab
ilities attrib

u
tab

le to
 th

e P
R

C
 b

an
k lo

an
s an

d
 th

e in
terest rate sw

ap
 

co
n
tracts sim

u
ltan

eu
o
u
sly an

d
 o

n
 a n

et b
asis.

 
T
h
e cash

 fl o
w

 h
ed

ges o
f th

e exp
ected

 fu
tu

re in
terest p

aym
en

ts o
n
 1

3
 M

ay an
d
 1

3
 N

o
vem

b
er o

f each
 year, 

co
m

m
en

cin
g o

n
 1

3
 M

ay 2
0
0
7
, w

ere assessed
 to

 b
e h

igh
ly effective an

d
 as at 3

0
 Ju

n
e 2

0
0
7
, th

ere is n
o
 

u
n
realised

 gain
 o

r lo
ss in

 resp
ect o

f th
ese co

n
tracts. 

(e)  
Liq

u
id

ity R
isk  

 
P
ru

d
en

t liq
u
id

ity risk m
an

agem
en

t im
p
lies m

ain
tain

in
g su

ffi cien
t cash

 an
d
 th

e availab
ility o

f fu
n
d
in

g th
ro

u
gh

 
an

 ad
eq

u
ate am

o
u
n
t o

f co
m

m
itted

 cred
it facilities. T

h
e G

ro
u
p
 aim

s at m
ain

tain
in

g fl exib
ility in

 fu
n
d
in

g b
y 

keep
in

g co
m

m
itted

 cred
it lin

es availab
le. 

(f)  
C

red
it R

isk  

 
C

red
it risk arises w

h
en

 sales m
ad

e w
ere o

n
 d

eferred
 cred

it term
s. T

h
e G

ro
u
p
 seeks to

 in
vest cash

 assets 
safely an

d
 p

ro
fi tab

ly. It also
 seeks to

 co
n
tro

l cred
it risk b

y settin
g co

u
n
terp

arty lim
its an

d
 en

su
rin

g th
at sales 

o
f p

ro
d
u
cts an

d
 services are m

ad
e to

 cu
sto

m
ers w

ith
 an

 ap
p
ro

p
riate cred

it h
isto

ry.
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(g)  
Fair V

alu
es  

 
T
h
e fair valu

es o
f th

e G
ro

u
p
’s fi n

an
cial assets an

d
 liab

ilities, excep
t fo

r in
vestm

en
ts, ad

van
ces to

/fro
m

 
su

b
sid

iaries an
d
 IC

U
LS, are ap

p
ro

xim
ate to

 th
eir carryin

g am
o
u
n
ts. 

 
T
h
e fair valu

es o
f th

e q
u
o
ted

 in
vestm

en
ts an

d
 IC

U
LS are d

isclo
sed

 in
 N

o
tes 1

8
 an

d
 2

9
 resp

ectively. It is 
n
o
t p

racticab
le to

 estim
ate th

e fair valu
es o

f ad
van

ces to
/fro

m
 su

b
sid

iaries d
u
e p

rin
cip

ally to
 a lack o

f fi xed
 

rep
aym

en
t term

s en
tered

 in
to

 b
y th

e p
arties in

vo
lved

 an
d
 w

ith
o
u
t in

cu
rrin

g excessive co
sts.

 
It is n

o
t p

ractical to
 estim

ate th
e fair valu

e o
f th

e G
ro

u
p
’s u

n
q
u
o
ted

 in
vestm

en
ts d

u
e to

 th
e lack o

f q
u
o
ted

 
m

arket p
rices. 

 
T
h
e fo

llo
w

in
g m

eth
o
d
s an

d
 assu

m
p
tio

n
s are u

sed
 to

 estim
ate th

e fair valu
es o

f th
e fo

llo
w

in
g classes o

f 
fi n

an
cial in

stru
m

en
ts: 

(i)  
C

ash
 an

d
 C

ash
 Eq

u
ivalen

ts, T
rad

e an
d
 O

th
er R

eceivab
les/P

ayab
les an

d
 Sh

o
rt T

erm
 B

o
rro

w
in

gs

 
T
h
e fair valu

es ap
p
ro

xim
ate to

 th
eir carryin

g am
o
u
n
ts d

u
e to

 th
e relatively sh

o
rt term

 m
atu

rity o
f th

ese 
fi n

an
cial in

stru
m

en
ts. 

(ii)  
Q

u
o
ted

 In
vestm

en
ts  

 
T
h
e fair valu

e o
f q

u
o
ted

 sh
ares an

d
 IC

U
LS are d

eterm
in

ed
 b

y referen
ce to

 sto
ck exch

an
ge q

u
o
ted

 
m

arket b
id

 p
rices at th

e clo
se o

f th
e b

u
sin

ess d
ay o

n
 th

e b
alan

ce sh
eet d

ate. 

(iii)  
Lo

n
g T

erm
 B

o
rro

w
in

gs  

 
T
h
e fair valu

e o
f lo

n
g term

 b
o
rro

w
in

gs is estim
ated

 b
y d

isco
u
n
tin

g th
e exp

ected
 fu

tu
re cash

 fl o
w

s 
u
sin

g th
e cu

rren
t in

terest rates fo
r liab

ilities w
ith

 sim
ilar risk p

ro
fi les.

4
4
.  

SEG
M

EN
T
 IN

FO
R

M
A

T
IO

N

(a)  
R

ep
o
rtin

g Fo
rm

at  

 
T
h
e p

rim
ary segm

en
t fo

rm
at is d

eterm
in

ed
 to

 b
e b

u
sin

ess segm
en

t as th
e G

ro
u
p
’s risks an

d
 rates o

f retu
rn

 
are affected

 p
red

o
m

in
an

tly b
y d

ifferen
ces in

 th
e p

ro
d
u
cts an

d
 services p

ro
d
u
ced

. Seco
n
d
ary in

fo
rm

atio
n
 is 

rep
o
rted

 geo
grap

h
ically. 

(b
)  

B
u
sin

ess Segm
en

ts  

 
 T

h
e G

ro
u
p
 is o

rgan
ised

 o
n
 a w

o
rld

w
id

e b
asis in

to
 fo

u
r m

ajo
r b

u
sin

ess segm
en

ts:  

 
 (i)  

 R
etailin

g  
 - D

ep
artm

en
t sto

res o
p
eratio

n
s  

 
 (ii)  

 P
ro

p
erty  

 - P
ro

p
erty d

evelo
p
m

en
t  

 
 (iii)  

 C
o
m

p
u
ter  

 - M
an

u
factu

rin
g an

d
 sale o

f co
m

p
u
ter an

d
 related

 p
ro

d
u
cts  

 
 (iv)  

 O
th

ers  
 - In

vestm
en

t h
o
ld

in
g an

d
 o

th
ers  

 
T
h
e D

irecto
rs are o

f th
e o

p
in

io
n
 th

at all in
ter-segm

en
t tran

sactio
n
s h

ave b
een

 en
tered

 in
to

 in
 th

e n
o
rm

al 
co

u
rse o

f b
u
sin

ess an
d
 h

ave b
een

 estab
lish

ed
 o

n
 term

s an
d
 co

n
d
itio

n
s th

at are n
o
t m

aterially d
ifferen

t fro
m

 
th

o
se o

b
tain

ab
le in

 tran
sactio

n
s w

ith
 u

n
related

 p
arties. 
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p
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p
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 d
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(13)
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 m
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R
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p
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d
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r m
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 p
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u
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d
u
cts, scrap

 iro
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 p
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 p
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ciated
 co

m
p
an

ies

A
ll th

e related
 p

arties are co
m

p
an

ies in
 w

h
ich

 certain
 D
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e C
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 C
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)
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o
p
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e D
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o
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u
d
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an
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2
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To
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p
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ve a fi rst an
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 fi n

al d
ivid

en
d

3
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To
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p
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ve D
irecto
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4
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To
 re-elect as D
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r, Y. B

h
g. D

ato
’ Ism

ail @
 M

an
so

r b
in
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To
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h
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atu
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h
en
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n
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7
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o
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u
d
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8
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A
u
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 D
irecto
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ares

9
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P
ro
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o
sed

 Sh
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o
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ers’ M
an
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ate fo
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t R
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n
s

1
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. P

ro
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o
sed
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en
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u
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d
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e p
resen
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n
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g:

•
 

A
 m

em
b
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t b
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st b
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u
n
d
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p
o
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t b
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